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THE PARIS BLUNDER 


Last Monday the world was thunderstruck by the appear- 
ance, in the French Press, of detailed and apparently 
“inspired ’’ accounts of the peace terms which Sir Samuel 
Hoare had agreed upon with M. Laval for recommenda- 
tion to the League, to Abyssinia and to Italy. These 
reported terms departed so far from any that the British 
Government had previously shown any inclination to 
endorse, and the concessions to the Italian aggressor were 
so vast, that at first the report was believed to be without 
foundation. Unhappily, on Tuesday afternoon, when the 
Government were questioned on the subject in the House 
of Commons, it became apparent ihat the ‘‘ unofficial ’’ 
French report of the terms was correct in substance, 
though possibly exaggerated in detail. This impression 
was, in effect, endorsed by the obvious embarrassment of 
Ministers from Mr Baldwin downwards, by the evasive- 
hess of their replies, and by the summoning of two special 
Cabinet meetings. 

The general result of these terms, if they were put into 
effect, would be to hand over to the aggressor about three- 
sevenths of Abyssinia. The French and British Govern- 
ments are believed to have suggested that there shall be 
ceded to Italy the Tigre and the Danakil country on the 
north-east, the Ogaden on the south-east, and the whole of 
the South Abyssinia highlands on the south-west—the two 
latter cessions including, between them, all Abyssinia south 
of latitude 8 and east of longitude 36. The south-western 
territory is to remain under a nominal Abyssinian sove- 
teignty, but it is to be turned over to an Italian chartered 
company, with its own administration and police, for settle- 
ment by Italian colonists. The reservation of nominal sove- 
Teignty is no doubt designed to lessen the shock of a 
scheme which includes a greater area than anything which 
even the French have previously proposed; but it is one 
of those diplomatic devices which are merely a polite way 
of cloaking the fact of virtual annexation. What is left 
of Abyssinia is to be placed under a League mandate. 
The only compensation which Abyssinia is to receive is 
an outlet to the sea—across Italian territory. 

What was Sir Samuel Hoare’s motive in agreeing to 


associate himself with this surprising plan of spoliation? 
And what was the Government’s motive in accepting it? 
For the Government certainly assumed some responsibility 
for the plan by agreeing to forward it to the belligerents— 
although a storm of protest had already broken in the 
House, the country, and the world. The Government’s 
embarrassment in the House of Commons on Tuesday after- 
noon must be a unique experience for a Ministry that has 
just triumphantly won a general election. In the face of 
the Opposition’s attack, not one of their own supporters 
rose to say a word in their defence. In fact, Conservative 
members were perplexed and confounded for a special 
reason of their own. For many of them, a few weeks ago, 
won their seats—no doubt in all good faith—largely on the 
strength of an assurance to the electors that the Govern- 
ment, if returned, would stand firmly for vindication of the 
League Covenant in accordance with both the spirit and 
the letter of Sir Samuel Hoare’s September speech at 
Geneva. 

British prestige, which soared high after that famous pro- 
nouncement, and has been steadily sing ever since, has 
declined precipitately this week. In the United States, in 
the Dominions, in the other League countries, as well as 
in the United Kingdom, this British volte-face has been 
greeted with equal indignation and _ bewilderment. 
‘‘ Why,” the world is asking, ‘‘ did the British Govern- 
ment ever take up this policy of implementing the 
Covenant at all? Why did it lead the other League Powers 
on? Why did it incur the bitter hostility of Italy, if, after 
having set its hand to the plough, it was willing to turn 
back like this? ”’ 

We confess to being completely at a loss to understand 
what the Government’s answer may be. Does it fear that, 
unless Signor Mussolini receives adequate compensation for 
the ‘‘sacrifices’’ that Italy has made, he will run completely 
amok? But the Government have been prepared to run the 
danger of an Italian attack upon the British Empire ever 
since they embarked on the policy of fulfilling the Covenant; 
and surely the risk is less to-day than it was, since Signor 
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Mussolini has now at least twice crouched to spring, and 
twice shrunk back. Each time that he fiinches, it becomes 
harder for him to commit the crowning act of folly. Apart, 
however, from the chances of an Italian attack upon us, it 
would be suicidal to allow this possibility to govern our 
whole foreign policy. We are living in a world in which 
the chance of an Italian attack on us in present circum- 
stances is one of the smallest of the many possible dangers 
that we may be called upon to face. By showing weakness 
now, we should be plainly inviting a coalition of the pre- 
datory Powers to fall jointly upon the British lion and to 
divide between them the spoils of an empire which covers 
to-day a quarter of the land-surface of the world. 


Or is the motive the fear of an Italian military fiasco in 
Africa, which might be followed by a temporary eclipse of 
Italian power in Europe? We know, of course, that this is 
the dominant consideration in the mind of M. Laval. But 
has he really now persuaded the British Government to 
adopt it? If driven to the choice, M. Laval would rather 
preserve Signor Mussolini than preserve the League, be- 
cause (largely through the fault of British policy in the 
past) France counts upon an Italian military alliance much 
more than she counts upon collective security to help her 
against Germany if the need should arise. Does the British 
Government not know that Germany and Japan are taking 
this trial of collective security as a test case, and are closely 
watching the outcome? Does it not see see that, in capitu- 
lating to Signor Mussolini, we are notifying Herr Hitler that 
aggression can be perpetrated with impunity and can, appa- 
rently, be made to pay? 


We must leave this riddle of Downing Street unsolved 
until Mr Baldwin feels himself free to answer it for us. The 
immediate questions are: how will these Anglo-French pro- 
posals be taken by the three parties concerned, and what is 
to happen next? 


It is safe to assume that M. Laval has already ascer- 
tained that the terms are acceptable to Signor Mussolini. We 
may take it for granted that they will be rejected by the 
Emperor of Abyssinia. We can feel almost equally sure 
that they will not receive, on the Council of the League, 
that unanimous vote that would be required in order to 
secure their adoption by that body. We can also be quite 
certain that the Council will never find that Italy has ceased 
to be the aggressor because the Emperor of Abyssinia has 
refused to part with the half of his kingdom. 


In those circumstances, it is essential that the Govern- 
ment should clarify its position. Has it given Signor Musso- 
lini reason to believe that in its opinion the terms proposed 
are fair and just? For if so, and if the Duce accepts, this 
country will have completely undermined its power to sup- 
port the League in bringing further pressure to compel 
Italy to end the war on more favourable terms for Abys- 
sinia. If this is the position, all that can be said is that 
the nation almost unanimously repudiates the Govern- 
ment’s idea of a just peace. 


It appears, however, that the position of the Government 
is more equivocal. It has been a party to a species of kite- 
flying, in order to test the attitude of the belligerents. At the 
long-delayed meeting of the Committee of Eighteen which 
took place at Geneva on Thursday, Mr Eden made it clear 
that, as England and France had no mandate to nego- 
tiate for the League, the matter was one for the Coun- 
cil, which is to meet next week. In the course of his speech, 
he sought to disinterest the Government in the substance of 
the actual peace proposals by his emphatic declaration that 
Britain would stand by the Council’s decision. That deci- 
sion is hardly likely to be in line with the Paris terms, even 
if strong pressure were brought to bear by England and 
France; and in the light of the spontaneous expression of 
public opinion in almost every country of the world, it is 
unlikely that such pressure will be exercised. 


The remarkable demonstration of the extent to which the 
League is being looked to as a bulwark against wanton 
aggression has, indeed, been very impressive. This week’s 
work has been a diplomatic blunder on the part of the 
British Government; but that will be a small matter if the 
collective system of security can after all be saved at Geneva 
from the extinction with which it seemed a few days ago 
to be threatened. 












THE MINING DISPUTE 


Hopes of an early settlement of the coalmining dispute 
have strengthened greatly during the last few days. The 
owners, in a lengthy statement, issued a week ago, went 
far to give the impression that they had rejected the claims 
both for an immediate increase in wages and for national 
negotiations. The meeting held later between officials of the 
Mining Association and the Mineworkers’ Federation raised 
hopes that a settlement might be nearer; but the Federa- 
tion afterwards stated that the Association’s attitude was 
unsatisfactory, and that a national conference of the 
Federation would meet on December 18th to consider 
further action. On Thursday night, however, the Mines 
Department stated that the Association had invited the 
Federation to meet them on Tuesday to consider the pro- 
gress so far made in securing increased receipts, out of 
which wages might be raised. 

The owners’ considered apologia merits at least careful 
and dispassionate consideration. It begins by denying the 
allegation that miners’ wages are ‘‘ scandalously low ”’ in 
comparison with those paid in other industries. It admits 
that the average weekly earnings in 1934 were approxi- 
mately 45s. a week and that the average number of shifts 
worked per week was 4.84 in the first six months of 1935. 
But it adds that “‘ if 5$ shifts per week be taken as what 
a man might reasonably be expected to work in times of 
normal trade, it will be seen that the average weekly earn- 
ings of workers at the coal-face (including boys and youths) 
would be 62s. excluding allowances.’’ It then compares 
this hypothetical figure with the wage actually paid in 
various other industries. A computation of real wages is 
added, which shows the real wage paid in 1934 to have 
been 0.4 per cent. above that paid in 1914. 

It is next computed that the grant of the miners’ claim 
for an increase of 2s. a day would cost the industry 
£18,500,000 a year, or Is. rod. per ton of commercially 
disposable coal. Yet the actual total ‘‘ credit,’’ the Asso- 
ciation alleges, quoting the official ascertainments, 
amounted to only £4,128,199, or 5d. per ton in 1934; while 
the ‘‘ real profit ’’ is given as “‘ less than {2,000,000.”’ In 
reply to the allegation that there are hidden profits not 
shown in the ascertainments, the Association makes the 
following observation : — 


The fact is that coal transferred to all associated under- 
takings—whether coke-oven plants, selling agencies or 
others—must be transferred at fair market prices; that it 
is the duty of the Accountants appointed by the miners to 
see that this is actually done; and that these Accountants 
have access to all the colliery books for this purpose. 


It is then contended that the mechanisation of the industry 
has already made great progress; and that financial amalga- 
mation and the institution of selling schemes are gradually 
evolving—though always as a result of voluntary effort 
and not Government intervention. Finally, the whole prin- 
ciple of national wage negotiations is attacked on the 
ground that they ‘‘ have proved the cause of continual 
unrest.”’ 

To this statement the Mineworkers’ Federation replied 
on Monday with a detailed criticism. They accuse the 
owners of insincerity in refusing to accept national wage 
negotiations, and point out that they have shown them- 
selves ready for national negotiations on production, distri- 
bution, prices, trade agreements, taxation and even hours. 
‘“‘ The motive of the employers,’’ the Federation alleges, 
‘is clear. They wish to depress wages to the lowest dis- 
trict level.’’ The relevance of the figure of 62s. a week is 
then challenged on the ground that the actual average of 
shifts per week in the six months ending June 30 was 4.84 
and not 5}; and it is urged that the actual average weekly 
figure of 44s. 8d. a week should be used for comparison 
with other industries. The Federation adds that 61.2 perf 
cent. of the employees in the industry do not work at the 
coal-face, and that the average wage of these 61.2 per cent. 
was 38s. 5d. a week in the six months ending June 30th. 
In Durham one adult worker out of every three had an 
average weekly wage of 31s. 3d. In conclusion, the 
Federation maintains that selling prices could be raised by 
joint efforts, since 76 per cent. of total British output is 
sold at home and an international price agreement is not, 
in the Federation’s view, impracticable. 
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It is valuable to have the detailed case of both parties 
to the dispute thus fully expounded in public. The opinion 
of the impartial observer, however, is not likely to be 
markedly altered by this week’s exchange of views. He 
will gladly concede that a section of the workers in the 
industry is reasonably well-paid, but will note that a very 
large number of them are indubitably ill-paid, in com- 
parison with current wage standards—whether or not a 
wage of 38s. 5d. a week can justly be described as 
“ scandalous.’’ It will in any case be generally felt that 
such a wage cannot be defended except on grounds of 
absolute economic necessity. The dissension over national 
negotiations is likely to be regarded as essentially an exten- 
sion of the ubiquitous struggle over the principle of collec- 
tive bargaining, in which each side attempts to weaken the 
collectivity of the other. And here public sympathy will 
probably be on the side of the admittedly weaker party. 


How far the coal industry can stand a rise in wages, is a 
more difficult question. The public is likely to suspend 
judgment on the controversy over the alleged ‘‘ hidden 
profits,’’ until some impartial inquiry is held. But there 
are very strong reasons for believing that in the long run 
fnancial amalgamation, the elimination of the remaining 
uneconomic pits, and the nationalisation of royalties would 
permit lower costs of production. How far, however, 
and how soon, can centralised selling improve prices suffi- 
ciently to enable wages to be raised? The experience of 
central selling in districts where it has been tried suggests 
that substantial gains are possible. A co-ordinated increase 
in selling prices will naturally be opposed on the grounds 
that it is an exploitation of the home consumer, that it 
cannot be applied to exports, and that it consequently in- 
volves discrimination or dumping. These arguments are not 
entirely convincing. In so far as the present prices paid 
for coal by large internal consumers like the electricity 
and gas industries are uneconomically low, owing to the 
semi-monopoly position of the buyers, an increase might 
be justified. There are reports this week that such an 
increase may be made by agreement between the colliery 
companies and the large-scale consumers, on condition 
that miners’ wages are simultaneously raised. If this solu- 
tion can be applied, as we think it might, without a sub- 
Stantial rise in the price of gas and electricity to the ultimate 
consumer, it should certainly be welcomed; though it must 
be remembered that the gas and electricity industries 
together only account for about 17 per cent. of domestic 
coal consumption. The iron and steel industry, however, 
which takes 10.7 per cent., might well be asked to contri- 
bute, in view of the public favours showered upon it in the 
last few years. Again, centralised selling, even without inter- 
hational agreement, is not necessarily powerless to raise 
Prices, as experience in South Wales has shown. The mere 

imination of inter-British competition in foreign markets 
May at once enable prices to be raised and foreign competi- 
tion to be more effectively met. 

_ These conclusions were confirmed by this week’s debate 
in the House, and particularly by the notable speech of Mr 


Peake, a Yorkshire employer, who treated the miriers’ case 
sympathetically and constructively. His tone was markedly 
different from that, for instance, of Sir Evan Williams’s 
letter to The Times a few days earlier. Mr Peake advo- 
cated the raising of internal selling prices, and strongly sup- 
ported the demand for national negotiations : — 


In Yorkshire (he said) there was a readiness to advocate 
an increase to the lower-paid men straight away. But the 
difficulty was that, unless there were national negotiations, 
it was almost impossible for them to increase wage costs 
without injuring their competitive power with other districts, 


Mr Peake also expressed some scepticism about the spirit 
in which the ascertainment system was being operated in 
South Wales. 

The three main principles of the proposed selling schemes 
were laid down by Captain Crookshank, who spoke for the 
Government in the debate. They must cover all the coal- 
owners in the district, and must have a measure of perma- 
nency; they must effectively prevent inter-colliery competi- 
tion; and they must be so drawn up that evasions cannot 
occur. Captain Crookshank was probably right to con- 
centrate at this point on the development of selling schemes, 
though he might well have gone a little further and given an 
express endorsement on behalf of the Government to the 
principle of national negotiations. For the best hope of a 
short-run solution now seems to lie in a wage increase, how- 
ever slight, resulting from improved prices, coupled with a 
national agreement. It should not be beyond the power of 
reasonable men to elaborate an agreement which, if locally 
initiated, would at least be nationally endorsed. This, to- 
gether with the proposed selling schemes, the Government 
should press on the industry. It should not forget, how- 
ever, that the need for accelerating the long-term economies 
likely to accrue from amalgamation and the nationalisation 
of royalties still remains fundamental. 


INDIA’S ECONOMIC FUTURE 


THE passage into law, this year, of the Government of 
India Bill has marked a big step forward in the solution of 
India’s political difficulties. But this political change is not 
in itself sufficient to provide the whole solution. The 
Indians will, rightly or wrongly, judge the success of the 
Bill by the course of economic events in the next few years. 
It may be relevant, therefore, on the eve of the establish- 
ment of the new regime, to examine some of India’s 
economic difficulties, and see in what way we can con- 
tribute to their removal. 

Although India has long been linked to the world’s 
economy, she is still one of the most self-sufficient of coun- 
tries. Only a small part—some 7 to ro per cent.—of her 
total production is exported. Her economy is in fact over- 
whelmingly agricultural, based on a diversified system of 
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cropping, a mingling of many subsistence crops with a 
few money crops; and Lecause of this India nas been far 
less vulnerable in the world depression than the newer 
agricultural countries which specialise in one or two 
commodities. 


None the less, the slump hit the Indian farmer hard, and 
his income was rapidly cut down by one half, without a 
corresponding decline in the price of the goods he buys or 
of the fixed payments he has to make to moneylenders, 
landlords or Government. It has been estimated that the 
money value of the principal crops fell by nearly 50 per 
cent. between 1929 and 1933, and the effect of the depres- 
sion upon Indian foreign trade was severe. 


The collapse of foreign trade undermined Government 
finances. Customs and income tax revenue declined rapidly 
and the commercial departments became a burden rather 
than a support. Central Government showed a deficit of 
Rs. 11.5 crores in 1930-31, and a deficit of Rs. 19.5 crores 
was expected for 1931-32. But by a 10 per cent. pay cut, 
and other emergency measures, the deficit for 1931-32 was 
reduced to 11} crores, after providing nearly 7 crores for 
the reduction of debt. The Government has continued with 
this financial policy. Recent Budgets have closed with com- 
fortable surpluses, and the ro per cent. cut in salaries has 
now been restored. It must be recognised, however, that 
in achieving this result the Government was considerably 
helped by a steady outflow of gold, part of which came 
from the reserves of the Indian peasant, whose much 
maligned habit of hoarding has been a timely help to his 
country. 

But the balancing of the Government’s Budget resulted 
in some unbalancing of the Budgets of private individuals. 
Retrenchment was carried out so ruthlessly in some direc- 
tions that it aggravated unemployment. Many plantations 
were closed down and labourers were repatriated to Ceylon 
and Malaya. Consumption declined in quantity and 
quality, with the most damaging results for those countries 
which supplied India with manufactures, and the decline 
in the purchasing power of India enabled her cheaper 
suppliers, particularly Japan, to gain a relative advantage 
over the United Kingdom. 


During recent years the Government of India has taken 
various steps to relieve the agriculturists of their severe 
burden of fixed charges, to promote rural development, to 
regulate the export trade, and to protect Jndian industry. 
Industrial output has increased even during the depression; 
the production of Indian cotton mills increased 50 per cent. 
between 1928-2y and 1933-34, the production of sugar in- 
creased six-fold in the last six years, and there have been 
similar increases in the production of iron and steel, cement 
and other industrial products. 

Thus, India has survived the economic blizzard, and 
stands ready for a great economic development. Rapid 
industrialisation cannot provide a cure for her economic ills; 
for the central problem is to increase the income of the 
agricultural masses. The introduction of modern instru- 
ments of production and a modern economic and financial 
framework would benefit both India and the countries with 
which she trades; but this equipment would require a 
volume of new capital which purely Indian resources are 
quite unable to supply. Evidence of this can be seen in 
the antinuated system of providing capital which exists at 
present, and in the sources from which India has obtained 
capital in the past. While the interest charged on the 
highest grade loans is on an average 7 to 7$ per cent., the 
rate goes up to 2s much as 150 per cent. to masses of 
illiterate peasants who have to borrow in order to obtain 
the necessary seeds and primitive utensils to produce their 
harvests. And while British investments in India are esti- 
mated at around {700 millions, the only corresponding esti- 
mate of Indian capital investments (in Government and 
other loans and securities, joint-stock companies and 
industries) is £525 millions. Foreign—mainly British— 
capital has not only financed the bulk of Indian joint-stock 
banks, insurance companies, railroads and coastal shipping, 
but has also played a predominating part in financing her 
overseas trade, jute mills, plantations, mining and engineer- 
ing works, and paper and cement industries. 

It is certain that in her future growth, as in the past, 
India must rely mainly on foreign capital, but if the British 
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are to play their proper part, there must be a radica] 
change in the methods they follow in their business deal- 
ings with Indians. There is, for example, growing criticism 
of the Ottawa Agreements in India, and it is particularly 
important that the Governor-General should not deny the 
legitimate claims of Indian industry for revision of those 
Agreements. 

As self-government in India increases, there will be in- 
creasingly few Englishmen in Government service, and 
apart from this and military service the Englishman's only 
raison d’étre in India is that of the trader. The British 
were trading in India for 150 years before they began 
Empire building, and their campaign of conquest was pro- 
moted mainly to secure trade. Yet from the period of 
conquest the commercial community has been strangled by 
a social inferiority complex. The military and civil autho- 
rities became a superior caste in a system of snobbery which 
has distracted the business man from his real job of trading 
and doing business. This attitude tends only too frequently 
to poison the business relations between many English 
firms and their Indian customers, and the gulf between them 
has been widened by the superior Englishman’s refusal to 
learn the language, and to treat with the Indian on equal 
terms. This gulf is still widening with the increasing self- 
confidence of the Indian, and his realisation of the many 
jobs he can do as well as the Englishman. 

_Nearly all India’s external communications—shipping, 
airways, cables and wireless—are in European hands, and 
the English are holding their own and giving good service. 
But whereas twenty years ago the bulk of the importing 
business was in the hands of big European, mainly British, 
merchant firms, to-day this business has largely been taken 
over by numerous small Indian merchants, who have 
profited by the decay of the old-time merchant; and with 
this change has vanished the goodwill of many a British 
manufacturer. British firms do only a fraction of the 
export trade, which is in the hands of Indian and Con- 
tinental firms. 

In internal activities, railways are now nearly all State 
owned or controlled; road transport vehicles are supplied 
mainly by American firms which have developed a servicing 
system superior to that of British firms; banking is largely 
carried on by British banks which give excellent service; 
and mining and planting are still mainly in British hands. 
Some few British and foreign firms, most of them with 
world-wide organisations, have admitted the errors of the 
past, and have built up a selling and distributing organisa- 
tion which maintains direct contact with its customers 
throughout India, and employs trained Indians in respon- 
sible positions. By their intelligence they have secured 
Indian goodwill and confidence, and have contributed 
greatly to the relief of Indian political agitation; for one of 
the most fertile sources of discontent and political unrest 
in India is the absence of suitable employment for the 
graduates of the Indian schools and universities. 

The British have still a great part to play in India’s 
development. But they can only play that part by relin- 
quishing their old methods, learning to deal with Indians 
as equals in a common enterprise, and proving their com 
petence and efficiency. 


MOTORS AND MARKETS 


In last week’s Economist (pages 1129 to 1154) we pub 
lished a detailed review of the scope, productive capacity, 
retail organisation and legal position of the British motor 
industry. We may usefully round off our Survey by 
examining the industry’s international setting. 

In this field, one country towers above all others. 
The possession of the largest and richest home market it 
the world and of Henry Ford, who first realised the possi 
bilities of the application of mass-production methods, was 
responsible for the emergence of the United States as the 
leading producer before the Great War. The United States’ 
lead increased during the war, when the factories of potef- 
tial European competitors had been turned over to mumi- 
tions and aircraft. Since the war the Western world has bee? 
rapidly ‘‘ motorised.’’ Industrialised countries fostered 
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domestic motor industries by tariffs, and, in this country, 

a system of taxation which favoured the small car. But 
while they have reduced imports of American cars, manu- 
facturers outside the United States have been unable to 
break the American quasi-monopoly of exports to non- 
producing countries. 


The American position in the export trade was seriously 
shaken before the devaluation of the dollar in 1933, but a 
large part of the ground then lost has since been regained. 
Thanks to the scale of home demand, the position of the 
industry in the United States is such that no other country 
can compete under equal conditions with the cheap, high- 
powered American vehicle. The British industry leads in 
the manufacture of low-powered cars of a type for which 
there is no demand in America. These can only com- 
pete in the export markets where special factors operate in 
their favour, such as tariffs, the taxation system or the 
high price of petrol. The industry in this country has also 
specialised in high-powered luxury cars and ‘‘ heavy- 
weight ’’ lorries, but the relatively small demand for these 
prevents the adoption of mass-production methods. The 
Canadian factories are branches of the large companies in 
the United States, set up in order to supply the Canadian 
market without coming up against a tariff, and to obtain 
the benefit of preferential tariff rates in the British Empire. 
The other countries whose industries are sufficiently large 
to be a factor in the export trade are France, Italy and, 
since 1930, Germany. The manufacture, as distinct from 
the a of motor vehicles implies a fairly high degree 
of industrialisation in a country; this excludes agricultural 
and raw material producing countries. On the other hand, 
_— manufacture requires a large output. This stipu- 

tion excludes the smaller industrial countries, which 
produce only part of their own requirements and scarcely 
enter into the export trade. 


The output of the six largest producing countries, since 
1923, is shown in the following table: — 


Propuction oF Motor VBHICLES 
(By Number) 














71,306 23,604 $,625,969 | 407,279 127,976 19,226 
1924 0... 116,600 30,000 3,189,109 | 416,097 114,537 18,043 
ee 132,000 35,000 9,735,173 $30,659 135,573 26,397 
aa 153,500 44 3,781,956 | 518,978 166,887 37,840 
OE ean 164,553 47,227 2,936,939 | 464,387 146,421 32,633 
1029 165,952 46,528 3,814,310 | 544,777 197,848 44,206 
MD cas cenece 182,347 $6,453 4,591,591 767,499 | 203,307 59,318 
1990 oo... 168,669 66,859 2,788,850 | 567,956 121,337 32,035 
eat 158,997 67,310 1,973,111 416,689 65,072 17,487 
171,244 61,475 1,135,541 235,187 50,694 10,095 
BE seossesse 220,779 65,508 1,606,703 | 352,498 53,849 12,003 
«= ra 256,806 85,638 2,190,099 | 588,640 92,647 24,205 

Prance Germany Italy 
Yeas 
Private Private [Commercial] Private commer 

Le 110,000 Not available 20,000 
RI ences 145,000 18,000 35,000 
BE ebckacns 177,000 49,384 39,000 
ME ccisescen 198,315 37,169 54,760 
BE spincesece 191,300 96,640 64,559 
ME seeccssec 89,950 55,010 
1929 ow. 
19g, 322.°"""" 30,592 
ee 24,950 6,530 
ms panisies 23,400 6,600 
= seaecon es 30,000 10,000 
IM scsccesce 41,056 4,495 





In deference to the trend towards economic nationalism, 
the leading American manufacturers have settled as pro- 
ducers first in Canada, and later in the United King- 
dom and Germany. In addition, they have established 
sembly plants in Beigium, Japan, Australia, Denmark, 
Argentina and elsewhere. The only British firm producing 
fats abroad is Austin, which has interests in the United 
tates, France and Germany. The usual method of dis- 
Yibution in the export markets is the establishment of a 

ch office or subsidiary distributing company with 
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EX POR T 


The Documentary Credit, whereby the 
Exporter is assured that he will receive 
payment immediately his goods are shipped 
for transit abroad, is the subject-matter of 


A Brief Survey of the Financial Machinery 


of Exports and Imports, copies of which 


may be had by asking at any local branch 
of the Westminster Bank 


WESTMINSTER BANK LIMITED 
41 LOTHBURY, LONDON, E.C.2 





power to appoint and control agents, each with a terri- 
torial monopoly, working on a commission basis. The 
branch office normally operates a depét carrying a stock of 
vehicles and parts, and a service station to undertake 
repairs. If business grows sufficiently, the branch may 
develop into a factory undertaking assembly work. On the 
whole, it has been found unsatisfactory for an exporter to 
rely solely on an agent appointed for a foreign market with 
no branch office to control him. Many of the smaller 
manufacturers, however, have been compelled to adopt 
this practice by reason of the limited scale of their opera- 
tions, and the larger concerns apply it in the less important 
markets. 


The British industry has been slow in developing 
branches abroad on anything like an adequate scale. It has 
found the home market so profitable, in view of its rapid 
expansion in recent years, that it has tended to neglect 
the more difficult and less profitable export trade, although 
ultimately this is the direction in which the greatest poten- 
tial growth of demand will be experienced. Many British 
manufacturers have been working at or near capacity dur- 
ing the busy months of the past two or three seasons, and 
would have found it very difficult, if not impossible, to 
execute export orders on the scale to which the American 
industry is accustomed. The full exploitation of the possi- 
bilities of the export markets by the British industry will 
probably have to await a setback to the rapidly increasing 
home demand. It is frequently claimed that the British 
system of horse-power taxation for private cars makes it 
very difficult to produce models suitable for the export 
trade. The 25 per cent. reduction in the horse-power tax 
this year, coupled with the increase in vehicle taxation in 
many markets, has partially—but only partially—removed 
this handicap. 


Total exports of motor vehicles in recent years are set 
out below: — 


Exports OF MoTOR VEHICLES 


(By Number) 


United Kingdom U.S.A. 


Commercial Private |Commercia) 


Canada 











Year 
Private Private |Comamerciat 

re 4,556 1,698 151,901 70,220 

PEE Swuseceionia 12,875 2,784 178,722 56,674 

BE ckatececcee 24,029 $,021 244,306 58,625 38,005 16,146 
re 25,389 6,999 238,540 y 53,628 20,606 
 eitintinincca 27,594 8,098 278,748 105,447 39,900 17,514 
IEE ciisiiasonnee 26,180 6,360 368,328 138,782 55,612 23,776 
NT inaticliahniit 33,792 8,219 340,443 196,758 64,863 36,858 
 ibunncnentiie 23,209 6,545 153,088 84,542 28,842 15,711 
PE Secsdbeansens 18,992 5,320 80,430 47,927 9,282 4,531 
ae 31,797 8,381 40,657 24,835 9,800 2,734 
SR 41,028 10,664 63,754 43,277 15,828 4,575 
ee 43,907 13,742 143,916 92,397 $1,274 12,004 
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Export oF Motor VEHICLES (By Number)—cont. 














France Germany Italy 
Year es 
Private |Commercial| Private [Commercial Private fccmersia 
TD sespeeesnene 30,973 5,754 12,749 
SS cansspeiatee 48,727 2,310 18,984 
SEED coccupesess 63,769 1,787 29,061 
ED esbsepennsne 59,771 1,267 814 34,191 
x= 51,983 2,688 1,374 33,312 
Ty. wnbaneheee’ 44,106 4,578 3,413 28,280 
ED: meneshdamedi 39,121 9,904 4,809 2,975 23,689 
yx 25,394 5,764 3,353 1,983 20,635 
EL snsescnmans 23,902 2,416 7,990 3,230 10,686 1,251 
, ‘cbbsenianite 17,430 1,776 8,860 2,165 4,544 245 
TP spimenspeute 23,977 1,484 10,844 2,506 6,793 684 
1934 . 23,364 606 10,994 2,250 8,859 575 





Exports of motor vehicles have shown a tendency to 
expand somewhat rapidly in times of trade boom and to 
contract severely during the slump. This tendency is prob- 
ably inherent in the industry. A customer usually buys a 
new car when the margin between his income and his 
normal expenditure widens, and postpones purchase when 
the margin narrows. It is noteworthy, however, that the 
brunt of the slump in exports in 1931-32 was borne by the 
Americans. This may be ascribed to the fact that their home 
market gave way to a far greater extent than the more stable 
home markets of the European manufacturers. The collapse 
of domestic demand in the United States caused a sudden 
increase in the burden of overheads per unit, thereby 
putting American export prices out of alignment. The 
position remained unchanged until the devaluation of the 
dollar and the recovery of the American home market in 
1933. The chief obstacles met by the Americans in their 
new drive to capture the export trade have been threefold. 
They include the tariff advantages secured by British and 
French manufacturers in their empire markets; the tend- 
ency to use trade agreements between manufacturing and 
agricultural countries, such as the Anglo-Danish and 
German-Polish agreements, as a means of increasing motor 
exports; and the world-wide attempt to fill empty Trea- 
suries and balance budgets by increasing motor vehicle and 
petrol taxation, which renders the American vehicle more 
expensive to run than the smaller European product. 


CLEAN MILK FOR ALL 


(BY A CORRESPONDENT) 


THERE are few slogans which deserve wider currency and 
popularity than the “‘ Drink More Milk’’ of the Milk 
Marketing Board. If every member of the population, rich 
and poor, were willing and able to act upon it we should 
have a healthier and happier nation. Criticism of the 
Board’s contribution to this very desirable end has 
hitherto turned mainly on its price policy, which has 
tended to maintain the cost of liquid milk to the consumer 
and to divert to manufacturing processes the greater part 
of the considerable increase in total production since the 
Board came into being. There is another matter, however, 
of which little has been heard, but whose importance 
is equally fundamental. Are our milk supplies not only as 
abundant and cheap, but also as pure, as they might be? 
The list of diseases which may be spread by bacteria 
carried in unclean milk is distressingly lengthy. It includes 
not only tuberculosis, but also undulent fever, septic sore 
throat, diphtheria, typhoid, paratyphoid and scarlet fever 
—to mention but a few. e consumer would be re- 
assured if those in authority were able conclusively to show 
that his milk supplies, thanks to unremitting public 
vigilance, were beyond reasonable reproach. The opposite, 
unfortunately, appears to be the case. Lord Horder has 
declared that ‘‘ we have positive evidence . . . that... 
milk in general . . . cannot be trusted.’’ Lord Moynihan 
has estimated that 59 per cent. of cases of glandular enlarge- 
ment and 35 per cent. of bone and joint diseases in England 
and Wales are due to the drinking of contaminated milk, 
the corresponding proportions for Scotland being go per cent. 
and 60 per cent. Sample surveys made in different parts of 
the country have elicited the disturbing suggestion that 
from 2 per cent. to 13 per cent. of the raw milk supplied 
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(with an average of 6.7 per cent.) contains tubercle baciijj. 
After twenty years’ efforts by the Ministries of Agriculture 
and of Health, it is estimated that at least 40 per cent. 
of a British cattle population of nearly 8 millions is stijj 
infected with bovine tuberculosis. These facts are certainly 
disturbing. How can the problem be most effecti 
tackled? There are three separate lines of approach, all 
of which must be utilised if satisfactory results are to be 
achieved. The first, and simplest, is the prohibition of 
deliberate adulteration of milk. This is a matter of strict 
inspection, backed by drastic penalties. The second is the 
effective treatment of raw milk to destroy the bacteria of 
disease. The third is the eradication of tubercular cattle, 

It has now been conclusively proved that the process of 
pasteurisation, properly carried out, kills the bacteria of 
milk-borne diseases. In Toronto, where the whole supply 
is pasteurised, there has been no single death from bovine 
tuberculosis in the last ten years. In Great Britain, how- 
ever, there has been a futile controversy over the slight 
loss of nutritive value involved in the process. As a result, 
even in London (where conditions are better than in certain 
other parts of the country) nearly 10 per cent. of liquid 
milk supplies have neither been pasteurised nor obtained 
from tuberculin-free herds. In New York City, on the 
other hand, since 1931, 100 per cent. of milk is subject to 
one or other of these conditions. 

Compulsory pasteurisation, however, would not eliminate 
the trouble at its source. Bovine tuberculosis is a wasting 
disease which steadily diminishes the stamina, condition 
and productive usefulness of the animals affected by it, and 
reduces both their milk yield and their effective milking 
life. The average milking life of a dairy cow, in an ordinary 
herd, is about 44 years; in a disease-free herd, however, it 
is nearly g years. The Economic Advisory Council has 
estimated that {3,000,000 sterling is lost annually by curtail- 
ment of productive life, some {2} millions of which repre- 
sents the cost of maintaining herds at full strength. The loss 
extends to the meat market, as well as the milk market. Of 
the total beef condemned as unfit for human consumption, 
from 80 to go per cent. is infected with tuberculosis. Some 
50 per cent. of tuberculosis in pigs is of bovine origin. 

The present method of dealing with disease in British 
cattle is to trace back to its source every sample of milk 
which has been found to contain tubercle bacilli. The offend- 
ing beast is slaughtered, and the farmer given compensa- 
tion. There are two objectioas, however, to this procedure. 
It is effective only after appreciable damage may have been 
done; and it does nothing to encourage the farmer to remove 
from his herd the much greater number of cattle already 
infected but not yet giving contaminated milk. Outright 
slaughter of infected cattle, highly successful though it has 
proved in the United States, must be ruled out as imprac- 
ticable in this country, where the proportion of diseased 
cattle is very much higher. It would cost something over 
{25 millions, produce a milk famine, and ruin the farmers 
for want of adequate compensation. The only practical 
policy would seem to be to prevent the spread of tuberculosis 
from diseased to healthy cattle, to encourage the latters’ 
natural increase and to slaughter diseased beasts as fast 
as they can be replaced. Prophylactic vaccination has been 
suggested as a possible expedient, but is still in the expen- 
mental stage, and has not met with great favour from the 
authorities in Great Britain. 

On the whole, the segregation of healthy from diseased 
cattle, successfully adopted in Denmark, may be the most 
practicable policy for Great Britain. Under the Attested 
Herds scheme, a bonus of 1d. per gallon of milk produced 
is allowed to owners of herds which have been registered 
as free from tuberculosis, but that does not carry matters 
very far. On August 31, 1935, there were only 60 
such herds in Great Britain, and, since the scheme is volun- 
tary, future progress will be extremely slow. 


It may be suggested that segregation of all cattle reacting 
to the tuberculin test should be made compulsory. 
cattle should have a regular clinical examination at least 
four times, and a tuberculin test twice a year; and the 
provisions of the Milk and Dairies Order of 1926, designed 
to secure cleanliness of cowsheds, dairies and attendants, 
should be strictly enforced. In this way self-supporting, 


clean herds would be built up, helped by the addition of 
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properly protected calves taken away from infected cattle 
at birth; and reacting cattle could be slaughtered as fast 
as the clean herds developed. During the progress of this 
jong-term plan, all milk sold, in the large cities at least, 
should be compulsorily pasteurised whenever it had not 
peen certified as having come from tuberculin-free cattle. 
It may be objected that these proposals would be costly. 
But as the average milking life of healthy cattle is twice that 
of tubercular cattle, and their annual yield considerably 
larger, there would be a credit as well as a debit side to the 
balance sheet. Further, the industry would have an im- 
portant set-off to the present annual additional cost (esti- 


NOTES OF 


The Debate on the Address.—Two Opposition 
amendments to the Address were moved this week, one by 
the Labour Party and the other by the Liberals. The 
Labour Amendment deplored the “‘ failure of the Govern- 
ment ’’ to provide for ‘‘ the removal of the economic causes 
of war ’”* and “ to ise the need to plan the economic 
life of the country on the basis of public ownership in order 
to abolish poverty in the midst of plenty.’ Though neces- 
sarily concerned with generalities, the debate on this motion 
was distinctly more lively and illuminating than similar 
discussions in the last Parliament. Mr Attlee not merely 
complained that the Government had no policy for curing 
‘permanent unemployment,’’ but pointed out that the 
share of the wage-earners im the national income had not 
risen at all during the last 25 years. Mr Herbert Morrison, 
in a vigorous speech, said less than might have been ex- 
pected about “‘ planning ’’ and more about “ parasitic 
elements of society who are now living upon the productive 
labour of the workers by hand and by brain.’’ ‘“‘ That,”’ 
he said, ‘‘ is what the fight is about.’’ He also expressed 
his ‘‘ enormous admiration for the political capacity of the 
British people.’’ Sir Thomas Inskip, in reply, avoided 
generalities, but vouchsafed to the House the interesting 
information that the ‘‘ unification ’’ of mining royalties 
means ‘‘ the purchase of these royalties by the State and 
thereafter their control by the State.’’ ‘‘ It would involve,’’ 
he added, ‘‘ a change of ownership and direction of some- 
thing like 4,000 private persons to a single public ownership 
and control by the State in the interests of the community. 
So the royalties are to be nationalised at last. The Liberal 
Amendment urged “‘ international co-operation for the 
progressive reduction of obstacles to trade ’’ as well as a 
“comprehensive policy of national development.’’ Mr 
Graham White argued that the British Empire was not 
using the full power of its enormous market to break down 
the world’s trade barriers. Sir Kingsley Wood replied by 
citing the increases in the last few years in trade between 
Great Britain and those countries with which trade agree- 
ments have been signed. He did not observe that those 
countries are in most cases members of the sterling area, 
and that our trade with all such countries is increasing, 
Nor did he compare the value of our total foreign trade 
to-day with its value in 1929—a subject over which the 
Government still likes to draw a decent veil of reticence. 


* * * 


Submarines and Destroyers.—At the formal opening 
of the Naval Conference on Monday, Mr Baldwin was able 
to announce that France and Italy had now accepted the 
tules against unrestricted submarine warfare which have 
already been accepted by the United States, Japan and this 
country under the London Naval Treaty of 1930. So far, so 
good. The Conference has now gone into committee on the 
fomidable question of quantitative limitation. The crux here 
is the Japanese demand for parity, under the euphemistic 
periphrasis of ‘‘ a common upper limit,’’ on the ground 
that this is the necessary basis for “‘ equality of security.”’ 
No one, of course, will deny that ‘‘ equality of security ’’ is 
the just solution of the problem; but the Britis, Admiralty 

as always contended against the American, and the 
French Admiralty against the Italian, that ‘‘ mathematical 
Parity ’’ does not produce equality of security as between 


mated at about {2} millions) of keeping herds up to full 
strength. The farmers, however, clearly could not bear the 
initial cost of segregation, and there might be a strong case 
for the provision by the Government of long-term loans on 
generous terms. In this way the whole problem could be 
solved, at the outside, in fifteen years. So far, thirty years 
of inquiry have produced little beyond official reports and 
apologies. Should the authorities be ruthless in order to 
eradicate disease and save life? It may be urged that the 
Government could find no better outlet for its energies than 
the cleaning up of the milk supply, and no better time to 
begin than the present. 
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navies handicapped by a different amount of commitments, 
in the form of costliness or merchant shipping routes that 
have to be defended; or alternatively between navies which 
are assisted by a different tactical situation in the 
shape of naval bases or interior lines. On a ratio of 
approximately 3:5:5, Japan is already in a position 
to defy a combined attack of the British and Ameri- 
can navies in her own waters. This means that she 
has Hongkong and Shanghai and the Philippines, as well 
as the coastal districts of China and the Soviet Union, at 
her mercy. ‘‘ A common upper limit ’’ would give Japan 
such a preponderance of naval force in her home waters 
that she would have a large surplus to spare for taking the 
offensive in the direction of Indonesia and Australasia. 
Japan, again, desires a drastic qualitative limitation of the 
size of warships and the calibre of their armaments; and on 
this point every taxpayer in every country concerned will 
be heartily with her. Yet from the point of view of the 
other countries this looks like a proposal from the poorest 
of the naval Powers that she should be allowed to have the 
strategic preponderance, which a mathematical parity will 
give her, at a price which is comfortably within her means. 
The Americans will assuredly retort that if they are to 
maintain the 5:3 ratio against Japan which Japan has now 
repudiated, they can only achieve this, under the condi- 
tions which Japan herself has created, by building the 
largest possible number of ships of the most expensive kind, 
in the hope that bankruptcy may in the end bring Japan to 
reason. So far there is no indication how this threatened 
naval armaments race is to be averted. Meanwhile, in the 
House on Wednesday, the Parliamentary Secretary to the 
Admiralty announced that the flotilla leader and seven 
destroyers of the 1935 programme had already been 
ordered. Lord Stanley went on to say that it was proposed 
to order a further flotilla of seven destroyers and ‘‘ some 
small vessels ’” as ‘‘ additions to the 1935 programme . . . 
later in the financial year, after a Supplementary Estimate 
has been presented."’ This gratuitous and arbitrary in- 
crease im our current naval programme at the very opening 
of the Naval Conference seems inopportune and ill-timed, 
to say the least. 


* * * 


The Bombing of Dessie.—The Italian advance is 
now held up on all fronts (except the diplomatic), even 
before the main Abyssinian forces have come into action. 
On the Southern Front, General Graziani’s troops are back 
at the line from which they started, while on the Northern 
Front Marshal Badoglio appears to be digging himself in 
and wiring his present lines. On this front, no further 
progress at all is reported south of Makalle, along what is 
the only practicable line of movement, on the ground, 
towards Dessie and Addis Ababa. The only fighting 
latterly reported on the Northern Front is in the wooded 
Tembien mountain massif, which projects, as a dangerous 
salient, between Makalle and Adowa. Italian progress in 
this rough country is proving slow and costly—though 
Tembien will seem as pleasant as the Pincio compared with 
the Semyen massif, which is the next obstacle that the 
Italians will stumble upon if and when they ever cross the 
River Takazze. A symptom of Italian discomfiture is the 
sudden outburst of bombing activity from the air against 
towns which are not only far behind the front but are also 
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apparently remote from the main concentrations of 
Abyssinian forces. In particular, the town of Dessie, 
where the Emperor has his headquarters, was bombed in- 
tensively on December 6th and 7th. In the first raid, when 
the inhabitants were taken by surprise, there were 53 killed 
and 200 injured among the civil population; and the Adven- 
tist Hospital was hit and partly destroyed. The attack on 
it can hardly have been unintentional, since the buildings 
were clearly marked with red crosses visible from the air, 
while the raiders’ success in destroying two Imperial resi- 
dences in Dessie shows that their aiming was accurate. 
The American and European doctors serving in the hospital 
have signed an emphatic protest against this barbarity—a 
protest which is pointed by the fact that among the persons 
wounded is one of the hospital nurses, an American 
national. The second raid on Dessie inflicted far fewer 
casualties, since the people were now forewarned. This 
Italian ‘‘ frightfulness ’’ in Abyssinia will not materially 
help to overcome the resistance of the victim of aggression; 
it will merely brand the aggressor with deeper infamy. 


w ® * 


France Breathes Again.—After three days of heated 
and acrimonious debate on the future of the militant private 
** Ligues,’’ the representatives of the Right-Wing Croix de 
Feu staged on Friday of last week, not the coup d’ état 
prophesied by the Left, but a veritable coup de théétre. 
The long debate had been forced on M. Laval, who wished 
to proceed first to discuss the 1936 Budget, by a whole 
series of interpellations, mostly emanating from the Radicals 
and Socialists. The Radicals, on whose undivided support 
M. Laval depends, had become more and more uneasy and 
suspicious over M. Laval’s benevolent tolerance of the 
parades and demonstrations organised by the well-armed 
and well-disciplined Croix de Feu. And the Socialists and 
Communists were convinced, to a man, that M. Laval would 
not hesitate to deliver over Parliament, as well as the Third 
Republic, to a praetorian guard composed of all the Right- 
Wing “‘ Ligues,’’ whose political executive in a Rump Par- 
liament would be constituted by M. Laval. The potent cry 
of the Left: ‘‘ The Republic is in danger! ’’ ruled the first 
two days’ debates; the Right retorted by accusing the Left 
of responsibility for the fracas of February 6, 1934, and 
characterising them as assassins; and the Left rejoined by 
throwing responsibility for the Limoges affray in the teeth 
of the Right and, a fortiori, of the Croix de Feu. The 
atmosphere on Friday was electric, when M. Ybarnégaray, 
Basque deputy of the Fédération republicaine (Right) for 
the Basses Pyrénées, member of the Croix de Feu, and a 
close friend of its leader, Colonel de la Rocque, mounted 
the tribune. After he had announced that the Croix de 
Feu had 712,000 members pledged to blind obedience, a 
stupefied Chamber heard him declare that in order to avoid 
the risks of social dissension and civil war, it would accept 
the ‘‘ fundamental, essential solution ’’—namely, the com- 

lete disarmament of the ‘‘ Ligues.’’ M. Blum, the Socialist 
eader, at once rose and accepted this offer; and so did the 
Communist leader, M. Thorez. M. Laval immediately tabled 
three bills, the contents of which he had presumably dis- 
cussed behind the scenes with the Radicals: one to prohibit 
para-military groups; a second prohibiting the carrying of 
arms or weapons at meetings; and a third inflicting dire 
penalties on any publication calculated to incite to murder. 
He obtained his vote of confidence by 351 votes to 219; 
but, even so, only 76 Radicals voted for him, while 53 
voted against, and 20 abstained. Already by Saturday, 
and with greater force by the beginning of this week, the 
Radicals and those farther to the Left were asking whether 
the brave words of the previous Friday were likely to mean 
much in practice. And this scepticism was increased when 
they perceived to what lengths M. Laval’s new-found con- 
fidence had led him in the ‘‘ negotiations ’’ with Signor 
Mussolini and Sir Samuel Hoare. Thus, France and her 
Premier are breathing again, but there is a certain fitfulness 
in their respiration. 

* * * 


Britain and Egypt.—In his speech in the House 
of Commons on December 5th, the Foreign Secretary did 
his best—as we hope, with some measure of success—to 
repair the political damage done by his previous references 
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to Anglo-Egyptian relations at the Guildhall. On the 
British Government’s behalf, he emphatically disclaimed 
any intention to dictate to the Egyptians on domestic con. 
stitutional issues, or even to offer them unsolicited advic< 
in this domain. On the subject of Anglo-Egyptian rela. 
tions, Sir Samuel Hoare stated that H.M. Government look 
forward to the establishment of these relations on a per. 
manent footing satisfactory to both countries. He added 
that, although the Government remained unwilling to nego. 
tiate an Anglo-Egyptian settlement until the present inter. 
national crisis had abated, this was not a cloak for any 
unavowed intention of putting the negotiations off ‘‘ toa 
dim and distant future.’’ Unhappily, the week-end at 
Cairo has been marked by further disorders in which the 
lead has been taken by students—under incitement, it is 
alleged, from the Wafd. At the same time, the political 
consolidation in Egypt, which is a necessary preliminary 
to fresh Anglo-Egyptian negotiations, seems to have come 
suddenly into being. At an interview which he had on the 
gth with the British High Commissioner, Nessim Pasha is 
believed to have urged that, in the domestic field, the right 
course is to reintroduce the constitution of 1923, with or 
without amendment. By Wednesday the Wafdist, Liberal 
and Shaab leaders were in agreement on a joint demand 
for the 1923 constitution and the 1930 draft Anglo-Egyptian 
Treaty which formed the basis of the discussions between 
Nahas Pasha and Mr Arthur Henderson. If, however, they 
are satisfied of Britain’s good faith, they will be willing to 
agree to postpone the coming into effect of the treaty until 
the present international crisis is over. Finally, on Thurs 
day, after Nessim Pasha had been informed at the Resi- 
dency that H.M. Government would raise no objection, 
King Fuad signed the proclamation restoring the Constitu- 
tion of 1923. This step will restore constitutional govern- 
ment in Egypt without the serious delay which the draft- 
ing of a new constitution would assuredly entail. It isa 
good sign that the Wafd have abandoned, for the moment, 
their claim to be the exclusive representatives of the people 
and have joined with the Mahmud Liberals and Sidky 
Shaabists to form a Nationalist united front. If a genu- 
inely representative Egyptian Government could be formed, 
that would contribute more than anything else to give a 
propitious start to Egypt’s new-found independence. 


® * * 


































** Autonomy *’ in North China.—The Japanese 
manoeuvres in North China resulted last Sunday in the 
erection of an ‘‘ autonomous ’’ Government in two out of 
the five Chinese provinces on which the Japanese, for the 
present, have their eye. And we may soon expect to see 
Shantung, Shansi and Suiynan go the way of Hopei and 
Chahar. The newly-formed ‘‘ Political Council ’’ of Hopei 
and Chahar is to be nominally in the same relation to the 
Chinese Central Government as the genuinely autonomous 
South-West Council in Canton. But the parallel goes no 
further than the name. For the autonomy of Canton is 
bond fide—however damaging it may be to China's 
national strength; whereas all the world knows that none of 
the Northern Provinces would have thrown itself into the 
Japanese lions’ den if it had not been dragged there by the 
scruff of the neck. The Japanese method has been to warn 
the Chinese Central Government to hold off their troops, 
and then to send into the ravished provinces whatever 
number of Japanese troops may be necessary for over- 
coming the resistance of the local Chinese authorities. 
Meanwhile, the Japanese blandly continue to assert that 
the ‘‘ autonomy movement ’’ is spontaneous; and they 
deny that their own action is a violation of the Washington 
Nine-Power Treaty, under which Japan has pledged her- 
self, along with the rest of us, to respect the territorial and 
administrative integrity of China. The Japanese troops, 
they maintain, have the right of entrée into Hopei under 
the Boxer Protocols and the Tangku Armistice Agree 
ments. And they will doubtless go on to tell us that the 
coincidence of the declaration of autonomy with the appear- 
ance of Japanese troops on the scene has been purely for- 
tuitous. Meanwhile, a rather long silence at Washington 
about Far Eastern affairs was broken on December 5th 
by a statement from the mouth of the American Secretary 
of State himself. What Mr Hull said on this occasion has @ 
double importance in virtue of the date of utterance on the 
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eve of the London Naval Conference, and also in virtue of 
the studiously moderate tone in which the existence of 
American interests in North China was re-affirmed, and the 
United States Government’s interest in the observance of 
treaty obligations was re-asserted. Far-sighted Japanese 
should take warning from this official American statement; 
for assuredly it means that, however long a rope the 
Japanese may have, they will be pulled up short one day 
if they try to draw out American patience ad infinitum. 


* w * 


FA Revised Austrian Budget.—News of considerable 
importance from Vienna has gone almost unnoticed. The 
1930 Austrian Federal Budget will not enjoy the same 
resources and sources of revenue which enabled the deficit 
of 230.9 million schillings in 1934 (audited figures) to be 
covered, and which will enable the deficit for the current 
year, estimated at 79 millions, to be met. These resources 
were mainly new loans, foreign and internal, both at long- 
and short-term, and the freely available cash balances of 
the Treasury. By the end of last year, as M. Rost van 
Tonningen, the League Representative in Austria, points 
out in his Third Quarterly Report this year, the Treasury’s 
available cash balances had fallen to 24 million schillings, 
against 119.5 millions at the end of 1930; and recourse to 
borrowing, either on foreign centres or on the internal 
market, would be extremely hazardous in 1936. The total 
of Austria’s funded debt has risen from 2,360.6 million 
schillings at the end of 1930 to an estimated total of 3,586.5 
millions at the end of this year. Of the increase, 215.5 
million schillings is the new debt to foreign creditors 
of the Creditanstalt, and 523.2 millions is the increase in 
the internal debt to the National Bank, necessitated by 
the Bank’s taking-over of Creditanstalt liabilities. The 
new Finance Minister, Dr. Draxler, who replaced Dr. 
Buresch only a few weeks ago, was therefore faced with 
the imperative necessity of revising the former Budget esti- 
mates so as to obliterate, as far as was humanly possible, 
the recurrent budgetary deficit, and so to avoid recourse 
to borrowing. To this end he has obtained Cabinet ap- 
proval for a revised Budget which contains several new and 
important features. First, the practice of appending 
“extraordinary budgets ’’ is altered. In 1934, 110.97 
million schillings were spent under this head; and in the 
arst ten months of 1935, 99.54 millions were spent on small- 
holdings, land reclamation, roads (31.19 millions), railway 
electrification (26.21 millions), etc. Accordingly, Dr. 
Draxler has included expenditure of 26.0 million schillings 
on public works in the ordinary Budget, to be met from 
revenue. Secondly, Dr. Draxler has recognised the danger 
of optimistic revenue estimates, and has budgeted for a 
drop in revenue from tobacco and Customs of 27.0 million 
schillings. With the 26.0 millions for public works now 
added to the ordinary Budget, he has thus to cover a deficit 
of 53.0 millions, which he proposes to do by economising 
in the ‘‘ allowances ’’ (not salaries) of certain civil ser- 
vants and the expenditure of most Ministries, to the tune 
of 55.0 millions. Even so, expenditure of 36.0 millions on 
the productive State undertakings—e.g. tobacco mono- 
poly, railways—will have to be financed by credits; so 
that, while no budgetary deficit emerges on paper 
for 1936, some credits have still to be found. Moreover, 
ho appropriation is yet made in the Budget for the foreign 
creditors of the Creditanstalt. Dr. Draxler has, however, 
proceeded boldly and energetically to cut Austria’s finan- 
cial coat according to her diminishing supplies of cloth; 
and he has been able to carry the Austrian Cabinet with 
him—no mean feat, when one considers the divergent 
interests represented in that Cabinet. 


* * * 


Church and State in Germany.—While Germany is 
for the moment comfortably out of the limelight in the 
International arena, the grinding pressure of State upon 
Church continues within the frontiers of the Reich. The 
present Minister for Church Affairs, Herr Kerrl, has now 
Tun up against the insurmountable obstacle that baffled 
Reichsbishop Miiller. The Protestant Church organisations 
Which he sets up with his own hands remain hopelessly 
anemic and unrepresentative, while the life-blood of 
German Protestantism continues to flow in the veins of the 
Confessional Movement. The Nazi Ecclesiastical Dictator 
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seems now to be bending all his energies to destroying the 
free German Protestant Church, as a compensation for his 
failure artificially to manufacture a tame one. On Decem- 
ber 4th his ordinances were defied by the Provincial Berlin 
and Brandenburg Synod of the Prussian Confessional 
Church. The Synod met at Dahlem, and was visited, but 
not molested, by the Secret Police. The latter, however, 
conveyed a warning to the Synod leaders that, if they 
continued to disregard Herr Kerrl’s veto upon the Synod’s 
activity, they would render themselves liable to charges of 
high treason, for which the maximum penalty in the Third 
Reich is death. Dr. Jacobi and Dr. Scharf are reported to 
have replied that the Author of the Christian faith was put 
to death on the same charges; and that they were merely 
doing their duty as Christians in ignoring Herr Kerrl’s 
orders. Meanwhile, in Silesia, Bishop Zauber has had his 
salary impounded by Herr Kerrl, and is to be subjected 
to disciplinary proceedings for having disregarded an order 
to cancel an examination which he was holding for theo 
logical students. This high-handed action on the Eccle 
siastical Dictator’s part seems to have evoked protests even 
from some of his own tame supporters. The truth is that 
the Official Protestant Church organisation which Herr 
Kerr] has set up is a mere fagade which no longer even 
screens the Dictator’s personal action. There is still a 
mild wing of the Confessional Movement, led by Bishop 
Marahrens of Hanover, which is attempting to co-operate 
with Herr Kerrl’s organisation; but the indications are that 
the naked force which Herr Kerr] is using—and is bound 
to use if he means to suppress the Confessional Movement 
—will sooner or later induce every self-respecting German 
Protestant, however great a peace lover he may be, to rally 
behind the Confessional leaders. 


* * * 


Italy’s Persian Oil Imports.—Quite apart from the 
question whether it is in accordance with Article XVI of 
the League for a British company to supply an aggressor 
State with oil, a curious dispute has arisen over the facts. 
How much oil has the Anglo-Iranian (Anglo-Persian) Com- 
pany been selling to Italy this year? In last week’s Par- 
liamentary debate on foreign affairs, Dr. Dalton quoted 
‘* figures from an Italian source ’’ to show that imports of 
oil from Persia into Italy in the first seven months of 1935 
were 80 per cent. greater than in the same period of 1934. 
Sir Samuel Hoare stated in reply that ‘‘ the quantities of 
oil shipped by the Anglo-Iranian Oil Company to Italy 
have, in fact, during the first 11 months of this year. . . 
been considerably less than the amount exported to Italy 
during the corresponding period of 1934.’’ Sir Samuel did 
not specify the source of his information. The only pub- 
lished official figures available on the subject are the Italian 
trade returns, which appear to support Dr. Dalton’s state- 
ment. During the first half of this year, in fact, they 
record an increase of approximately 90 per cent. (by 
volume). This was admitted in a written answer given by 
Captain Crookshank on Wednesday of this week to a 
question asked in the House. Captain Crookshank was 
mistaken, however, in stating that the figures for January- 
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June in the Italian trade returns are the “‘ latest avail- 


able.’’ Figures up to the end of August are available, 
and are as follows : — 


ImPORTS OF MINERAL OILS INTO ITALY IN THE FIRST EIGHT MONTHS 


1934 1935 
Quintals Quintals 
ED is conksnsenveossdsoorscsenene 11,664,032 13,375,892 
Imports from Persia .......-2.-esseeseeeee 1,175,738 1,834,930 


The increase in total imports was thus 14.6 per cent., and in 
imports from Persia 56.3 per cent. There has clearly been 
some falling off in the rate of imports from Persia since 
June; but despite this there is at least an apparent discre- 
pancy between the Italian trade returns and Sir Samuel 
Hoare’s statement. The Italian figures relate to imports 
into Italy and exclude oil for use in ships or in the Colonies. 
It has been suggested, in explanation of the discrepancy, 
that Sir Samuel Hoare’s figures cover all sales of oil by the 
Anglo-Iranian Company both to Italy and to the Colonies 
direct. If so, the implication would be that exports of Per- 
sian oil for use in ships and in Italian colonies have fallen 
off enormously in 1935 compared with 1934. This seems, 
on the face of it, most unlikely. In a further written reply 
to a question asking for figures substantiating Sir Samuel 
Hoare’s statement, Captain Crookshank stated that “‘ it is 
not usual to disclose detailed figures relative to the commer- 
cial transactions of an individual concern.’’ Doubtless this 
is true. But the Government holds shares in the company; 
and the public will in any case feel some anxiety about the 
whole matter, unless either the Government or the company 
are able to publish fuller information. 


* * * 


Rising Tin Quotas.—The International Tin Com- 
mittee, on Friday of last week, decided that production 
quotas for the first quarter of 1936 should be fixed at 
go per cent. of the standard tonnages. The Committee 
thus remains faithful to the more liberal policy which it 
espoused last summer. A year ago production was running 
at only 40 per cent. of the standard tonnages. By July, 
1935, the quotas had been raised, in two instalments, to 50 
per cent., and further increases, to 65 and 70 per cent., 
respectively, were made on August roth and October 3rd— 
in each case with retrospective effect from July 1st. Finally, 
the quotas were raised to 80 per cent. on October 22nd, with 
retrospective effect from October 1st. Notwithstanding the 
rising trend of production, total visible supplies fell, accord- 
ing to Messrs A. Strauss and Company, om 19,696 tons 
at the end of February to 11,635 tons on September 30th. 
Although the total rose to 15,199 tons on November 30th, 
the movement was insufficient to relieve the stringent posi- 
tion on the London market, which continues to be reflected 
in the abnormal spread between “‘ spot ’’ and three-months’ 
quotations. Last Friday’s decision, though somewhat un- 
expected, had little effect on the market. Moreover, 
although prices have shown an easier tendency this week, 
the ‘‘ backwardation ”’ has been practically unchanged at 
around {10 15s. per ton. 


* * * 


Employment in November.—Changes in the employ- 
ment situation during the past month were mainly 
seasonal. There was a marked decline in unemployment 
in the coal-mining and cotton industries, and a considerable 
increase in building, tailoring and hotel and boarding- 
house services. These changes were reflected in increased 
unemployment throughout the South of England and in 
— with improvement in the Midlands and the 

orth : — 


InsurED Persons UNEMPLOYED IN GREAT BRITAIN 


Nov. 26, Oct.21, Nov. 25, 
1934 1935 1935 

I sencnnctencenvcesrecescoses 250,856 219,043 190,027 
Iron and steel manufacture ...... 43,300 35,657 33,659 
ED trnteusoncastueovennneveses 97,322 79,802 76,928 
DTT ‘<henmnansnqntotiersarse 70,102 62,187 57,630 
Motor vehicles, cycles and aircraft 23,231 21,017 22,415 
TE tlh dentin cietemiiineoetbevetee 101,379 84,907 77,279 
Woollen and worsted ............... 30,141 18,121 17,948 
BE ID ccucscnvccscncscecsveecs 21,109 16,437 16,035 
EE th scsacinesbsabesvsssesevesie 32,177 24,592 30,085 
SENN ki Sibkcpeckieuresbrerseeseeee 177,585 142,315 159,571 
Shipping service ............ss..s.00s 49,363 41,816 43,888 
Hotel and boarding house service 76,294 73,627 78,736 
Distributive trades .................. 217,778 212,306 211,684 
All persons on registers ............ 2,120,785 1,916,390 1,918,562 





Iron and steel manufacturing, engineering and shipbuild- 
ing showed a continued and more than seasonal improve- 
ment, some part of which is probably attributable to 
Government expenditure. The distributive trades, and 
the wool textile and motor industries, however, failed to 
record the increased activity expected at this period of the 
year. There was a welcome decrease of over 5,000 durin 
the month in the number of juveniles unemployed. The 
total number of persons on the registers of Employment 
Exchanges on November 25—some 1,918,562—consisted 
of 1,617,237 wholly unemployed, 221,443 temporarily 
stopped and 79,882 classed as ‘‘ normally in casual em- 
ployment.’’ The Minister of Labour estimates the number 
of insured persons aged 16-64 in employment at that date 
as 10,537,000. This is an increase of 315,000 compared 
with a year ago and of 45,000 compared with October. This 
latter increase, however, largely reflects a reduction in the 
number of workpeople involved in industrial disputes. As 
these have been mainly in the coal industry, it follows that 
actual employment in that industry has improved more 
than might be inferred from the above table, which does 
not itself include workers directly involved in disputes. 


* * * 


Consumption of British Coal.—The analysis of 
consumption of British coal in 1934 published in the 
fourteenth report of the Secretary for Mines* comes oppor- 
tunely at a moment when the wage-paying capacity of the 
industry is a matter of bitter controversy. The figures 
show a substantial increase in home consumption, but 
significantly little improvement in foreign sales: — 

Uszs or Coat PrRopUCED IN GREAT BRITAIN 
(In million tons) 














1913 1929 | 1932 | 1933 | 1934 
Home Consumption 

Gas works (excluding the coal 

equivalent of gas coke ex- 
SE csiventunnbintatetncnuniipsserins 16-7 16°75 16-37 16-16 16-66 

Electricity generating stations 

belonging to authorised under- 

takings and tramway and rail- 
way COMPpanies.............0--++5 4-9 9-84 9-81 10-33 11-17 

Railway companies (for loco- 
EE iiciannccnessiencnonsce 13-2 13-41 11-70 11-67 12-17 

Vessels engaged in coastwise 
OE eee 1-9 1°37 1-19 1-21 1-26 
Irom works (blast furnaces) ...... 21-2 14-51 6-53 7°37 10-40t 
Other iron and steel works ...... 10-2 8-92 5-16 5-92 6-81t 
Collieries (engine fuel).............. 18-0 13-69 12-04 11-59 11-68 

(appx.) 

General manufactures and all 

other purposes (including 
QOMEIRES. CBR ro ccccceccsccceccoceee 97-7 95-01 86-70 84-12 91-33 
is itsicciearencitinnsintntaiinins 183-8 173-50 149-50 148-37 161-48 
Shipped abroad ............... 98-34 82-15 57-15 56-68 7-09 

t Provisional 


Home consumption in 1934 was only 7 per cent. lower than 
in 1929. But shipments abroad (including consumption 
by steamers engaged in foreign trade) were over 30 per 
cent. less than in the pre-crisis year and were no higher 
than in the trough of the depression. But this general con- 
traction of exports covers a very varied experience in 
different markets. Whereas exports to the gold standard 
countries—France, Belgium, the Netherlands, Germany, 
Italy and Switzerland—tfell between 1929 and 1934 approxi- 
mately from 33 to 18 million tons, sales to countries with 
which we have made trade agreements affecting coal rose 
from under 11 to over 12 million tons. The proportion of 
total exports of coal going to these two groups of countries 
changed respectively during this five years from 55 to 45 
per cent. and from 17 to 31 per cent. Compared with 
1933, the main change in the distribution of home con- 
sumption is the increased proportion of coal taken by iron 
and steel works (from 9.0 to 10.7 per cent.). This, how- 
ever, is much below the considerably higher percent- 
age of 13.5 in 1929. This fall has been accompanied by an 
increase in the proportion of coal consumed by gas and 
electricity works from 15.4 to 17.2 per cent. As the table 
shows, electricity generating stations are the only single 
group of coal-users whose actual consumption of coal 
in 1934 was higher than in 1929. It is, unfortunately, 
impossible to analyse the increased consumption undef 
the last general heading, which includes 56.6 per cent. of 
the whole, and no figures of domestic consumption in Great 
Britain are available. This is the more regrettable since 





* H.M. Stationery Office. 246 pages. 3s. 6d. net. 
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general manufacturers and domestic consumers are most 
likely to provide expanding markets for fuel in the future; 
and it is in these markets that the competition of rival types 
of fuel will be most formidable. 


* * * 


Shipowners’ Fuel Costs.— Some of the recent im- 
rovement in tramp shipping earnings may now be 
affected by the threat of increased prices for bunker coal 
and oil. At a time when next year’s coal contracts are 
under consideration, the coal trade is in a state of great 
uncertainty. Even if a coal stoppage is averted, the pro- 
jected establishment of central selling agencies is likely to be 
accompanied by efforts to increase the price of supplies for 
various purposes, including bunkers. Doubtless merchants 
and coal depdét proprietors will, as usual, be prepared to 
take part of the risk, but they can scarcely be expected to 
bind themselves to supply coal at fixed figures if the market 
is liable to move against them. It is expected that an 
increase will be made on current contract rates, regu- 


lated by a system of rebates, which can be raised or lowered 
according to contemporary conditions. 0.1 suppliers are 
also in process of securing an advance on contract 
rates. QOil-engined ships are increasing steadily, and prices 
have long been claimed by the oil companies to be 
unremunerative. 


* * * 





The State of Ireland—a Correction.—There were 
certain inaccuracies and misprints in two of the tables in 
the article on ‘‘ The State of Ireland ’’ printed on page 1117 
of last week’s Economist. In the table on the Irish Free 
State Budget, the item of ‘‘ Other Revenue ’’ for the year 
1933-34 was given as {8,822,000. This should have been 
£8,820,000. In the table giving figures of the Irish National 
Debt and Capital Assets, the item ‘‘ Other Debt ’’ was 
given for the years 1932 and 1933 as {2,380,000 and 
£8,497,000, respectively. The figures should have been 
£4,380,000 and {£3,497,000, respectively. These errors 
were corrected in later editions of the Economist. 
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FURTHER RISE IN PRODUCTION 


THE business indices of the Federal Reserve Board not only 
show that the index of production is at a new high record 
for the year, but at a figure not touched in five years, except 
for the single month of July, 1933. Secondly, although 
the seasonal summer recession was virtually absent in 1935, 
the upturn in the index since August is computed as almost 
10 per cent. Thirdly, although the upturn is rather general, 
it appears mostly to be a reflection of unusual activity in 
the motor industry, which this year introduced its new 
models in November rather than in January. 


BusINEss INDICES OF THE FEDERAL RESERVE Boarp (1923-5 = 100) 
ADJUSTED FOR SEASONAL 


Oct., Aug., Sept., Oct., 
1934 1935 1935 1935 
Industrial production (total) .... 74 87 89 94 
Manufactures .....cccccsscccces 72 87 89 94 
BIR. nnccccceccstessecsvasceeve 81 sl 87 92 
Construction contracts (total)... 31 38 43 46 
CIEE - nvascsdasessoncocnse 12 24 25 25 
PE ccciceucgndeedaeseuccsss 46 50 58 64 
Factory employment ............ 76-8 81-7 81-9 83-7 
Factory payroll  .........seeeeeees 61 69-6 72:1 75-1 
Freight car loadings...........+++. 57 60 62 64 
Department store sales ......... 73 79 81 77 


The importance of the automobile industry in influencing 
these figures can be understood from the following table, 
which gives the components of the index of manufacturers: 


Group INDICES 


Oct., Aug., Sept., Oct., 

1934 1935 1935 1935 
Tron and steel ...........000. 41 sl 84 87 
IN is cenncennesacecsonse 89 104 106 112 
Food products ...........++++ 107 76 78 83 
Automobiles ...............+6+ 41 64 50 89 
Leather and shoes ......... 85 103 102 102 
ei smenin 46 44 47 52 
Petroleum refining ......... 153 169 172 . 
Tobacco manufacture ...... 120 130 129 138 


* Not available. 


It will be noted that in October, 1935, residential con- 
struction and motor production were double the figures of 
October, 1934, and it is probable that motors are chiefly 
responsible for the jumps in factory employment and fac- 
tory payrolls; although the effect of the doubling of residen- 
tial building contracts on general employment was probably 
greater. In theory, the argument for the presentation of 
new automobile mouels in November rather than January 
was the equalisation of production through the year. On 
this hypothesis, there is force in the inference that high 


production in the fourth quarter is ‘‘ borrowed ’’ from the 
output of the following year. The motor industry, how- 
ever, seems confident that the demand for motors is so 
strong that the effects of this ‘‘ borrowing,’’ if any, will be 
imperceptible. Furthermore, many persons are persuaded 
that the payment of the Soldiers’ Bonus will stimulate the 
demand tor motor cars. The reason for expecting the pay- 
ment of the Bonus is the proximity of the elections. 
A ‘‘ LITTLE N.R.A.”” 
Just as the Processing Taxes, originally limited to seven 
‘ basic commodities,’’ were of necessity extended to a 
numerous list of potential substitutes to afford ‘‘ compensa- 
tion,’’ so the “‘ little N.R.A.’’ of the Guffey Act is moving 
in the direction of a compensatory control of oil, the chief 
competitor of coal. This seems to be the first item on the 
agenda of the conference called for December gth by Major 
George L. Berry, who, as Industry Co-Ordinator, is the 
Administrator of the skeletonised N.R.A. It has been 
emphatucaily denied that this conference is called to con- 
sider the resurrection of N.R.A.; but the trend is in that 
general direction. The conference of December gth will 
be largely attended, but it appears that some of the largest 
industries will be unrepresented, or only partially repre- 
sented. The demand for and opposition to projects of 
national industrial co-ordination derive from the fact that 
economically, the United States is neither a federation of 
States, as conceived by the founders, nor a nation, as pic- 
tured by the Brain Trust,but a federation of rather definitely 
demarcated sections, distinguished by differences of climate, 
geography and even ethnic composition. The growth of 
sectionalism is one of the outstanding phenomena of recent 
years, and the fact that these sections are bound in a 
common monetary union and customs union, does not alter 
this fact of competition. Many of the major policies of 
the New Deal have sought to meet problems, which, in 
the British Commonwealth, for example, are adiusted 
through the medium of currency differentials and protec- 
tive tariffs. The Guffey Act was intended to equalise com- 
petition between the Northern and Southern coal fields; this 
involves, in sequence, an equalising of competition between 
the Northern and Southern coal fields, and the South- 
western oil fields. The original N.R.A. attempted to 
equalise competition between the Northern and Southern 
textile areas; and the lapse of N.R.A. has revived the 
problem. The Processing Taxes are in theory a compensa- 
tion to the South and to the Middle West for the supposed 
benefits of a protective tariff system alleged to benefit the 
industrial North East. Even the silver programme is in part 
a compensation to a region alleged to be receiving inade- 
quate benefits from either agricultural subsidies or protective 
tariffs. 


B 
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The date, December ist, set for the registration of utility 
holding companies under the Act of last August, has passed, 
and out of an estimated total of 2,000 some 57 have regis- 
tered and 309 have claimed exemption. Under the law, 
the unregistered companies are now technically outlawed, 
theoretically prohibited from engaging in any commerce 
crossing a State line, and even debarred from the use of the 
mails. This outlawing of a $15,000 million industry is an 
unprecedented fact, and its sequences are uncertain. Cases 
will immediately appear in the courts, and about 50 com- 
panies have already filed suits. But if these cases take the 
usual course, it will be months before the legal status of 
the industry is determined. 


UNEMPLOYMENT RELIEF 


With December 1st, the Federal Emergency Relief Ad- 
ministration found itself able to announce the virtual comple- 
tion of its programme. Some 1,500,000 of unemployables 
are stated to have been separated from the federal relief 
rolls and returned to local responsibility; while between 
3,000,000 and 3,500,000 have been enrolled on federal work 
projects. This is a change in the situation rather than an 
answer to the problem. The local units are, in some in- 
stances, more than embarrassed by the resumption of the 
burden of the so-called unemployables; while many of the 
work relief projects are small temporary expedients. 

On December 15th, the Treasury will offer approximately 
$1,300 millions of two issues—a 12-year 2} per cent. bond 
and a 5-year 1} per cent. note. Of this total about $400 
millions is to retire a maturing issue of 2} per cent. notes, 
and the remainder fresh money. With this issue, the direct 
Federal debt will exceed $30,000 millions, exclusive of the 
guaranteed issues. This aggregate is almost exactly double 
the total of the federal debt at its post-war low point of 
June, 1930. 

NEw York, December 2. 


FRANCE 





M. LAVAL WINS AGAIN 


Tue ‘‘ Popular Front ’’ had planned the overthrow of the 
Laval Cabinet. The first attack was made on its deflation 
policy; but this ended in two votes of confidence in the 
Government. The Opposition then concentrated on the 
Fascist ‘‘ Leagues.’’ The question was delicate. Every 
party was especially anxious to lay on others the respon- 
sibility for a rupture. Finally, agreement was reached to 
accept the suppression of the Leagues ‘‘ as semi-military 
organisations.’’ There was much surprise in some quarters 
at this remarkable gesture of ‘‘ Sacred Union.’’ It was 
not, however, entirely unexpected. The reluctance of the 
country to embark on monetary experiments and its fear of 
civil war, together with the inability of the Opposition to 
put forward an alternative programme, made M. Laval’s 
task easier. He played his part, however, with no less 
than his usual dexterity. 

It thus seems that the three Bills for the suppression of 
the Leagues, after being revised by the Senate, will be 
adopted. The discussion in the Senate has been postponed 
till next week. If the Bills are adopted, M. Laval will have 
outmanceuvred the Left Opposition as well as the Fascist 
Leagues. 

As a result of these three votes of confidence the weak- 
ness of the franc and the rentes has disappeared. The 
crisis being over, M. Tannery, the Governor of the Bank 
of France, is to expound in Basel the policy which the 
position of the franc necessitates. Comparison of the recent 
returns of the Bank is illuminating : — 


October 30th 
(In million francs) 


November 27th 


SU These ticks besebunabbaiievabenecessbe 71,989 66,190 
ois ci ccnismnp pees 8,350 10,984 
ST INNIS Liccnessensesvascsusss 370 1,090 
SED CIPCURRIOR. ..cccccescncccsccnce 83,306 82,447 
SN den tivckabserteshibonesbasesneserens 74-36% 69-94% 


The gold losses in the past month were not as high as in 
June. They did not exceed 6,000 million francs. And this 
time only a few withdrawals were for hoarding. Most of 
them were due to repatriation of foreign deposits and trans- 


ferences into dollar assets for investment in Wall Street. 
The Bank had to remedy the fall in circulation resulting 
from the gold withdrawals by increasing its rediscounts and 
advances. 

The next task of the Government will be to obtain a rapid 
vote on the Budget by a repetition of the expeditious pro- 
cedure undertaken by the Doumergue Cabinet. It is also 
hoped that the Bank rate may soon be reduced in order to 
lower interest rates and to foster a rise in the rentes, and 
perhaps prepare for the issue of an important conversion 
loan; for the 15,000 million francs limit to the Treasury’s 
borrowing from the Bank has been reached. 

Dear money is one of the most serious features of the 
French situation. Whereas the charge for interest on the 
public debt in both the English and French Budgets covers 
about a third of total expenditure, the total indebtedness 
reaches 400,000 million francs in France (State and rail- 
ways) and 600,000 million francs in England. So the 
English Treasury can borrow 22,000 million francs at 1} or 
2} per cent., while the last French loan, which has just 
been issued, only succeeded in raising 2,500 million francs 
at 5 per cent. at an issue price of 95. 


A REVIVAL OF BUSINESS? 
The monthly figures just published by the Statistique 
Générale show a new rise in the general index of French 


industrial production at 95 in October, against 94 in Sep- 
tember and 93 in August. These figures are as follows :— 


Oct.. Aug., Sept., Oct., 

1934 1935 1935 1935 

I BE ig cnkcncpassonsuscness 94 93 94 95 
RIE ccc cncehcunesenedacenes 98 96 96 96 
SU NEE NEE sscbisncwisescacsceess 79 79 80 79 
a ea 55 66 68 71 
DD cc cucaukekasebedseaesshbeuiaceet 102 98 99 100 
Building (adjusted figures) ..... 77 66 68 67 
Leather ( ss re eae 85 93 92 91 
Paper ( ee 133 127 121 117 
Rubber /( Become 836 761 773 809 
Motors ( D caas 452 402 385 385 


In the motor industry, 8,846 cars and 1,488 lorries have 
been put on the road, compared with 6,393 and 1,435 
respectively in September. The figures for the cotton 
industry are as follows: — 

july, Aug., Sept., Oct., 
1935 1935 1935 1935 
Spinning (average per spindle 
in kilograms) :— 


PIR copinsivascnenesenss 1-536 1-520 1-521 1-767 
SRINEE cnivnessetenesenensese 1-533 1-563 1-561 1-872 
MD cctakccsibsdvcncnssnecsann 2-117 2-041 1-997 1-984 
Unfulfilled orders ........... 4-353 4-160 4-196 4-814 
Weaving (average per loom in 
pieces of 100 metres) :-— 
PR ebuvasarerenseccscs 4-69 4°58 4-94 5-46 
ES ccncerntvaccenssiccs 4-75 5-17 4°85 6-44 
IEE cclncidetacsssnessnbeonss 9-89 9-25 9-31 8-73 
Unfulfilled orders ........... 16-41 13-59 15-97 19-21 


The seasonal increase in unemployment has not been as 
great this year as it was last autumn. The increase this 
year rose from 373,441 in September to 409,466 in Novem- 
ber, against an increase last year from 323,000 to 369,000. 
Railway receipts for the latest week show a decline of 5.77 
per cent. compared with 1934, against an average of 11.10 
for the first 46 weeks of the year. Production of electricity 
in October exceeded 1,000 kw.h., against 932 in October, 
1934. Colonial trade for the first nine months of the year 
has also increased, and is likely to ensure an expansion of 
French exports. 

Paris, December 12. 


GERMANY 





ANTI-SOCIALISTIC SOCIALISTS 


Dr. SCHACHT’s defence of ‘‘ Capitalism ’’ in his speech of 
the preceding week seems to have aroused resentment 
among hunters of economic heresy belonging to the 
extremer Nazi factions. His speech had been diluted by 
a statement that the Nazi programme of ‘‘ conquering 
capitalism ’’ represented ‘‘ a correct viewpoint ’’; but this 


mild generality failed to propitiate persons who disapproved 
of the Minister’s very concrete defence of capitalistic invest- 
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ment. At Nuremberg Herr Hitler leaped into the breach, 
supporting the anti-capitalists in a curious and not entirely 
relevant way by praising with great emphasis the Railway 
Corporation as a model of applied Socialism. Herr Hitler 
did not imply that similar ‘* Socialistic ’’ schemes are under 


way. Indeed, just as Dr. Schacht, while defending capi- 
talism in the concrete, rendered lip-service to its impending 
“conquest,’’ so Herr Hitler, praising Socialism in the 
supposedly concrete form of the Reich’s railways, paid a 
tribute to ‘‘ the unlimited success of capitalistic economic 
development in the past century.”’ 

Ever since the Nazis attained power this controversy 
between the two economic Welianschauungen has been con- 
ducted with great politeness, and with mutual concessions 
so substantial that they obliterate the underlying opposition. 
Persons who ignore the Nazi Party’s dislike of intellectual 
refinements attribute the inconsistency to disingenuousness 
or sophistry. In reality it is impossible to formulate the 
opposition between Capitalism and Socialism as long as 
Socialism is not defined; and the Party which rejects all 
known brands of Socialism has no idea what its own 
Socialism is. In Germany it is therefore practicable, and 
is indeed necessary, to be pro-Capitalistic and Socialistic 
at the same time; and no wise man neglects to assert that 
he is both. 


THE REICHSBANK REPUDIATES ITS NOTES 


By a third administrative ordinance under the Foreign 
Exchange Law the import into Germany of Reichsbank 
notes has been prohibited and notes imported in breach of 
the regulation, with the exception of Rm. 30 henceforth 
allowed to travellers, have been declared invalid for inter- 
nal payments, including the settlement of existing debts. 
This measure is a direct repudiation of part of the Reichs- 
bank’s note circulation. Though more drastically formu- 
lated than some earlier currency regulations, it does not 
constitute, as seems to have been wrongly assumed abroad, 
a first essay in repudiation. All blocked-mark accounts, 
the owners of which cannot draw out in Reichsbank notes 
or are only permitted to use marks for specific internal pur- 
poses, also in reality imply repudiation. The new measure 
of repudiation goes no further. The Reichsbank does not 
declare notes remaining abroad, or notes imported in viola- 
tion of the prohibition, to be null; it indeed provides under 
certain conditions for the crediting of illegally imported 
marks to blocked accounts. In theory and in application 
the new repudiation therefore is identical with the old: 
the only change now made is to enlarge its sphere. 

Reichsbank notes abroad have lately sold at 30 per 
cent., occasionally 40 per cent., below their fictitious gold 
parity. Their recent heavy depreciation, which directly 
regarded is a consequence of excess of supply over demand, 
resulted indirectly from the register-mark system. Travel- 
lers and tourists did not buy Reichsbank notes abroad, for 
they could obtain register-marks at a somewhat lower price. 
This reduced the demand. Traders and other persons 
within Germany, in particular foreign firms and residents 
who were not allowed to buy register-marks, naturally 
bought the heavily depreciated notes abroad instead of 
paying the forced exchange rate within Germany; and the 
Reichsbank lost a corresponding quantity of foreign 
exchange. 

These transactions were legal. They attained very great 
dimensions; indeed, all persons acquainted with the legal 
position who had funds abroad bought mark-currency out- 
side Germany. The relation of supply to demand, how- 
ever, has been a mystery. It has been stated that at 
present there is only some Rm. 2 to Rm. 3 millions of notes 
abroad. But as there has been for months past a current 
import of great dimensions and simultaneously a current 
Supply abroad exceeding the demand, it would seem that 
Notes, despite the export-prohibition, have been going 
abroad without let or hindrance. According to official 
utterances, the export smugglers have been emigrants. In 
view of the severe punishments, almost always penal servi- 
tude, imposed for violation of the law, it is not likely that 
emigrants have lately risked the smuggling of large quanti- 
tes. According to some accounts, the market has been 
fed from stocks of notes acquired years ago by Swiss and 
other foreign banks; according to other stories, which natur- 
ally cannot be proved, exports by privileged Nazis for 





Cer- 


one is 


various purposes have been and are still the rule. 
tainly some explanation other than the official 
required of the unfailing supply. 

It is assumed that the import-prohibition will lead to 
heavy further depreciation of the notes. In the future, it 
would be highly profitable, and would in fact be legal, for 
the Reichsbank to buy up its own notes abroad for a song 
and force them on foreign traders and residents at the fictiti- 
ous official exchange rate. That, however, is not the 
Reichsbank’s motive for the new repudiation. The use of 
the depreciated notes injured Germany’s balance of foreign 
payments. It led to payment for German goods and ser- 
vices at below their value; though in view of the German 
currency confusion the term ‘“ value ’’ means nothing 
precise. Under the new regulations, the importer of notes 
or the receiver, while not formally expropriated, will have 
only the alternative of sending the notes back or of having 
them paid into a blocked-note account in a German bank. 
If he neglects to choose one alternative, the notes will be 
paid into a deposit account, naturally blocked (Hinter- 
legungskonto), with the Gold Discount Bank. These rules 
also apply to persons within Germany who accept imported 
notes if they know, or ought to have known, them to be 
imported; so that in future there will be two indistinguish- 
able categories of circulating notes, of which one will be 
invalid as currency. In practice, it is officially declared, 
the payee will be required to reject notes only if the sum 
offered exceeds the Rm. 30 allowed to travellers and if at 
the same time he has reason to assume the notes to have 
been imported. There are many ways by which this regu- 
lation will be evaded. Notes imported in large quantities 
could be expended for separate payments of less than 
Rm. 30. It seems, therefore, that the import-prohibition 
will succeed only in so far as the customs and postal 
control is effective. 

““ NO QUESTION OF DEVALUATION ”’ 

The Reichsbank has just made the observation that of 
‘** devaluation of the mark there can be no question.’’ In 
fact, devaluation, by which is meant formal or admitted 
devaluation, has become ever less necessary as the mark 
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has been progressively transformed into an _ internal 
currency. The new import-prohibition completes the 
transformation. The devaluation of a currency assumes 
international validity; which the mark has not. In an 
address at Leipzig, the Gold Discount Bank director, Dr. 
Brinkmann, recently emphasised the almost complete inde- 
pendence of Germany’s foreign trade from the fictitious or 
unknown value of the currency. For he admitted that, in 
general, only goods of which Germany has a virtual 
monopoly can now be exported without subsidy. Dr. 
Schacht has also returned to this subject. The substance 
of his latest speech is that the non-German world has ruined 
trade and industry by currency juggling and “‘ autarky ”’ 
measures; and that these evils arose out of the ‘* despotic 
will of the victor-countries,’’ and are, therefore, a conse- 
— of the Peace Treaty. In accord with his view that 

ermany stands alone in support of free trade and the 
maintenance of a sound and stable currency, but in opposi- 
tion to the Nazi Party’s most important tenet, Dr. Schacht 
gave a glowingly favourable account of the world’s econo- 
mic development in the pre-war ‘‘ Liberalistic’’ age. He 
praised ‘* the principle of international division of labour,’’ 
though he admitted that the division could be pushed too 
far if it made individual countries unduly dependent on 
particular foreign commodities. As _ illustration, Dr. 
Schacht referred to the relative lowness of unemployment 
(in particular in England) in the pre-war age of freer trade. 

BERLIN, December 11. 





BELGIUM 





POLITICAL TRANQUILLITY 
THE re-opening of Parliament took place amid a general 
calm, which a year ago could not have been hoped for. 
The Government will probably continue in office until the 
special powers given to it for a year expire in March. The 
main cause of the return of tranquillity is the economic 
recovery which has followed the devaluation of last March. 


Internal disputes are still apparent in the political parties. 
Among the Catholics (Conservatives) there are opponents of 
the Government; these critics made the mistake of opposing 
devaluation; and their mistake still rankles. They quibble 
about the balancing of the Budget, and predict that after 
the present “‘ temporary ’’ recovery a new and _ painful 
regression will follow. Some of the Socialist Party’s 
supporters, meanwhile, are growing impatient, since the 
leaders have promised certain radical reforms for many 
years. They advocated a plan for the complete recon- 
struction of the Belgian economy. The Socialists in the 
Government, however, have pursued a very prudent policy. 


Though the improvement in the recent deplorable state 
of agriculture is entirely due to devaluation, the rural repre- 
sentatives in Parliament are insisting that industry is more 
protected than agriculture in Belgium; in fact, industry is 
not protected on the same scale as agriculture. The most 
important claim now made by agricultural deputies con- 
cerns the wheat subsidy. Last year this subsidy reached 20 
francs per hundred kilos, and the Government decided to 
abolish it in view of the rise in prices. Rural deputies are 
also protesting against the reduction of the import duty on 
butter from g francs to 4.50 francs per kilo. The Govern- 
ment believes that advantage must be taken of the present 
rise in prices to adapt home to world prices so that the dis- 
equilibrium may not become permanent. 


Banking control is the sole important financial measure 
taken by the Government since the conversion of the in- 
ternal funded debt in May. The qualifications for the post 
of banking supervisor will be, first, a university training 
and, secondly, a practical experience of banking technique. 
The task of the supervisor will very likely consist not so 
much in the control of banking policy as in the checking of 
accounts. 


Parliament is now studying the Budget. The following 
table compares last year’s estimated expenditure with the 
figures for the present year. 


BELGIUM’s ORDINARY BUDGET 
(In millions of francs) 


Estimates Percentage of Total 
for Fiscal Budget in 
Year 1936 1935 1936 
SIE aisciicxeuccceuninvneonpeys 2,345 31-2 25-0 
Personnel expenditure .............. 2,495 25-3 26-6 
Material expenditure................. 758 7:2 8-1 
Miscellaneous grants in aid ........ 405 4-3 4:3 
Crown and Parliament ............. 45 0-5 0-5 
Pensions, unemployed relief, etc. 1,672 15-2 17-9 
WEEE PORMEES cocccccncscocesscccsscons 822 8-2 8-8 
Pensions state agents .............+. 612 6-2 6-5 
ROPATATIONS ..0000.ccccccccccccccoscese 213 1-9 2-3 
SEE iciiabarheniaaseniasi 9,367 100 100 


This total is increased to 10,402 million francs on account 
of the grant of 1,035 millions to the communes and pro- 
vinces. The grand total exceeds that of 1935 by 400 
millions. The actual expenditure for the fiscal year 1935, 
however, was greater than the estimates; so that the advance 
is apparent only. The increase of expenditure due to de- 
valuation has been counterbalanced by the effects of the 
conversion of the public debt and the reduction of expenses 
for unemployed relief—both also resulting from devaluation, 


RECOVERY CONTINUED 

Economic recovery continues; and production and trade 
were very active in October. The production of electricity, 
previously 14 per cent. above 1934, was 17 per cent. above. 
Exports are also expanding and unemployment decreased 
in October; which is contrary to the usual seasonal move- 
ment. This position is the more satisfactory since it can 
no longer be ascribed to the Brussels Exhibition or to an 
influx of tourists. 

Prices are again rising. The rise in retail prices since 
devaluation was 11 per cent. by the end of November. 
Analysis of the retail price index shows that devaluation 
has led to a rise of not more than } per cent. per month. 
In future, fundamental world influences will naturally 
govern Belgian prices. 

Wages have been fairly stable so far. The average in- 
crease of wage rates may be estimated at 3 per cent. since 
devaluation. Judging by disbursements for pensions 
premiums the aggregate of all wages paid is now g per cent. 
above that of a year ago. And since then the cost of living 
has only risen by 2 per cent. 

Louvain, December 1. 


JAPAN 





AN INCREASE IN FARMERS’ INCOMES 

Tue National Policy Council reported on local finance, 
which is in even more straitened circumstances than national 
finance. The Council recommends a further increase in the 
contribution of the national Exchequer, but suggests con- 
solidation of grants-in-aid of various kinds, an equitable 
division of financial resources between central and _ local 
authorities, and reduction and readjustment of the admini- 
strative responsibility according to local needs and re- 
sources. The Council also points out the necessity for check- 
ing the tendency of population and wealth to concentrate 
in urban districts and for encouraging rural industries in 
order to maintain a flourishing rural population. An ad hoe 
committee was recently appointed to inquire into and re- 
port upon measures to encourage the development and 
extension of industries ancillary to agriculture and of the 
various kinds of workshop and small factory industries to 
which land workers and their families can turn during the 
slack seasons in agriculture. 


Crop conditions deteriorated during October as a result 
of the unfavourable weather in the ripening period. The 
second official forecasts placed the year’s rice crop at fat 
less than 58 million koku, or a decrease of about 5 per cent. 
upon the previous estimates. The actual yield of autumn 
cocoon was almost certainly far less than that officially 
forecast. High prices, however, more than offset reduced 
production. According to the Tokyo Keizai Shimpo, 


farmers’ gross income in 1935 from the principal products— 
rice, wheat and cocoon—was approximately 1,313.6 million 
yen, or 349.5 million yen more than in 1934, and 257-3 
As receipts from 


million yen above the five years’ average. 





— ~*~ —_— -* ene 








de 
y, 


od 
e- 


=e 5 


ce 


on 


ly 
n- 


ns 
it. 
ng 


e, 
val 
he 
yn- 
dle 


ult 
he 
far 
at. 
nn 


lly 


0, 


on 


1.3 
1m 


December 14, 1935 


THE ECONOMIST 





these three staple products represent well over three-fourths 
of the total agricultural income, there has certainly been 
marked improvement in the farmer’s financial condition. 
The following table gives a comparison of farmers’ income 
from the three principal products since 1929: — 

(In million yen) 


Total 

Rice Wheat Cocoon Income 

SD nie cintbondakon 873-2 59-3 655-0 1,587-5 
ie tl 671-2 55:1 304-2 1,030-5 
I i erate ee 471-1 35°5 275-6 782-2 
EE inacaudurnnndi 688-3 45:8 296-8 1,030-9 
ee 892-5 81-2 500-1 1,473°8 
aria iia 670-7 89-6 203-8 964-1 
EY apt hnedehiectelaa 884-8 109-0 319°8 1,313-6 


The foreign trade returns for October show an increase 
in exports of 34,810,000 yen (17.3 per cent.) compared with 
October last year. The advance was largely accounted for 
by raw silk (18,679,000 yen), while cotton piece-goods and 
a few other major exports disclosed decreases, big or small. 
Imports amounted to 175,812,000 yen, or 1,654,000 yen 
(0.9 per cent.) less than October, 1934. There was a de- 
cline of 12,709,000 yen in the value of raw cotton and of 
3,557,000 yen in iron and steel, offset to a large extent by 
a rise in the value of beans, raw wool, oils and non-ferrous 
metals. The export surplus for the month was 60,493,000 
yen, against 24,028,000 yen in October, 1934, and for the 
ten months ended October, 1935, 44,253,000 yen against 
an import surplus of 79,486,000 yen in 1934. 

FURTHER RISE IN PRICES AND PRODUCTION 

The recent trend in other home trade statistics continues. 
The Bank of Japan’s index number of wholesale prices for 
October registered a further rise of 2.7 per cent. on the 
month, and is now 6.7 per cent. higher than a year ago. 
Out of fifty-six articles, forty-one participated in the 
advance. The aggregate value of all shares listed on the 
Tokyo Stock Exchange at the beginning of November show 
a slight decline of 18 million yen, or a little over } per cent. 
against a month earlier. Output of cotton yarn in October 
totalled 117,050,000 lbs., an increase of 1,343,000 lbs. over 
September, and rayon yarn production during last month 
amounted to 17,909,000 lbs., or 418,000 lbs. more than in 
the preceding month. 

The monetary trend has undergone noticeable changes in 
recent weeks. The latest Bank return shows that the note 
circulation expanded by 128.2 million yen as against a year 
ago, and advances increased by 109.5 million yen. Despite 
these movements, short loan rates have hardened; overnight 
loans are quoted as high as a fraction over 3} per cent. The 
recent sharp rises in commodity prices are the main cause 
of the firmer tendency in the money market. 

The economic mission to Brazil, which has just returned, 
proposes to establish a Japan-Brazil Trade Council in each 
country and to found a company supported by Japanese 
trade interests for the purpose of importing raw cotton and 
other Brazilian products. The projected company will also 
be interested in cotton plantations in Brazil. 

Tokyo, November 12. 





CANADA 


THE NEW GOVERNMENT IN ACTION 

THe new Liberal Ministry of Mr Mackenzie King is 
showing praiseworthy energy. Not only has it concluded 
a trade agreement with the United States, which, if it 
falls short of the Taft-Fielding agreement of 1911 in its 
scope, has many satisfactory features for Canada; but it 
has also taken steps to enforce economic and financial 
Sanctions against Italy, made considerable headway 
towards the settlement of the trade war with Japan, and 
negotiated a new trade agreement with New Zealand. 

The public has begun to buy winter goods, and this fact, 
coupled with the success of the United States treaty 
negotiations, has given a marked stimulus to business. The 
general economic index of the Bureau of Statistics, after 
Tfemaining virtually stationary for some weeks, rose from 
96.7 for the week ending November 2nd to 97.5 for the 
week ended November oth. The following table shows four 
of the component factors in the index (1926 = 100). 
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Prices of 

Car- Wholesale Bank Common 
Week ended loadings Prices Clearings Stocks 
Nov. 10, 1934 .... 63-7 71-3 dU-6 87-1 
Nov. 2, 1935....... 70-9 72:4 75-0 103-5 
Nov. 9, 1935....... 65-9 72-3 81-2 106-7 


Retail business is being maintained at a satisfactory level, 
and there is evidence, at least in the Eastern Provinces, of 
substantially higher purchasing power in the rural com- 
munities. It has been estimated that the aggregate gross 
income of the farmers of Ontario, Quebec and the three 
Maritime Provinces is this year 6g1 million dollars; which 
is only 26 millions below the 10-year average. 

NICKEL EXPORTS TO ITALY 

The gold, nickel and copper mining industry are also 
enlarging their output. In October Italy imported from 
Canada 12,799 cwts. of nickel, compared with 6,968 cwts. 
during the whole of 1934. Nickel constituted seven-eighths 
of the value of Italy’s imports from Canada in October. 

The fishermen on the Atlantic coasts have lost their Italian 
market for salted and dried fish; but the salmon-canning 
industry is faring reasonably well. Its exports for October 
were double the volume for October, 1934. The lumber 
industry is also gaining ground, and exports of planks for 
October were 138,118,000 board feet, compared with 
112,412,000 and 122,849,000 feet for September and 
October, 1934, respectively. 

The Bureau of Statistics has found it necessary to revise 
its earlier crop estimates in the light of actual threshing 
returns, and the following are now its estimated yields for 
the principal field crops (with the data for the previous crop 
in brackets) :— 

Wheat, 273,971,000 bushels (275,849,000); oats, 
416,369,000 (321,120,000); barley, 87,512,000 (63,742,000) ; 
rye, 10,610,000 (5,423,000); peas, 1,581,000 (1,588,000) ; 
beans, 1,117,000 (813,600); buckwheat, 7,972,000 
(8,635,000) ; mixed grains, 39,567,000 (37,926,000) ; flaxseed, 
1,433,000 (910,400) ; corn for husking, 7,765,000 (6,798,000), 
The average yields per acre in bushels are as follows, with the 
averages for 1934 in brackets: Wheat, 11-4 (11-5); 
oats, 29°5 (23°4); barley, 22-5 (17-6); rye, 13-8 (7°4); 
peas, 16-9 (16-7); beans, 17-3 (14:3); buckwheat, 21-0 
(21-2); mixed grains, 34°3 (32°7); flaxseed, 6-7 (4-0); 
corn for husking, 46-3 (42-2). 

The export demand for Canadian wheat has improved, 
but without reaching the scale which had been hoped. The 
price has fallen back below the level fixed by the Govern 
ment, 87} cents. 

The total value of imports in October was $51,283,860, 
compared with $47,228,804, and of exports $85,749,280, 
compared with $68,312,883. 

Ministers are now busy preparing for the important 
Dominion-Provincial conference, which is to open on 
December 9. Two of the chief items on the agenda will be, 
first, the now hopelessly intertwined relations of Federal 
and Provincial finances and, secondly, unemployment, 
which is largely responsible for this muddle. Mr Aberhart, 
Premier of Alberta, will represent his Province; and it is 
said that he proposes to ask the co-operation of the Federal 
Government, presumably by its guarantee, in a huge re- 
funding operation upon the obligations of Alberta. 

Most of the newsprint interests of Canada are greatly 
agitated over the recent purchase of the Great Lakes Paper 
Company, which operates at Fort William, by an American 
group called the Gaefell-Aldrich interests. The latter are 
acting on behalf of a number of American publishers who 
propose to form a company and operate the plant at capa- 
city. The bondholders of the Great Lakes Company, 
which has been in liquidation with the National Trust 
Company as its receiver, have approved of the sale. But 
the other newsprint producers foresee that once American 
publishers get control of this important plant at a cheap 
price they will keep the export selling price of newsprint as 
low as possible. These producers have accordingly ap- 
pealed to the Provincial Government of Ontario to veto 
the transaction. 

Canadian financial interests appear to have confidence in 
Mr Dunning, the new Minister of Finance. He offered last 
week to the public a new Dominion loan of $75 millions, 
and it was subscribed three times over in a single day. It 
was offered in two denominations, 4-year 2 per cent. bonds 
and 19-year 3 per cent. bonds at 99.43 and 98.75 respec- 
tively. 

Ottawa, December I. 
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BOOKS 


MORE ABOUT RUSSIA 


Tue Seventh Congress of Soviets of the U.S.S.R., held at 
the beginning of this year, marked a critical stage in the 
deveiopinent of Communist Russia. At that Congress it 
was announced that indirect election of all Soviet organs 
would be repiaced by direct election, that the votes of 
peasants would hencetorth carry equal weight with those 
of town workers, and that the open ballot would be re- 
placed by the secret ballot. Before Comrade Molotov 
announced these changes as evidence of the victory of 
socialism over all possible interna] disruptive forces, he 
reported on the work of the Government since the last Con- 
gress and gave equally significant evidence of the growing 
strength of the Communist system. These two speeches 
have now been published in English. His eulogies on the 
triumphs of various plans were followed by the usual 
complaints that this industry and that industry were not 
living up to expectation, that the increase in the output of 
agriculture was seriously retarded, and that standards of 
workmanship were too often deplorably low. 

These things we expect, and by now we have learnt to 
discount both the exuberance of the Plan and heart search- 
ings at its partial failure. What we had not expected was 
to find Comrade Molotov urging the Communists, of all 
people, to listen to the voice of the consumer. Nor had 
we expected out of Russia the following dogmatic 
declaration : — 


The wages policy of the Soviet Government aims at 
raising the standard of living of the whole mass of workers— 
that, so to speak, is its fundamental basis. But only 
opportunist chatterboxes will on this account replace our 
policy by a policy of petty-bourgeois egalitarianism in 
wages, paying no consideration to productivity of labour 
and to the skill of the worker. 

What, we wonder, has Mr Petty-Bourgeois, Opportunist- 
Chatterbox, George Bernard Shaw to say to that? 

Unlike Comrade Molotov, Messrs Marcus Samuel and 
Leonard Caplan have no liking for Communism, and they 
have set out to investigate the success of Russian in- 
dustrial and social planning ‘‘ in an original way ’’ :— 

They have studied (they tell us) the statements of leading 
members of the Russian Government; every issue of the 
Moscow News and Moscow Daily News has passed through 
their hands; and on this official information by diligent 
comparison of reports they have reached illuminating 
conclusions, 


In what way their method is original does not appear, 
nor in what way their conclusions are illuminating. If 
they set out to prove that when all is said there is an 
amazing degree of free criticism under Communist rule, 
they have succeeded; but they have no more proved 
planning, ‘‘ both socialist and otherwise,’’ a failure than 
they would have damned capitalism by comparing the 
claims of its apologists with its actual achievements. 

On the other hand, Miss Conolly’s study of Soviet trade 
from the Pacific to the Levant and Mr Reddaway’s analysis 
of the Russian financial system are both excellent 
examples of what such books should be. Miss Conolly’s 
book, which is the conclusion of a work published in 1933, 
is concerned mainly with the relations between the Soviet 
Far East, China, Manchuria and Japan, and in order to 
explain the course of trade between these countries she 
introduces an admirable account of internal developments 
in the Far East of Siberia. During the first Five-Year 
Plan the contrast between Plan and achievement was even 
more extreme here than in European Russia. But of the 
second Five-Year Plan Miss Conolly has greater hopes, 


Soviet Trade from the Pacific to the Levant. Violet Conolly. 
Oxford University Press. H. Milford. 238 pages. 10s. 6d. 


Russian Financial System. W. B. Reddaway. Macmillan. 106 


pages. 5s. 

The Great Experiment. Marcus Samuel and L. Caplan. John 
Murray. 133 pages. 3s. 6d. 

Soviet Prosperity. Molotov. (London) Martin Lawrence. 95 


pages. Is. 


AND PUBLICATIONS 


mainly on the ground that the Japanese are at the back 
door, and the issues at stake are therelore too great for 
the Soviet to take any chances. 

Aiter this preliminary discussion Miss Conolly steers an 
agile course through the ramifications of the protracted 
disputes between the Soviet and Japan over fishery rights 
and the development of oil wells in Sakhalin, and gives a 
compiete documented account of the thirty-year attempt 
of Kussia to dominate Manchuria which ended with the 
sale of the Chinese Eastern Railway to the Japanese. The 
rest of the book discusses India, the Pacific Tropics, Egypt 
and the Levant, and the Red Sea Basin. 

The word Communist still bears so many emotional con- 
notations, even to the economist, that dispassionate studies 
of the Communist system are still rare. Mr Reddaway’s 
little book is consequently very welcome for its dis- 
passionate, and at the same time concise and _ lucid, 
investigation of a particular problem raised by the Soviet 
experiment. Mr Reddaway’s problem is this. If com- 
petitive wages, prices and profits are not the mechanisms 
by which the Communist system directs resources to 
specific industries, and finished products to individual] con- 
sumers, and if these ends are assumed to be achieved b 
direct planning, what part is left for money and the bank- 
ing system to play? The answer in brief is that the 
banking system becomes the State cost accounting depart- 
ment; that although from the State’s point of view direct 
action takes the part of indirect contro] through price, 
money must play its usual functions as a money of account, 
an aid in the distribution of resources to maximum advan- 
tage, a method of distributing incomes and reconciling 
supply with demand, and a means of making payments 
between departments. Finally, for the consumer it should 
be a way of exercising such freedom of choice as the 
system permits. Mr Reddaway pursues his analysis 
through all of these monetary functions, and after com- 
menting on the impossibility of a cumulative inflation so 
long as prices are allowed to rise and money wages kept 
fixed, suggests that ‘‘ the main problem before the Bol- 
sheviks is still how to exert sufficient deflationary pressure 
on industry to secure economy in the use of resources of 
all kinds, but particularly of labour.’’ His discussion of 
the dual price system and the de-rationing of bread is 
particularly timely now that the Torgsin stores have been 
abolished. 

The last two of the books reviewed above are a definite 
addition to our knowledge and understanding of the Soviet 
system. A little critical impartiality is worth any amount 
of uncritical praise and uncritical blame put together. 





POOKS RECETVED 


Trends in Australian Politics. Papers vead before the Third Summer 
School of the Australian Institute of Political Science. By Maurice 
Blackburn and others. Edited by W. G. K. Duncan. 
(London) Angus and Robertson. 263 pages. 5s. net. 

Trade Unionism and Labour Disputes in India. By Ahmed Mukhtar. 
(London) Longmans, Green and Company, Ltd. 251 pages. 
10s. 6d. net. 

The Osaka Business Directory, 1935. 
of Commerce and Industry. No price stated. 

City of Cardiff. Abstract of Accounts Year ended 31st March, 1935. 
(Cardiff) City Treasurer and Controller, City Hall. 195 pages. 
No price stated. 

La Crise et le Probléme Monétaire. By Robert Lascaux. 
Fernand Aubier. 292 pages. 15 frs. 


Exportbetriebslehre. By C. Kapfererand J.Schwenzner. (Mannheim) 
Deutsches Druck- und Verlagshaus. 319 pages. Rm.13. 


OFFICIAL PUBLICATIONS 


The following may be obtained from H.M. Stationery Office, 
Adastral House, Kingsway, W.C.2. 


Final Report on the Fourth Census of Production of the United 
Kingdom (1930). Part V. General Report. 3s. net. 

Railways (Agreement) Bill, 1935. Memorandum on the Proposed 
Financial Resolution. Cmd. 5027. 3d. net. 


Imperial Institute. The Mineral Industry of the British Empire 
and Foreign Countries—Statistical Summary, 1932-34. 7s. 6d. 
net. 


(Osaka) The Osaka Chamber 


(Paris) 
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MONEY AND BANKING 





FRANCE’S BUDGETARY DILEMMA 


Last week, the Government of M. Laval obtained a sur- 
prising renewal of its lease of life. The three-days’ debate 
in the Chamber, forced on the Premier by distrust among 
the large Radical group of his tolerance of the political 
“ ligues,’’ ended in professions by both the Left and 
the Right ‘* ligues ’’ of their readiness to be disarmed and 
controlled by Government measures. Hardly, however, 
had M. Laval received an overwhelming vote of confidence 
when the spectre at the feast again flitted into its accus- 
tomed place. The debate on the 1936 budget was fixed for 
Tuesday of this week. 

In recent years the rule that the French Budget must be 
passed by both the Chamber and the Senate before January 
1st of the year to which it applies has been more honoured 
in the breach than in the observance; and, consequently, 
the regime of douziémes provisoires—monthly votes on 
account for the year under consideration—has had to be 
introduced. Normally every chapter of expenditure in the 
Budget must be separately considered by the Chamber. 
By the Law of the 19th February, 1934, however, an 
innovation was made by M. Doumergue, the effect of which 
was to allow, for only one year, the consideration of each 
Ministry’s global expenditure alone. This time, the 
Finance Bill is presented with expenditure grouped under 
five main headings: public debt, supply services, other 
administrative services, monopolies and revenue adminis- 
trations, and sundry financial services. It had been 
suggested that the Budget should only be considered under 
these five headings; and, in any case, the Government 
wished to renew M. Doumergue’s law. But the Radicals 
objected to this attempt to circumvent the Parliamentary 
scrutiny, in detail, of national expenditure; and the Presi- 
dent of the Chamber’s Finance Committee, M. Malvy, is 
reported as sharing their objections. Accordingly, the 
Finance Committee has declined the doubtful honour of 
deciding on Budgetary procedure, and the whole question 
was to revert to the Chamber on Thursday. It has even 
been suggested that the deputies could vote six successive 
douziémes provisoires, so that the new Chamber, which will 
come into being in the spring of next year, would be left 
the unenviable task of passing judgment on the probable 
receipts and expenditure during the last six months of next 
year. The net result of the political and economic 
manceuvres in the Chamber and its Finance Commission 
during the last month or two is now apparent. Three weeks 
before January Ist of the new Budgetary year, the Rap- 
porteur of the Chamber’s Finance Committee, M. Baréty, 
has published his report on the 1936 Budget. The Radicals, 
both in the Chamber and in its Committee, have not only 
insisted on tempering some of the Government’s new de- 
flationary ‘‘ cuts ’’’ with generosity to the ‘‘ small men,’’ 
but they have also insisted, this time, on a reversion to the 
procedure of protracted debates on the details of the 1936 
Budget. Nor are these ominous happenings the sum total 
of the threats to M. Laval’s administration. For the terms 
in which M. Baréty has couched his report do not inspire 


‘optimism. 


M. Baréty’s report begins by tracing the evolution of 
France’s Budgetary history in the last few years. He shows 
that deficits have resulted from each successive Budget, 
partly owing to automatic increases in expenditure and 
partly to frustrated hopes of revenue. The report states 
that, despite economies or ‘‘ cuts in foreseen expendi- 
ture ’’ amounting to Frs. 6,000 millions in the four years 
193I-32* to 1934 as a whole, expenditure increased by Frs. 
3,000 millions, while revenue fell short of estimates by an 
aggregate of Frs. 8,000 millions. The resulting deficits 
have been as follows: — 

(Million Francs) 


Budget Year 
5,508 1933 
6,017 1934 


* Special Budgetary year. 


Budget Year 
1931-32* 
1932 


7,036 
8,000 





‘ 


The inevitable sequel has been ‘‘ a rapid rise in the total 
national debt, which, in turn, has increased the annual 
Budgetary appropriations on account of interest and 
amorusauon.’’ The national debt was greater by about Frs. 
70,000 millions at the end of 1934 than at December 31, 
1930. M. Baréty’s report states that the French monetary 
crisis of last spring was directly due to Treasury difficulties, 
themselves the consequences of the Budgetary deficits. 

Successive Budgetary deficits have hitherto been mainly 
financed by Treasury borrowing, from the banks and the 
Bank of France. Last February M. Flandin obtained the 
Chamber’s consent, by 450 votes to 122, to a law raising 
the statutory limit on the issue of Treasury bills from 
Frs. 10,000 millions to Frs. 15,000 millions. But by 
degrees the limits of borrowing from the market or the Bank 
have been reached, and successive French Govern- 
ments have had to tinker with methods of Budgetary pre- 
sentation faule de mieux. The new method of attaining 
** Budgetary equilibrium ”’ consists merely of presenting in 
a separate account all State expenditure to be financed by 
borrowing. So far, so good. But when revenue always 
comes in below estimate, and expenditure has been pruned 
to the minimum compatible with internal social order and 
defences against external attack, any persistence of 
3udgetary disequilibrium, ‘‘ covered ’’ by capital trans- 
actions under an “‘ extraordinary Budget,’’ is nothing but 
inflation in practice. And is it likely to succeed in France’s 
present economic circumstances? French costs and prices 
are already high in relation to those of America and of the 
sterling area; hence the Herculean efforts at ‘‘ deflation ’’ 
by way of the Budget. Moreover, to safeguard the franc 
while covering the Budgetary deficits, the Government has 
been borrowing hard, at short- and long-term, and also 
raising the Bank of France’s rediscount rate. This com- 
bination of factors has increased both the cost of covering 
the Budgetary deficits and the rate of interest on all loans, 
private and commercial. Our Paris correspondent points 
out the implications of ‘‘ dear money ”’ in his letter on 
page 1202. 

It is not without reason, therefore, that the Rapporteur 
of the Chamber Finance Committee draws attention to the 
dangers inherent in the 1936 ‘‘ extraordinary ’’ Budget 
(for armaments, equipment and public works advances), 
which is set down at a total of Frs. 6,230 millions, all of 
which is to be covered by a “‘ recourse to public credit.’’ 
As M. Baréty remarks, it is one thing for the Government 
to point out the advantage of grouping all ‘‘ loan expendi- 
ture ’’ into one special extra-Budgetary Budget; and quite 
another to include in it expenditure of a recurrent nature, 
which should be covered by annual appropriations in the 
ordinary Budget. Moreover, it is clear from the Report 
that, even in the final figures of the ordinary Budget, 
equilibrium on paper has been reached only by providing 
that the last-minute concessions to the ‘‘ small men ’’ shall 
be ‘‘ covered’’ by the suppression of ‘‘ evasions and 
abuses ’’ in taxation. And there is still to be a supple- 
mentary Report comprising the extra expenditure only just 
agreed by the Committee. Thus, the final figures of the 
1936 ordinary Budget only look well on paper : — 

Frs. 40,302,973,240 
Frs. 40,260,164,760 


POO) dicndacndenesinciisixaccues 
RI aie scncesvcecnnensexuws 


PO asd coccaexcisnnctukavaws Frs. 


But, as the Rapporteur points out, the estimated expen- 
diture for the floating debt charge (which has recently been 
mounting heavily) and for unemployment is  under- 
estimated. He concludes with strong expressions of regret 
that continuous recourse to public credit should have raised 
and maintained the rate of interest at a time when almost 
the only remaining hope of adjustment by deflation is that 
of a substantial reduction in the burden of all indebtedness. 

This, indeed, appears to us to be the Achilles heel of the 
French financial organism. With a rigid price-structure, 
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with incomes cut by successive deflationary ‘‘drives,’’ and 
with French capital fleeing the country owing to Budgetary 
and political uncertainties, the French Government has 
been forced to denude an already attenuated long-term 
money-market of free capital and to load the short-term 
market with Treasury bills. At such a juncture, M. Laval’s 
Government announces the proximate issue of a new 
National Defence Loan of Frs. 2,000 millions in 5 per 
cent. bonds at 95, redeemable at par 30 years hence, in 
order to cover the additional budgetary defence expendi- 
ture, which is now outside the ordinary Budget. Many 
French—and foreign—observers have watched the growth 
in the national debt by over Frs. 18,000 millions during 
1934 to a level at the beginning of this year of Frs. 322,380 
millions. They have noted the equally rapid increases in 
the long-term and short-term debt of the State, and they 
have seen the sharp rise in the cost of ‘‘ running ’’ the 
debt with considerable misgivings. 

The great question for France and for the Government of 
M. Laval is: How long will the Bank of France, the big 
banks, and the rentier class continue to shoulder the burden 
of successive Budgetary deficits? The answer may be: 
Not for more than a month or two, if deposits in the big 
banks and the ensemble of savings banks go on sinking, 
as gold leaves the Bank of France and the country on 
the scale reached during the last few weeks. France’s 
Budgetary dilemma thus becomes a function of the French 
rentiers’ confidence in the political and economic future of 
their country. The influences which condition such con- 
fidence may be reserved for discussion in a succeeding 
article. 





FINANCIAL NOTES 


ey 


A Flurry in Silver.—Last Saturday silver in London 
fetched 29;4,d. per ounce. On Monday the price fell to 
283d. per ounce and on Tuesday to 27}d. per ounce. These 
prices are at present virtually decided by the American 
authorities, who are the only buyers now that the Chinese 
and Hongkong Governments are ‘“‘ off silver.’’ The 
American Government’s silver buying policy has thus suc- 
ceeded only in manceuvring America into the position of 
sole buyer; and the London market has come to expect that 
America will pay a price sufficiently high to absorb all the 
silver offered in the market on any one day. Moreover, the 
Chinese and Hongkong Governments might conceivably 
start to unload their silver stocks (estimated at about 350 
million ounces) in order to obtain gold or foreign exchange. 
On Monday and Tuesday the American authorities did not 
buy in London, and they only bought a very small parcel 
—500,000 ounces—late on Wednesday; although Mr Secre- 
tary Morgenthau on Thursday said that he had bought 
silver every day this week ‘‘ in many different places.’’ 
It is credibly reported, both in New York and London, 
that the American authorities have been negotiating for 
purchases of silver from China direct; if so, this would 
explain their absence from the London market. It is 
natural that, having forced China and Hongkong off 
silver, the American apostles of the new “‘ silver doctrine ”’ 
should fear the effects upon themselves of being the only 
world buyer of silver, and that they should seek to 
manceuvre the Far Eastern currencies back on to a mone- 
tary standard which necessitates Eastern silver stocks. But 
it must be remembered that American purchases of silver 
have not only been undertaken to secure for President 
Roosevelt the support of 14 Senators in the seven silver 
States, but also to provide an expeditious method of selling 
dollars to keep the dollar down. As we go to press, Mr 
Morgenthau has stated that he has not deviated from his 
intention to implement the silver buying programme 
““ upon such terms and provisions as he (the Secretary of 
the Treasury) may deem reasonable and most advantageous 
to the public interest.’’ In these last words of the silver 
legislation lies, perhaps, a clue to the situation. It would 
seem that the American authorities have not deviated from 
their main policy, but that they do not relish the position 


of supreme silver arbiters which that policy has inevitably 
created for them. Happily the effects of American ‘‘ haver- 
ing *’ in the London silver market are not likely to be great. 
The bull position has been ‘‘ combed out ’’; and though 
one or two Bombay dealers may be hit, the forward position 
in London is not considerable. The whole story is little 
else than a caustic reflection on the bewildering irresponsi- 
bility of those primarily answerable for the silver buying 
policy. 


* * * 


The Money Market.—The end of the year is casting its 
shadow before on the Money Market and there has been a 
perceptible tendency towards a hardening of rates. The 
joint-stock banks are beginning to find their cash reserves 
drawn upon to meet the Christmas demand for notes, and 
they had accordingly almost ceased to buy bills from the 
market; though on Wednesday and Thursday some banks 
were buying favoured maturities. One clearing bank raised 
its purchasing rate for end-February bills from 4 per 
cent. to # percent.on Monday. The average rate of allot- 
ment last Friday rose from 11s. 9.31d. per cent. to 
13S. 1.53d. per cent. and a further rise is anticipated this 


week. Money is slowly becoming more usable. 
Nov. 21, Nov. 28, Dec. 5, Dec. 12, 
1935 1935 1935 1935 
% % % % 
BE ID cconcicsutpnevensanssnsconns 2 2 2 2 
Clearing banks’ deposit rate ... 4 4 ¢ $ 
Short Loan rate :-— 
Clearing banks .........:0.++0+0 }-1 }-1 ;-1 }-1 
OS eee 4 $ 4 
Discount rates :— 
RI BED ccccnscenessercnce 4 4 4 8 
Three months’ bank bills .... ts 3-t # 


The comparatively small allotments at last week’s tender 
led to a slightly brisker demand for ‘‘ hot ’’ Treasuries, 
which have been changing hands at 4$ per cent. Money 
is still very plentiful for day-to-day loans, but not much 
business has been reported in loans into the New Year, 
such as there is being effected at } per cent. 


* * * 


The Bank Return.—This week’s Bank return shows, 
in general, a continuation of the tendencies of the last few 
weeks. The Note circulation is rising towards its Christmas 
peak, and is already within less than {1,000,000 of the 
August peak, which was the highest figure ever recorded. 
This week's increase is by £5.3 millions, but the Bank has 
acquired a further {1 million of gold, so that the reduction 


in the notes held in the Banking Department is only {4.3 
millions : — 


BANK OF ENGLAND 
Dec. 12, Nov. 20,Nov.27, Dec. 4, Dec. 11, 
1934 1935 1935 1935 1935 
Zmill. {mill. £mill. { mill. £ mill. 


i aaa 192-2 197-2 197-6 198-4 199-4 

Note circulation ............ 393-2 398-9 401-3 405-6 410-9 
Banking Department :— 

I iia 59-5 59-2 57-1 53-6 49-1 
Public deposits............+. 7-9 21-6 19-7 7-1 6°8 
Bankers’ deposits ......... 103-3. 90-9 90-9 103-7 94-4 
Other deposits............... 37-0 36-5 36-5 37-5 37:2 
Government securities ... 85-8 83-6 85-5 89-4 84:2 
Discounts and advances.. 10-1 9-7 9-5 10-7 10-1 
Other securities ............ 10-6 4-4 12-8 12-5 12-9 
RE 40-1% 39-6% 38-8% 36-1% 35-4% 


The Reserve is, however, {10.4 millions lower than in the 
corresponding week of last year and the Proportion has 
fallen to 35.4 per cent. With two more weeks to go before 
Christmas, and the last return to be made on Christmas 
Eve, it is already clear that the Reserve is going to fall to 
a low level, unless the purchases of gold are speeded up. 
Bankers’ deposits, which rose by {12.8 millions last week, 
have fallen back by {9.3 millions. 


® * * 


The Foreign Exchanges.—The market continues to be 
very quiet, the only centres of interest being in the gold bloc 
The French franc continues to be 


and in the Far East. 
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very susceptible to political news, but M. Laval’s victory 
in the Chamber and the latest developments in the inter- 
national situation have both conspired to strengthen the 
franc, which rallied on Friday of last week and again, after 
a slight relapse, on Wednesday. The net improvement over 
the week is from Frs. 74§! on December 5th to Frs. 74 #3, on 
December 12th. The gold drain away from the Banque de 
France has slackened to normal proportions in the last 
ten days. Both the Swiss franc and the Dutch guilder tend 
to follow Paris fairly closely, since it is thought that the 
gold bloc will stand or fall together. In the Far East, 
the sudden change in the American silver buying has had 
an unsettling effect upon both the Hongkong and 
Shanghai dollars, both of which are slightly lower. The 
Chinese currency is technically divorced from silver, but 
the divorce is apparently considered to have got no further 
than a decree nisi, and dollars remain very sensitive to any 
changes in the silver market. 


* *” * 


November Clearing Bank Averages.—As we antici- 
pated a month ago, the clearing banks’ cash has now risen 
to more normal proportions. The contraction during 
October was solely due to a temporary transfer of funds 
from bankers’ deposits to public deposits at the Bank of 
England, and the banks did not permit it to bring about 
any reduction in their own resources. Now that their cash 
has once more returned to the clearing banks, their aggre- 


gate ratio of cash to deposits has risen from 10.1 to 10.5 
per cent. 


(Million £) 








en October, | November, 
1935 1935 1935 
Capital and reserves......... 125-7 125-7 125-7 
Acceptances, etc. ............ 90-4 |' 93-7 97-4 
Deposits (including undi- 
vided profits, etc.)......... 1,986 -6 1,998-5 2,002-0 
Total liabilities ......... 2,202-7 2,217-9 2,225-1 
SE «cs ccenteennanieamih 204-7 201-1 211-0 
Cheques, balances and 
items in transit............ 48:3 53-3 50-0 
St ees 142-4 136-5 142-3 
INNER. sce sineasies 297-7 295-3 291-6 
Investments 602-2 610-2 604°5 
Loans and advances ...... 747-9 758-7 759-3 
Investments in affiliated 
EE sccinipatidshiebaacesnaae 25-1 25-1 25-1 
Cover for acceptances, pre- 
NG SS cansvcinumesaccece 134-4 137-7 141-3 
Total assets ............ 2,202-7 2,217-9 2,225-1 


The banks’ call and short loans have risen by £5.8 millions, 
while their discounts have fallen by {3.7 miilions. The 
Treasury bill tender issue continued to expand during 
December, so that apparently the discount market was 
holding more bills. Investments have fallen by {5.7 
millions, while there is a further very small increase in 
advances. The deposits of the nine English clearing banks 
have risen above {2,000 millions for the first time on 
record. 


* * * 


Bank of London and South America.—The balance 
sheet of this institution shows that during the past year 
deposits have been reduced from {31.4 millions to {28.3 
millions, cash in hand from {9.6 millions to {7.1 millions, 
and bills receivable from {6.7 millions to {6.0 millions. 
This is probably due to the revaluation of the bank’s assets 
and liabilities at lower sterling rates of exchange, which 
correspond fairly well with the free rates of exchange now 
in force. It therefore does not follow that the bank’s re- 
sources, expressed in terms of the currencies of the countries 
in which it operates, have contracted. Advances have, in 
fact, risen during the past year even when expressed in 
sterling. Gross profits have fallen for the same reason, 
but expenses have also been reduced, so that net profits 
only show a reduction from {276,000 to {210,000. The 
general improvement in conditions has enabled the bank 
to reduce its allocation to contingencies from {200,000 to 
£100,000, so that last year’s dividend of 3 per cent. has been 
repeated. Banking conditions in South America remain 
difficult, but the Bank of London and South America con- 
tinues to maintain its position. 
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National Bank of Scotland.—The accounts of this 
bank show that its deposits have been well maintained. 
The increase in the note circulation suggests that money is 
circulating more freely in Scotland than a year ago. 
Advances, however, show a further fall, from which it may 
be inferred that money is plentiful and firms are still able 
to finance themselves largely out of their own resources. 
In the absence of any greater demand for accommodation 
by its customers, the bank has had to add to its investments 
in order to find employment for its resources. 


November Ist, 


1933 1934 1935 
Liabilities— £'000 £7000 £'000 
NE ee cddduannnntsusncatencass 1,100 1,100 1,100 
Reserve FGM 2.6. .cccscccccecss 1,550 1,550 1,550 
Note circulation <....0ccscccece 2,288 2,354 2,596 
PEN vaccdedsericdtuducacsuce 34,423 35,724 35,213 
PRE GUAIOS nccsiiseccisacces 923 734 728 
Endorsements, etc. ......... 1,146 1,355 1,327 
Assets— 
MR atid nastnidccaconaiinsupede 3,044 3,194 3,201 
Balances and cheques ...... 1,396 1,810 1,649 
eee I ia caiseneieccasannacsss 3,890 5,114 4,641 
re 16,144 17,248 18,688 
INE) oicccccccscnandwncuce 2,926 1,756 1,014 
PIO. wadikncccadeninateuses 11,984 33,295 10,902 
DORAN anakcacsasesevesecccesa 268 272 270 
To contingencies ............... 75 eae Ps 
Other allocations § «...:..0scss0e- 55 135 135 
Nac atcenstscsuuscensucee 16% 16% 16% 


The decline in net profits is insignificant, and is probably 
accounted for by the contraction in advances, which form 
the bank’s most remunerative assets. The dividend remains 
unchanged at 16 per cent. There are slight changes in the 
various allocations to internal funds, but the total of such 
allocations remains unaltered. 


* * * 


Barclays Bank (Dominion, Colonial and Overseas). 
—The speech of the Chairman at the annual meeting of 
Barclays Bank (D.C.O.) is always notable for its survey 
of conditions in the Levant, East, West and South Africa, 
and in the West Indies. This year Mr H. L. M. Tritton’s 
report was, on the whole, strikingly favourable, particu- 
larly as regards Palestine and the industrial and mining 
community of South Africa. Unfortunately, the farmers, 
both in the Union and in East Africa, have not yet regained 
their full prosperity. The affairs of the Bank continue to 
expand, and its balance sheet total has almost reached {100 
millions. Deposits are almost {5 millions higher, and the 
Bank is in the fortunate position of being able to reduce its 
Investments in order to increase Advances, a change which 
has had its effect upon the balance of profits. Mr Tritton 
mentioned that the bank will celebrate its centenary in 
1936, its parent, the Colonial Bank, having been granted 
its Charter on June 1, 1836. 





THE ECONOMIST 


December 


THE STOCK EXCHANGE 





COMPANY PROSPECTUSES—A THREE YEARS’ ANALYsis 


THE total of new issues offered in the London market, so 
far this year, now comfortably exceeds the aggregate 
for the whole of 1934. From the details given regularly, 
week by week, in the Economist, the main features of the 
year’s operations are already clear. It is a case of gilt- 
edged borrowers first, British companies second, and the 
rest nowhere. But who are the real recipients of the 
market’s favours? Down whose throats do the refreshing 
draughts go? The answer is comparatively simple in the 
case of gilt-edged borrowers, but much less obvious in 
that of company issues. How much of the total subscribed 
on company prospectuses, in the last three years, has been 
attributable to the general investor, and how much to 
‘insiders ’’? What proportion of the whole has gone to 
increase the working capital of the companies concerned, 
and what has been paid out to vendors? To those who 
use the records of the issue market as an index to the 
amount of real expenditure on capital goods (e.g. as a 
major factor in business revival) the distinction is of prime 
importance. 

The fact that no records whatever are available of the 
net, as distinct from the gross, amount of new capital 
involved in company issues has impelled us to make a 
detailed analysis of company prospectuses published in the 
last three years. The resulting figures, which are set out 
and discussed in the present article, cover the entire period 
since market activity was resumed on the completion of 
the War Loan conversion operation. They also serve, 
incidentally, as a test of the investment quality of the 
issues made, and throw light on the question whether the 
experience of the last three years has been in any way 
comparable to that of the 1928-29 boom, of unhappy 
memory. Our figures exclude ‘“‘ introductions ’’ and are 
concerned only with companies which have made their 
début before the investor, not with capital increases by 
established concerns. All amounts are calculated at issue 
prices. 

The results of our investigation relate to 210 companies, 
and are based on prospectus figures in every case. In 
these 210 issues a total cash subscription of {77,796,501 
has been involved, of which 84 per cent. has been offered 
to the public and 16 per cent. to ‘‘ inside ’’ interests— 
directors and their friends, issue houses, etc. In addition, 
some {20,979,801 has been allotted to ‘‘ insiders ’’ for con- 
siderations other than cash, i.e. as part of the “‘ scrip ”’ 
purchase price of assets transferred, or services rendered. 
The details may be summarised as follows : — 


? 


Tota CAPITAL IssvED 

















; ' sainialeinaiaaatia 
| Year | Debenture | Preference Ordinary Total 
| f £ e £ 
(1933 | 343,400 | 3,225,000 | 1,935,717 | 8,564,117 
Offered to public ; \{ 1934 | 3,578,600 | 6,975,860 | 12'656,813 | 23,211,273 
1935* | 8,552,435 | 17,263,733 8,006,024 | 33,822,192 
Total (three years) ... | 15,534,435 27,464,593 | 22,598,554 | 65,597,582 
; 
a “aim a 
tie oo (1933 | 247,500 506,250 | 784,251 | 1,538,001 
~~~ hadiinnediienet 280,000 | 762,500 | 1,963,460 | 3,005,960 
ii (.1935* | 1,989,140 42,500 5,623,318 | 7,654,958 
— 





Total (three years).... 12,198,919 


| 
ea 


2,516,640 | 1,311,250 | 8,371,029 








ee 





| 
a 1933 155,944 | 3,128,563 | 3.284.507 
Allotted to “* insiders "’ for es es ane 
her than « oh ewendeeney 1934 348,740 8,717,072 9,065,812 
| 1935¢ 480,000 | 8,249,482 | 8,629,482 











* Tg first week in November. 


On the assumption that the public have taken all offered 
to them, the figures show that for every {1 subscribed by 
the public, inside interests have put up a cash subscription 
of 3s. 8}d., and have been allotted shares, for considera- 
tions other than cash, to the amount of 6s. 5d. The inside 


interests, however, have retaine 


capital. Out of an aggregate public subscr 
£65,597,582, as much as 654 per cent. 
debentures or preference shares, while of an 


the public has obtained 44 per cent. and inside iz 
50 per cent. 


_ As the Stock Exchange is usually willing to give permis- 
sions for dealings in vendor shares after an interval of 
some months, a considerable proportion of inside holdings 
may have subsequently been transferred to public hands, 
The totals so far elicited, therefore, are of importance as 
showing that the public has been allowed to share only in 
a minor degree in the equity prospects of new flotations, 
but they do not reveal the extent to which the proceeds of 
new issues have been used to provide effective net working 
capital. Under British law, however, every prospectus is 
required to disclose the amount of any cash which is being 
paid to vendors of properties, etc., and of underwriting 
commission and other expenses. It is consequently possibk 
to ascertain how much of the total capital involved in 
these 210 issues has remained in the various businesses after 
all *‘ flotational ’’ outgoings. The figures appear in our 


next table: — 


‘““IncomiInGsS ’’ AND “ OuTGOINGs” 














| 1933 | 1938 | 1935% | 
i | | j 
* Incomings | £ £ f ie 
Public for cash ...........2..:00cc0008 | 8,564,117 | 23,211,273 | 33,822,192 | 65,597,982 
Insiders for cash.. 1,538,001 3,005,900 | 
Total cash received .. 2 10,102,118 | 26,217,233 | 41 477,150 | 77,7%.5 
loins nalieenhl nsatlccenneamncmanaeee ee 
** Outgoings **— | a o 
Cash paid to vendors...... i 9,172,911 | 14,729,230 14,055,820 | 34,99 
Underwriting and tssue expenses | 520,601 1,499,192 | 2,042,515 
ee vcncsesnusvesees 9,693,511. 16,228,422 | 16 aa 33S 


, | 
foetal nal one » | | 
lotal new captial remaming im the | } 
varwus companies 


408 606 | 9,988,811 25,378,812 | 
' 


* To first week in November. 


The net new capital remaining in the various businesses 
is £35,770,229 out of a gross cash subscription, from al 
sources, of £77,796,501. For every {1 subscribed in casi 
approximately gs. gd. has been taken in cash by vendors 
and 1s. o}d. absorbed in issue expenses. Vendors, .* 
clear, have, on the whole, preferred to take a moiety . 
hard cash rather than to maintain their interests wholly - 
permanently with the companies in question. The ue 
share allotments for considerations other than cash, po 
the cash paid to vendors, may together be regard oa 
approximating fairly closely to the total purchase 4 
sideration. Our investigations show that out of an Poy at 
gate of £58,937,702, computed in this way, some ‘ PT 
cent. has been taken in cash, and only 36 per ccm © 


scrip. 


What assets have been acquired as a result of = = 
tions of the last three years? Some of the 210 ©® pe or 
in mining 
other fields, whose future depends on Prope igned 
onditions 1" 

of com- 


included in our survey are new ventures, 


which no firm monetary value can at presen 
It has been characteristic of capital market - 
the last three years, however, that the — 
pany flotations have been concerned with a © “ale 
status of established businesses, possessing tang) 

in the shape of properties, machinery, stoc 


, ta 
which have been amenable to the valuer’s art. Da 


ies 
this heading are available for 132 of the —_, a 
prospectuses have hitherto been considered. 
figures are shown in the next column. 


ined in their hands a much 
higher proportion of the equity capital than of the total 


_ Ss iption of 
is in the form of 


: “* inside ” 
allotment (for cash and otherwise), of £33,178,720, debep- 


tures and preference shares account for only 14 per cen: 
Altogether, of a total ordinary share capital of £51,064,70¢ 





7,654,958 | 12,198 gis 
| 


ae 


k-in-trade, 








pul 





| 


e 
T 


It 
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ASSETS AND GOODWILL 
(Based on Results for 132 Companies) 


1933 | 1934 1935t | Total 


£ £ £ £ 
ts (excluding goodwill) ... 10,717,502 | 17,221,618 | 19,370,082 | 47,309,202 
al assets 








sppsideration paid to interests Con- 
Consid 


a eee cisnconiess 9,103,762 | 12,724,590 | 13,481,721 | 35,310,072 
a 2 — RS serene 2°793,955 5,797,187 b,004,482 | 17,100,024 
6) ip ececoceceseveres 


11,897,717 | 18,461,777 | 22,051,202 | 52,410,696 


5,101,494 





otal” goodwill "© ....sesseeseees 1,180,215 | 1,240,159 | 2,681,120 














+ Excess of total cousideration over total assets. +t To first week in November. 
Lt > 


The returns are reassuring in one respect. The vendors 
¥ these established businesses have not taken out of them 
an excessive amount for ‘* goodwill.’’ The aggregate con- 
jderation, in cash and shares, exceeds the total valuation 
of the assets acquired by 10.8 per cent., though if assets 
nave been valued somewhat generously, in some instances, 
, more substantial element of *‘ goodwill ’’ may be latent in 
their total. 

Finally, it may be asked how far the public has obtained 
control of the companies concerned, in proportion to the 
amount of capital it has subscribed. Taking the original 
10 companies, our analyses show that of total votes aggre- 
siting 158,400,871, some 88,684,748 are exercisable by 
the public. The latter thus hold a majority in the aggre- 
gate (though not in every individual case), since they 
control 56 per cent. of the total votes. In practice, how- 
ever, the voting power of public shareholders is usually 
xattered, while that of inside interests is concentrated. The 
public’s share in control, further, is not by any means 
oroportionate to the amount of capital it has put up. As 
an earlier table showed, the public has subscribed 66 per 
cent. of the total debenture, preference and ordinary capital 
{ these companies (including all shares allotted to inside 
interests), but has obtained not much more than half of 
‘he total voting power. This result largely follows from 
the predominance of debentures and preference shares in 
the public’s quota, and the almost universal practice, in 
‘rawing up articles of association, of limiting normal voting 
nghts to ordinary shares. 

[he conclusions suggested by this analysis are moderately 
satislactory. ihe majority of compames which have come 
‘Ato the investor's ken in the last three years, have, unlike 
the bubble flotations which disgraced the 1928-29 boom, 
seen established businesses, with tangible assets behind 
‘uem. It would seem, further, that the total ‘‘ considera- 
won’ paid tor the acquisition of these businesses has been 
‘arly closely related to the estimated value of the assets 
na “ going concern ’’ basis. Provided, therefore, that 
‘te valuations are fair and reasonable, the total capitalisa- 
“on of these companies should not include any large amount 
1” water.’’ This result may be attributed partly to the 
tendency, in a period of low-interest rates, to offer investors 
cxed-interest securities (which must needs, as a rule, be 
*acked by proved assets and earning power in order to be 
tractive), and partly to the tightening up of the law 
“garding prospectus disclosure effected by the Companies’ 
Act of 1929. On the other hand, the vendors of the different 
“isinesses have taken the lion’s share of their purchase 
Mice in cash, and it is obvious that any gross figure of 
, ‘sued capital ’’ greatly exaggerates the amount available 
‘tthe purchase of new ‘‘ capital goods.’’ The figures do 
. “uggest that the company financing of 1933-35 Is likely 
a an eventual crop of failures in any way equiva- 
oe which followed the last market boom. The 
t » for the investor, is not that the companies may 
. - a aaa at all, but that they may be less successful 
“ ticalertn® their new than their old capital resources, 
ine - y in view of the fact that the original vendors 

T _ ed with so large a proportion of their interest. 
resp nome. however, apply solely to issues by 

station = moving the last three years, the method of 
tther th stares in established companies, by “‘ placing 

. 22 by prospectus, has greatly increased in popu- 

n a future article, therefore, we propose to extend 
= fy so as to cover these ‘‘ introductions,’’ and to 

t whether their terms, from the viewpoint of the 


Beneral Public, have been reasonable or otherwise. 


Our sury 
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INVESTMENT NOTES 


Wall Street Remains Optimistic.—The action of the 
New York Stock Exchange in the last few days has not 
been in any way spectacuiar. Indeed, prices have, on the 
average, been slightly lower this week than at the end of 
last week. But the underlying sentiment undoubtedly con- 
tinues to be solidly optimistic. Business news is still 
favourable. Steel output continues to increase and the 
automobile industry has had much less of a relapse after 
its annual show than is usual. The figures of building con- 
struction, though still low, are continuously rising. Opti- 
mism in Wall Street is being further fed by a steadily 
swelling stream of dividends. That the market has shown 
conspicuous moderation in these circumstances, however, 
argues the existence of certain offsetting factors. The air 
is filled with the clamour of denunciation of the New Deal 
and all its works. But this sort of talk largely emanates 
from Wall Street itself, which is consequently able to assess 
its true value with a healthy discount. In present circum- 
stances, predictions of woe to come if American indivi- 
dualism is not restored in all its rugged glory are likely to 
be cheering to Wall Street precisely in proportion to their 
alarmist tenor. The greatest restraining factor is un- 
doubtedly to be found in Europe. American public opinion 
may be disquieted by the reported terms of the Laval- 
Hoare offer to Italy, but prices are nevertheless marked up 
whenever a settlement seems imminent, and marked down 
whenever an intensification of sanctions seems the more 
probable immediate issue. Special circumstances are, of 
course, affecting particular varieties of securities. Metal 
shares, for example, were in favour as a means of partici- 
pating both in American recovery and in possible European 
conflict; but they, together with other securities, were 
affected by the latest inexplicable turn in the Administra- 
tion’s incomprehensible silver policy. Utilities seem to be 
thriving on, rather than suffering trom, the running fight 
between the larger holding companies and the Securities 
and Exchange Commission—a fight in which there are 
signs of an approach to an armistice. Railway securities 
are also showing a little more life than of late. The chief 
interest of the market, however, is concentrated on the 
main body of American industry. That real recovery is 
on the way is hardly questioned any longer. But there is 
still plenty of room for disagreement on the probable pace 
and the possible extent of the 1936 ‘‘ bull market.’’ 


* * * 


Wisdom and Folly in Shipping Finance.—Every in- 
vestor in shipping shares would be well advised to read 
and re-read the address given by the Hon. Alexander Shaw 
at the P. and O. meeting last Wednesday. It is no secret 
that pressure has lately been brought to bear on the com- 
pany to use some of its accumulated liquid resources to 
make a species of ex gratia dividend payment on its de- 
ferred stock, despite the fact that the recovery in voyage 
receipts has been checked, and that the company is not 
earning full fleet depreciation at the normal rate. The imme- 
diate earnings outlook, in fact, is even less favourable than 
the latest accounts suggest, for the latter are based on 
receipts from voyages completed last June, and do not 
reflect the falling off which has been experienced in the 
last few months in the Australian trade. The suggestion, 
therefore, that the company should deplete its reserves to 
pay deferred dividends cannot be justified as a payment 
** on account,”’ in confident anticipation of an early revival 
in earnings. Still less can it be defended on the ground 
that depreciation on a 5 per cent. basis, against the 4 per 
cent. allowed by the income tax authorities, is ‘‘ unneces- 
sarily high.’’ Under modern conditions of rapid improve- 
ment in shipbuilding design and methods of propulsion, 
and in the present circumstances of severe foreign com- 
petition, even a twenty-year “‘ life ’’ for a liner errs on the 
generous side, and a twenty-five-year ‘‘ life ’’ is demon- 
strably excessive. It is true that tonnage built immediately 
after the war was costly; but it is equally true that vessels 
passing out of service must be replaced by tonnage of 
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more elaborate and expensive type. So long as the P. and 
O. board continue, under the presidency of Mr Shaw as 
of Lord Inchcape before him, to put prudent care for future 
financial needs above a desire to temper the present lot of 
stockholders by distributing unearned dividends, they will 
enjoy the confidence of the majority of the company’s 
proprietors. The latter may well reflect, as every week 
brings under the hammer one property after another of a 
once-powerful group whose policy was less austere: 
‘‘ There, but for sound finance, goes the P. and O.”’ But 
the basic problem of increased earnings remains. If 
virulent economic nationalism is to continue indefinitely to 
postpone a thoroughgoing recovery in receipts, the com- 
pany, in justice to stockholders, can no longer delay the 
cutting out of such services as are unremunerative. The 
operation of Empire-owned ships, which for half a century 
has linked up Australia and New Zealand with San 
Francisco, has been ruined by the competition of subsidised 
tonnage. At long last the P. and O. has decided on the 
complete withdrawal of its services. On every ground the 
necessity for this decision is regrettable. Whether the 
remedy is a policy of counter-subsidy, with the sky as the 
limit, or a reversion to financial and economic sanity by the 
Governments chiefly concerned, is not for the P. and O. to 
decide. The company is not a sovereign state, with the 
resources of millions of taxpayers behind it, but a trading 
body, which must pay its way.as the condition of its own 
existence—and in the long run must put the interests of 
holders of its {15 millions of debenture and share capital 
before historical and sentimental considerations. 


* * * 


‘* Limited Investment Fund.’’—In summing up the 
progress of the fixed trust movement in a Special Supple- 
ment last April, we suggested that future developments 
might be more advantageously directed towards the ‘* open- 
end ’’ type of trust and away from the original and out- 
moded notion of ‘‘ fixity.’’ The first sponsors of the fixed 
trust movement in this country, Municipal and General 
Securities Company, Limited, have now formed the first in- 
dustrial ‘‘ unit trust.’’ Although details of legal and admini- 
strative procedure were doubtless intricate, it appears from 
examination of the trust deed and publicity matter that con- 
siderable effort has been made to meet the legitimate require- 
ments of the small investor. The Limited Investment Fund 
offers a range of permitted investment in the fully-paid fixed 
dividend and equity issues of 157 companies in which the 
managers are free to invest and free to ‘‘ switch.’’ Maxi- 
mum holdings of individual securities are limited to 5 per 
cent. of the total, the fund is fully cumulative, and certifi- 
cate holders can obtain, half-yearly, the percentage distri- 
bution in each security. The amount available for distribu- 
tion will be certified by chartered accountants, and the 
necessary adjustments will be made where dealings in the 
underlying securities are cum dividend. Normally, at least 
forty securities will be held, and the present intention is to 
earn a yield of 4 per cent., which appears broadly in keep- 
ing with contemporary investment conditions. The portfolio 
is wide enough to include companies of moderate size with 
good future prospects, and gold-mining interests will be 
limited to the finance houses. The preliminary charge will 
be 4 per cent., including brokerage of 1} per cent. In addi- 
tion, an annual charge of } per cent. on the average value of 
the fund during each year will be made for management and 
trustees’ remuneration. The implications of the new fund 
are important to fixed-trust investors, who have not hitherto 
been compelled, as a rule, to exercise any judgment of 
management capacity. If the latest formation sets a pre- 
cedent for further ‘‘ open-end ’’ industrial issues, this point 
will call for close attention, and, possibly, for some sub- 
stantiation of the respective managers’ qualifications to 
use the wide powers of ‘‘ switching ’’ to the advantage of 
their unit holders. Doubtless, the trustees concerned, who 
will presumably require, as in the present instance, wide 
powers to supervise the interests of the investor, will first 
take steps to assure themselves on this point. Students of 
the unit trust movement, as well as the small investor, will 
compare the experience of the latest formation with the re- 
cognised investment indices with much interest. With its 
guarantee of repurchase, abstention from pools and under- 
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writing, and effective though limited investment discres; 
it may present advantages to the small investor a 
denied both by the purely fixed trusts and by the — are 
investment trusts. 


* * ” 


anaged 


Industrial Profits in November.—The percentave j 
provement shown in our computation of industria] > i 
for November is less impressive than that of the ae : 
month, although in terms of absolute profits the coe 
crease is considerably higher. The 160 reporting compa . 
represent the most substantial profit-earners mee = 
early ‘* winter group,’’ whose net results are ceakels 
more stable than those of the smaller concerns which swel] ‘ 
the October returns. Figures for recent months are set a 


yf 
below :— . 
No. of Rise or y > 
Reports pub- Com- Fallin | Reports pub- ae _ in 
lished in panies Profits* lished in panies Py yfits* 
1934— o% 1935— o 
September... 89 440-63] = April.......... 242 416-49 
October ...... 165 +49-70 SY aiaienias 244 4.1107 
November ... 143 433-97] June ......... 191 4.2)-72 
December... 159 425-09] July... 232 4.13.44 
1935— August ...... 38 +. «45-93 
January....... 111 «9414-15 | September... 77 4 9.2 
February...... 218 + 8-43 October ..... 166 427-19 
March ........ 261 +22-54 November... 160 417-47 


* After payment of debenture interest. 


The reports of the month disclose net profits of £12,810,708, 
compared with {10,905,448 in the preceding year. Analysis 
of the individual groups shows that November was a 
‘‘ brewery month.’’ Nineteen concerns showed an increase 
of £342,822 in net profits, and few failed to pay increased 
dividends. In the iron, coal and steel group, ten companies 
increased their profits from £457,542 to £641,432. A small 
sample of building material companies reported an increase 
of {205,993 in total profits, at £1,005,499. Investment 
trust net revenues continued to expand slowly, but satisfac- 
torily. Elsewhere, useful recoveries were also shown by th 
widely-cast finance, land and investment group, by paper, 
electrical equipment companies, and by important miscel- 
laneous industrial concerns such as Electric and Musical 
Industries and Turner and Newall. 


* * * 


Actuaries’ Investment Index.—Although the week has 
been undistinguished in the security markets, the Actuanes 
Index of 158 ordinary shares has reacted after its tempor: 
ary setback at the beginning of this month, and reached a 
new high ‘‘record’’ for the present recovery epoch. Last 
Tuesday’s figure was 80.7, against 79.7 a week earlier, and 
78.7 a month earlier (December 31, 1928 = 100). The 
corresponding yield averages were 3.69, 3-73 and 3.75 P* 
cent., respectively. Most of the constituent groups in th 
index have shared in this weck’s upward tendency :— 
is aacaaaatiianasss eset setiaeniaeetiette. <oeinseadceienes. LA 























Prices (Dec. 31, 1928 = 100) Yields (%) 
a eal 
Group (and No. of Sea Veek This 
Securities) Month Week This Month | Wee Week 
Ago Ago Week Ago Ag 3 Dec. 10 
(Nov. 12) | (Dec. 3) | (Dec. 10) -— 12)}( Dec. 2) }\h'" 
32 | 3:26 
SOUTMMOO TBE) occccccsscece 122-4 127°1 129-6 3:44 s 3:47 
Investment trusts (14) ... 56-0 58-9 59-2 3° 3-49 3-41 
Iron and steel (8) ......... 66 8 66-7 69-0 3°23 4-60 4°50 
II ia ccininaen 53-8 51-8 53-1 | 3°86 | B'o5 | 3-90 
Electric supplies (8) ...... 126-6 130-5 136°1 4:06 1:56 | 15! 
Home rails (4) .........+0++- 62-9 64-6 66-7 | 1-62 | Oy | 3-99 
Breweries and distill. (19) | 134-6 137-4 139-0 4°13 
cere . seven 
Although the composite index has risen by nearly 


points since the beginning of this year (from 73.9 » — 
the average yield has fallen only from 3.75 P& Gs have 
3.69 per cent. In other words, increased dividen 
largely kept pace with higher prices. 


« * * 


institutions 1 
led by addresses 


ze distribu- 


City Education.—The progress of City 
catering for City educational needs 1s revea 
delivered by eminent spokesmen at recent pr 
tions. The City of London College, which, in a 
specialised course on the Stock Exchange, 
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: ral commercial and banking students and 
the rage — on staple products, appears to be ham- 
inclu a nothing except inadequate accommodation. The 
eed ys enrolments is sufficient witness to its usefulness, 
— support which is given to the College in all 
and wil in the City. The L.C.C. Stock Exchange classes 
quarters nder a similar disadvantage, and the attendance is 
labour vk ” capacity. Both institutions are consistently 
at e d by the Trustees and Managers of the London 
vee Exchange, with the object of raising the general stan- 
“ae of professional education and knowledge. It is, 
= haps, permissible to stress the fact that no formal quali- 
a is at present available for Stock Exchange students. 
— may be a case for filling this void, both in the 
‘ secondary ” level of the City colleges, and in the 
secialised courses associated with the London University 


Commerce degree. 








COMPANY NOTES 





Shipbuilding Companies.—The revival in shipbilding 
which started in 1934 raised the quarterly average of work 
in hand (mercantile) from the level of about 280,000 gross 
tons, to which it had fallen in 1932 and 1933, to nearly 
7,000 gross tons. This level, however, was little over half 
the standard of a poor year before 1929, and up to the end 
of September has not been maintained this year. This, 
however, does not appear to imply that a new and much 
lower level must be regarded as normal in future, but merely 
that shipbuilding is suffering from a lag in recovery. Even 
ona mercantile fleet reduced from 20.3 million gross tons 





(Profits in £'000) 


| 1929 | 1930 1931 | 1932 | 1933 | 1934 | 1935 








John Brown 
March 31) :— 
Earned for Pref. | 87-3 24-2 |Dr.13-2 2:7 2-4 |Dr.63-4 73-0 
No pref. | div. paid) since 192)9. 
Harland and Wolff 
Dec, 31) :— 
Gross profit® 674-9 367-9 | Dyr.280-9| Dr.117-2| Dr.161-4|Dr.70-4 
Eamed for Pref. | 216-7 105-7 7 ; ieee es 


Hawthorn, Leslie 
June 30) :— 














Eamned for Div. | 26-6 36-8 35°4 14-4 |Dr.1-2 16-2 23-2 
Eamed% ......] 3°8 5-2 5-0 4:0 Nil 4°5 6-9 
Te reeves 34 5 5 6 : 44 5 
Swan, Hunter 
Dec. 31) :-— 
Eamed for Ord. | 141-0 | 109-9 | 103-0 |Dr.43-2 |Dr.78-4 |Dr.16-0 
bamed %q ...... 8-4 6-5 6-4 Nil Nil Nil 
BE Tip ninienasens 7% 6 5 24 Nil 3 
Wallsend Slipway 
_ (Dec. 31) :-— 
raed for Ord. | 76-6 | 80-7 | 28-0 |Dr.5-9 1-0 | 46-3 
Famed % +... 13-0t | 13-5¢ | 4-7t | Nil 0-2 8-3 
NYO sstesnennens 7t 7t 6t St 5 6 
Yarrow (June 30): 
Earned for Div, 37-0 30-7 
29-0 23-5 
ee 10 10 


* Before depreciation. 
t Tax free. 


2 No sormal dividend was paid, but a distribution of 3d. per share, tax free, was made 
“0M eapital profits, 


i 


: 17.6 million gross tons during the depression period, re- 
Pacements would be some 700,000 gross tons a year, 
ane an average life as long as 25 years, and a consider- 
‘le further output would be required for our normal over- 
“as customers. Average annual launchings of 1,000,000 
- tons in the future (against 1,200,000 to 1,500,000 tons 
ich - depression) might not put expectations unduly 
193 ae only 460,000 gross tons were launched in 
a . hen this level will be recovered depends primarily 
tis tate at which international sea-borne trade revives. 
svat eh however, that a considerable measure of re- 
uture . ppbuilding could come about in the relatively near 
rough arlly through scrapping and sales and partly 
‘dae ee e™ployment of tonnage, the volume of shipping 


8d > Kingdom ports has now been reduced to 


n the pre-depression normal. There is, there- 
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fore, no longer a mass of idle tonnage standing between the 
shipbuilder and his market; and, as the sudden increase in 
demand for shipping accommodation showed this autumn, 
there is no longer a hopeless surplus of available vessels 
on the main routes. A relatively small further recovery 1n 
international trade might strengthen the shipping industry’s 
position considerably; a movement which may possibly be 
portended by more active commodity markets this autumn. 
Once shipowners began to regain confidence, the placing of 
orders with shipbuilders would follow rapidly. The balance 
sheets of the majority of shipowning companies have re- 
flected the cessation of new building in a steady accumula- 
tion of surplus liquid funds. In many cases shipowners have 
not been able to earn as much depreciation as they could 
wish; but, absolutely, cash resources have tended to rise, 
and there can be little doubt that the shipping industry as a 
whole commands ample resources to finance a rapid increase 
in building orders once conditions indicate a resumption of 
building. It is even conceivable that as the immediate post- 
war rush to replace old or torpedoed tonnage caused a 1920 
peak in orders which at times seemed to be starving the 
volume of orders in later years, the simultaneous obso- 
lescence of those peak-year orders may soon begin to pro- 
duce a second wave, albeit of smaller dimensions. In any 
case, these and the more general influences will be assisted 
by the Government’s ‘‘ scrap and build ’’ offer, and the 
special influence of naval re-equipment may prove a highly 
important factor. Meanwhile the considerable revival in 
1934-35 profits shown in the annexed table suggests that 
even the modest recovery in shipbuilding activity during 
the period was sufficient to allow the depression improve- 
ments in plant and organisation to give a good account of 
themselves. As the substantial fixed charges of the ship- 
building industry allow profits to improve rapidly once a 
satisfactory turnover has been reached, it is not impossible 
that some striking recoveries may be seen once international 
trade allows activity to resume its normal level. 
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James and Shakspeare Evidence.—The hearing of 
sumunouses against Gaiabed Bishirgian, J. H. C. E. Howe- 
son and Lou.s Hardy, in relation to a prospectus of James 
and Shakspeare, Limited, was conunued at the New Court, 
Guildhall, on Wednesday. The earlier proceedings were 
summarised in the Economist of November 30, 1935, page 
1078. On Wednesday, Mr Duncan McKellar, of Lhomson, 
McLintock aud Company, chartered accountants, gave evi- 
dence regarding the pepper and shellac deals of Williams, 
Heary and Company, of whose ordinary capital James 
and Shakspeare had acquired six-sevenths. Mr McKellar 
stated that at June 30, 1934, there were outstanding pur- 
chases of 51,000 bags of snheilac of an approximate value of 
£400,000 and an open position in pepper of 2,460 tons, of the 
approximate value ot £200,000. On September 3rd, the 
open position was tor 00,800 bags, for which Williams, 
Henry and Company had paid £109,500 on account, leaving 
a balance of approximately £400,000, and an open pepper 
pos.tion involviag about £1,000,000. On December 6th, the 
pepper and shellac position was discussed at a directors’ 
meeung of James and Shakspeare. It was then explained 
that an arrangement had been made with the Dean Finance 
Company for a loan of £364,201, under certain conditions. 
By December 31, 1934, the open pepper position of 
Williams, Henry and Company had increased to about 
18,000 tons, the amount which the company had to pay 
being about £2,000,000. It was agreed on January 4th 
that the Dean Finance Company would meet any shellac 
position which might arise, but that James and Shakspeare 
would assume the obligations of Williams, Henry and Com- 
pany as to pepper. The evidence then dealt with alleged 
share transactions in certain companies, in which Mr Howe- 
son and Mr Bishirgian, inter alia, were described as being 
concerned. The circumstances preceding the publication 
of the prospectus of James and Shakspeare were also de- 
scribed. Evidence was given as to the arrangement of loans 
with the Midland Bank to finance pepper, and, finally, as to 
the failure of James and Shakspeare, in February, 1935. 
The hearing was adjourned. 


* * * 


Shellac and Tobacco Securities.— Mr Reginald 
McKenna's speech at the Tobacco Securities Trust meeting 
last Monday was naturaliy occupied with the ‘‘ grave and 
regrettable mistake ’’—to use his own words—of the Dean 
Finance Company’s shellac transactions. This frank admis- 
sion followed a review of the efforts of the latter company-—— 
itself a sub-subsidiary of the Tobacco Securities Trust—to 
save a shellac position entered into by Williams, Henry and 
Company, which had been assisted by loans from Dean 
Finance on a wide margin. The shellac position was also 
referred to at the hearing of summonses against certain in- 
dividuals at the Guildhall on Wednesday, a summarised 
report of which appears above. Unfortunately, de- 
clared Mr McKenna, the knowledge that James and Shaks- 
peare were heavily committed in the pepper and shellac 
forward market was discovered only at the end of 1934, 
necessitating further loans to Williams, Henry in the hope of 
saving the shellac position. Dean Finance was therefore 
laden with shellac to be sold against the loans, involving 
losses, at May prices, of {288,000 and, at end-October 
prices, of £170,000. In the chairman’s words, such a loss 
must be seriously displeasing to stockholders. Thirty per 
cent. of the holding has been sold, but the accounts have 
wisely been drafted on the basis of much lower shellac prices 
than those of October 31st, owing to stockholding and 
realisation expenses. Interesting light was thrown by the 
chairman’s speech on the component parts of the Trust’s 
revenue. On the basis of shellac prices prevailing on Octo- 
ber 31st, the estimated loss (£170,000) on shellac transac- 
tions was covered by the combined net revenue of the Trust, 
and of Tobacco Investments (a subsidiary), together with 
profits of Dean Finance on its other transactions, without 
taking into account the dividends received from the tobacco 
interests. Anplving this criterion to a normal vear, it would 
appear that the tobacco dividends may provide as much as 
£600,000, assuming that no account is taken of any excep- 
tional sources of profit in the 1934 figures, and that all net 
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income of the subsidiaries was, in fact, distributed, in 
assumptions may, possibly, be chalienged, but the t ae — 
support the suggesuon that the Trust May regain its me pres 
fairiy quickly, provided that no further disappointments : 
in store regarding the shellac stocks. The market ee Trad 
good recepuon to the speech by further bidding the con ‘ Inte 
stock to 57s. Od. xd., against a ‘‘ low ”’ of 738. 14d, this Tota 


year. 
Fees 
Com 
Dep 
Mor 
Deb 


* * * 


Baldwins Conversion Questions.—The 6} per cent 
convertuble debenture stockholders and 7 per cent, “ B” 
preference sharcholders must decide immediately whether 





to exercise their respective rights to convert into ordinary VE 
shares, tor the latest date for notice is W ednesday next : 
and the rights expire on December 31st. The circulars 
which have been sent out by the company will therefore be 
welcomed by both classes to assist them to choose wisely. Pro 
The decision is more crucial to the ‘‘ B ’’ preference share. Ger 
holders, for their interest, of £719,175, compares with only : 
{108,361 convertible stock now outstanding. The latter may R : 
be redeemed at 5 per cent. premium in two years’ time, and - 
stands at 120. Conversion into ordinary shares at the rate preie 
of 6s. per share would give the debenture holder {137 10s. _ 
worth of ordinary shares after their fall to 8s. 3d. on the mS 
publication of the circulars. The near prospect of repay- Whe 
ment suggests that the exercising of the conversion rights intel 
and re-investment of the proceeds will commend itself to the ing 
convertible debenture holders. The ‘‘ B ’’ preference share- {2,2 
holders, however, have little incentive, in terms of capital of { 
profits, to convert. They may exchange for every two subs 
shares held into five ordinary shares on payment of 10s. the | 
The total costs are therefore 41s., and the present value of gate 
the new holding 41s. 3d. Again, the earnings prospect does she 
not suggest further geometric possibilities. Basing their cou 
opinion on the first ten months of this year, the directors by 
anticipate that the 1934 profits will be approximately main- adn 
tained. This estimate excludes any prospective dividend gen 
from the British (Guest, Keen, Baldwins) Iron and Steel st0 
Company, since the reconstruction of the Cardiff works has Th 
inevitably disorganised production. It is computed that at 
{205,000 may be earned for ordinary dividends and taxa- an 
tion, compared with £91,331 last year. Calculations of o 
eventual requisite dividends and earnings to yield a prot: 

able exchange to ‘‘ B”’ preference holders depend, inevit- 

ably, on the extent to which the ordinary capital is increased 

by voluntary conversions, and upon the prospective Income " 
from the British (Guest, Keen, Baldwins) plant next year: ne 
On the latter point, however, the circular provides no clue, . 
and while exchange might well prove advantageous if pres c 
sent hopes are realised, and would widen the equity bass, b 
the latent ‘‘ unknowns ”’ in the equation indicate the some- : 
what speculative nature of the operation. t 


* * * 


Ind Coope and Allsopp.—The full accounts “= 
brewing merger (whose preliminary figures were ea 
the Economist of November 30th) show the results alae 
during the first complete year’s working of the new en 
Detailed comparison of the figures with those of ~ P Mav. 
year is unsafe, for the Allsopp acquisition — sonst . 
1934, while the accounts now presented show = wor ) 
able changes resulting from the transfer of the A a, rofits | 
into the merger company’s books. The rise 1n ae a | 
from £626,673 to £842,049 suggests that ~ a brewery 
merger has been assisted by the msing ee up of 
profits in every district in the country. ee nd Cope” 
the trading profit and dividend receipts into ‘table task: 
and ‘‘ Allsopp ’’ items, however, is an unpre od, 0 if 
for although the Allsopp assets have been merged, 


; Since 
. . . . ° t on. 
dication is given of the effective date of the operat {220,000 


i ee ee rh | h6 | |e 


. S 

the Allsopp net profit in the previous year was + Allsopp 
(of which £165,793 was received by Ind Coone and 

and shown under “‘ dividenta cessive = 
suggest that part, at least, of the — . 
found their way into dividend receipts of —— -~ 4. 
pany before the transfer of assets had been co nt 
following table is therefore a safer indication 


"’) the latest figures 
rnings again 
com- 


of the prese 
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“ ing power of the group than a comparison of the year’s 
earn Lie 


progress -— Years to September 30, 


1934 1935 
jing Profit .....-+sscersereeeeerereeeees 391,724 567,463 
ae aad dividend receipts ........- 234,949 274,586 
Total profits .....+++sereresrsereeeeerseereess 626,673 842,049 
Begs wnsssssvoosnesoonorsnensansvccssssosensces 12,568 13,615 
BOE ncsnconnenseseete>” ' 7 nc a 
- oncation fund and taxation ...... 67,555 98,199 
ee tc 52,055 71,307 
— deposit & debenture interest 102,690 148,945 
Debenture redemption provision ...... oe 17,371 
Pre ference dividends na eadeen meen eoneeenes 52,974 75,140 
Ordinary shares— ; 
Farned dpe peuasanedsecsnnsonseetosees 338,831 417,472 
Daid ssccecsseccesesccsnscsesensccsoccscoces 229,356 285,916 
Earned % cecsreececeerecccceccceeececsesces § 56° 5 
Paid ‘ o spececcccneccocesooosocoecoscossocoes § “a0 
Property TOSCTVE cccccccercceceeceseeeseeres 32,906 61 ° 165 
Gent ral TESETVE..c.csscccecccccccccscccccsees 50,000 50,000 
MARNE cnsaconersnvinstenanesnanes 339,060 359,450 


$Earnings and dividend percentages not shown owing to 
absorption of Samuel Allsopp in March, 1934. Earnings percentage 
jor year calculated on ordinary capital ranking and charging actual 
preference dividends was 33-2 per cent. Dividends paid, 6 per 
wat. on original Ind Coope ordinary capital of £874,218 and 
16} on merger company’s capital of £1,475,698. 
Wholesale changes are shown in the balance sheet between 
interests in subsidiary companies and other fixed and float- 
ing assets. The first item shows a round reduction of 
{.271,000, and is largely offset by a corresponding increase 
of {2,140,000 in fixed asset items, while cash and stocks are 
substantially higher. The report refers to adjustment of 
the book values of certain of these assets, although the aggre- 
eate value has not been increased. The consolidated balance 
sheet shows a position as strong as any brewery shareholder 
couldexpect. The {1,475,698 of ordinary capital is covered 
by net assets amounting to £3,567,749, and the report 
aimits the existence of further internal reserves for contin- 
gencies, which are thought adequate. The {1 ordinary 
sock units are quoted at 113s. 6d. to vield £4 8s. per cent. 
The advantages of the merger are probably not exhausted 
at this comparatively early stage, and the shares rank 
among the soundest brewery issues. 


* * * 


Timothy Whites and Taylors.—The report of this 
“chain retailing ’* organisation, to September 28th, does 
not lend itself to comparison with previous results, since the 
oginal company acquired control of the Taylors (Cash 
Chemists) group, and assumed management of their 
branches, mid-way through the year. The directors are 
‘atished from the results of the first half-year’s trading under 


0 it. When centralisation was proposed, the directors 
“sessed potential economies at {40,000 per annum, ordinary 
a earnings at £158,500, subject to reserves, and reason- 
“ie expectations of a 25 per cent. ordinary dividend after 
he reorganisation. While the accounts throw no light on 
pape towards the first estimate, and the ordinary earn- 
hae {124.677, an ordinary dividend of 22} per cent. 
lef fen paid, compared with 17} per cent. on the former 
ne capital of Timothy Whites. The group now controls 
on branches, including 172 ‘‘ dual ’’ shops selling 
ee Se nee. This is a lower figure than the 1,000 
elias me Boots organisation, but it suggests an approach 
wl “se ap rivalry in this class of retailing. A policy of 
conte a son is being pursued, and further new shops are 
mplated. The liquid position is sound. The ordinary 


* shares are quoted at 22s. 6d igl 
. . 6d. to give the relatively high 
Held of £5 38. 6d. per cent. . = 


a * * 


oe Progress.—After the almost universal warn- 
this year oe company chairmen in the earlier part of 
adverse} my higher raw tobacco costs might affect profits 
ae (8.5 “improvement in Carreras’ gross trading profit 
expected T, to fagr 638 is better than might have been 
- The explanation, however, is to be found partly 













he new arrangement that benefits will accrue to all parties » 
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Abundant supplies of Electricity for Power, Heating and all 
Industrial purposes. VACANT SITES FOR WORKS are 
available. Full particulars from 


NORTH-EASTERN ELECTRIC SUPPLY Co. Ltd. 
Carliol House, NEWCASTLE-UPON-TYNE 





SED 


in the continued vigorous increase in home and export 
tobacco consumption (in the first three quarters of 1935 raw 
tobacco “‘ entered for home consumption ’’ amounted to 
163,319,307 Ibs., against 155,744,848 Ibs. in the first three 
quarters of 1934) and partly in the movement in the stock 
figure in Carreras’ own balance sheet. Against {2,011,005 
at October 31, 1934, the stock this year is carried at 
£1,639,468. This movement is parallel to a general reduc- 
tion in bonded stocks of leaf tobacco, and reflects the policy 
of the manufacturers in drawing on their large accumulated 
stocks when the price of leaf tobacco rises. Carreras may 
thus have modified the effects of dearer raw material, while 
some non-recurrent profit will no doubt have been earned, 
as is usual when conservatively valued stocks are reduced 
for the purpose of supplying current requirements. The 


comparative movement of profits in the last three years 
has been: — 


Years to October 31, 


1933 1934 1935 
: i £ £ 
Total gross profits .................. 868,182 853,318 992,390 
Pension fund, fees and taxes ..... 24,555 58,054 51,059 
I iiciincendernarmensnenesnies 40,039 47,395 49,382 
Earned for preference dividends.. 803,588 747,869 891,949 
Total preference dividends ........ 25,000 65,000 65,000 
Ordinary shares (all classes) : 
atic dodanie ceamwswunawses 778,588 682,869 826,949 
BENE ns catcdahes cncevadevnnakevesuks 620,048 620,048 620,048 
I caccadetediddncuneiaansunns 46°9 39°6 48-6 
I ian t cn sceadddocaneeunaxususs 35 35 40 
Pr SRIIO, GEE. cccccssesnnenensccesees 49, 836F 47,905* 100,000 
ETIOE GON AIG occccctecssccnescvene 1,249,596 1,264,512 1,282,834 


* Contribution from profit and loss towards writing off £297,905, 
cost of terminating coupon trading. t Issue expenses written off. 


Despite the record output this year, the number of workers 
employed in tobacco manufacturing is the lowest for at 
least thirteen years. There is reason to suppose, therefore, 
that the industry is still increasing its efficiency. The 1935 
profits of Carreras may thus contain elements of permanent 
benefit, while the recent recession in leaf tobacco prices 
should, temporarily at least, remove fears for the effects of 
higher leaf tobacco costs. It would seem that the increase 
in the total distribution from 35 per cent. to 40 per cent. 
reflects a justifiable confidence in the prospect for the cur- 
rent year. The fr ‘‘ A’’ ordinary shares are quoted at 
£8 to yield £4 10s. per cent. 


* * * 


Coast Lines “* Introduction.’’—The ‘‘introduction”’ of 
Coast Lines Ordinary to the Stock Exchange has demon- 
strated that this lately much-criticised method of starting 
public dealings can, if applied on the right lines and in the 
right cases, serve a very useful purpose. Within an hour 
or two of the beginning of dealings a sizeable block had 
been placed round 18s. 3d. without any suggestion 
of discriminative allotment, undue dealing margins or 
misleading marks. These shares, together with the balance 
of the first block of 850,000 purchased by the ‘‘ Group ”’ 
from the Realisation companies, having passed into invest- 
ment hands, the market was then left with a further sub- 
stantial block, representing part of the 850,000 shares under 
option, at a slightly higher price, and there are now free 
dealings round 18s. 9d. Evervone concerned is to be con- 
gratulated on the management of this operation. The 
criticism has been voiced that a ‘‘ statement for informa- 
tion ’’ should have been published in connection with this 
introduction. There is, however, no real cause for com- 
plaint in this respect, for the companv is alreadv a public 
concern and its reports have been regularly published. The 
‘‘ Group ’’ which purchased the Ordinary shares judged, 
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correctly, that they would be able to find a natural market 
without going to the expense of extensive advertisement. 
The consequences of a mistaken judgment would have 
fallen on the parties to the deal and would not officially 
have concerned the company or even the Stock Exchange, 
which has merely given permission to deal in an already 
existing issue of a company whose Preference stocks have 
been dealt in for many years. Immediately before the 
‘* introduction ’’ the company paid its first Ordinary divi- 
dend since the Royal Mail collapse in the shape of a 2 per 
cent. interim, which was retained by the ‘‘ Group.’’ In 
market circles it is confidently stated that the shares will 
be established on a 5 per cent. basis. The complicated 
inter-shareholdings between Coast Lines and its subsidiaries 
were discussed in the Economist, August 24th, page 384, 
and September 21st, page 571. A rough estimate taking 
account of these duplications suggests that, on the 1934 
figures, Coast Lines Ordinary are on an effective earnings 
basis of perhaps 8 per cent. 


* * * 


Malayan Tin Dredging Results.—Our mining corre- 
spondent writes:—The reports of Malayan Tin Dredging 
and of its subsidiary, Southern Malayan, make their usual 
satisfactory showing. Although the production quota was 
slightly increased, both companies produced all the tin re- 
quired by the operation of only two dredges. The out- 
standing feature of the statistics, therefore, is the increase in 
the quantity of gravel treated. Malayan Tin treated 
5,048,760 yards, against 3,745,400 yards in the previous 
year, While Southern Malayan treated 5,080,700 yards, 
against 3,215,400 yards. In the former instance little 
change occurred in the average yield, but in the latter it 
vas 0.384 kati per cubic yard, as against 0.51 kati. Since 
the price per ton realised was somewhat reduced, 
the higher profits are primarily due to the increased yardage. 
Last year the Malayan Tin earned f91,640, as against 
£78,270, and with the balance dividend now declared the 
distributions will total 45 per cent., against 36} per cent. for 
1933-34. Amortisation is now substantially reduced to 
£1,940, whereas twelve months ago {29,280 was provided 
and {20,000 transferred to reserve. The increased invest- 
ment holding of £247,360 against £325,380, is offset by a re- 
duction in the cash balance to £28,490, which covers the 
balance dividend with only a small margin. On the basis 
of the past year’s total dividends, the yield is about 7} per 
cent., but the declaration of a second interim dividend, 
making 325 per cent. on account of the current period, sug- 
gests that a further increase is in prospect. Of the area of 
2,198 acres owned, 1,123 have been dredged. The Southern 
Malayan profit amounted to £88,800, against £76,100; and 
the total dividend is increased from 20 to 224 per cent. 
Since the date of the accounts, the associated Southern 
Perak Company has been absorbed for a consideration of 
270,000 shares, making a total area of approximately 4,887 
acres, of which only 796 acres have been dredged. On the 
basis of last year’s dividends the yield indicated is barely 
6 per cent. Presumably the market is making some allow- 
ance for the lengthy life of the undertaking and for larger 
distributions. A 12} per cent. dividend on account of the 
current year will be disbursed with last year’s final pay- 
ment, making 20 per cent. to date. With the good divi- 
dends announced this week by Tronoh and Southern 
Tronoh, these results suggest favourable prospects during 
the present year for efficient tin producers. 


* * * 


December Rand Dividends.—In view of the liberal 
allocations to meet the profits surtax during the first half 
of the year, and of the prospective modification of the 
taxation basis next year, it was reasonable to expect some 
improvement in the December dividends. The increased 
distributions declared this week merely serve, in the main 
to bring the totals up to the level of 1934. So far as can be 
judged, little if any allowance has been made for the return 
of excess taxation much canvassed a few weeks ago. The 
Daggafontein payment is substantially increased, while the 
cut in the Geldenhuis Deep rate reflects the shrinkage in 
profits and the difficulties which have been encountered. 
The appended table contrasts the latest declarations with 
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those of June and gives the totals for the two rears 
>. 


cm 7 ; . T 
Union Corporation group and Witwatersrand D 7 
announcements have yet to come to hand. 7 
Dec., Total, June - 
1934 1934 tone a. Votal 
o/ o . II 1935 
/O 0 /0 o 0 
IED aciniisvavdetmnsatenssons 27% 524 224 gy 
DPEENED: dcensudnearsaseeneucs paces oe 5 5 3 
Consol. Main Reef ............ 12h 21k ang a 
Crown Mines .................. 90 170 80 90 = 
0 21} 35 18} 05 7 
Durban Deep ..............0++. 12 25 10 124 $3} 
East Rand Propy._......... 15 274 124 5 a, 
Geldenhuis Deep ............ 15 25 10 0 4% 
Government G. M. Areas... 624 125 60 60 199 
Langlaagte Estate ......... 12 22 10 WW oO) 
atta an 35 70 30 30 op 
NE COE... ccccnnscsesses 15 273 124 13} 26} 
New Kleinfontein ............ 5 5 5 5 60 
ee 574 112} 50 55 103 
New State Areas ............ 15 273 124 12) 95 
SERMEEEIED: Ginguinsesdencknccnnes ace ca 15 15 30 
III Gbiistiuiinedsblenbabeediend 10 20 8} 10 18} 
ccc ucewaswes 8} 13} 10 10 2) 
a es 80 150 75 SO 155 
Robinson Deep“ B”’ ...... 2/- 4/- 1/3 16 29 
BUOSD EPSGD cncovccscescevcscsees 24 5 24 23 5 
Simmer and Jack ............ -/3 -/6 -/3 -3 -i6 
Satins DEMS coe cccccccceces 238} 53} 23} 3) 53} 
DED EONEE cksasevssbesnseubesse 80 155 80 80) 160 
Van Ryn Deep ............++: 16} 324 15 15 30) 
Van Ryn Gold ............... 2/-* 4/-* 2/-* 2j-t 4 
West Kand Consols. ......... 15 224 10 15 25 
PEON STIRS ooccccrcccscescces 5 10 5 5 10 
Witwatersrand Gold ......... 74 15 10 10 20 


* Tax free. f Less tax, 10/- share. 


Among the finance companies, Anglo-American Corporation 
—which resumed payments on its ordinary shares with 10 
per cent. last December—now declares a 20 per cent. div- 
dend, the rate of the associated New Era undertaking again 
being 10 per cent. The Rand Mines is to pay 4s. per share, 
making 7s. gd. for the year, against 7s. 6d.; while [ransvaal 
Consolidated Land has increased its distribution from 7} 
per cent. to 1o per cent. 


* * * 


Other Company Results.—The reports of sixty-sx 
companies whose accounts have been received this week will 
be found in summarised form in our usual table on 
page 1240. The brewery group again makes a satistactory 
showing. All profits and dividends are higher, from the 
larger concerns like Peter Walker and Son, whose net eart- 
ings have advanced from {£391,805 to £492,012, to the 
smaller and highly prosperous local companies. Among the 
property concerns, Second Covent Garden has issued a 
satisfactory report, and pays a 6 per cent. ordinary Gt 
dend, while Taylor and Woodrow Estates reports prouis ° 
£44,376 for its first year’s operations, covering the 10 pet 
cent. dividend with a wide margin. In the heavy industry 
group, the Redpath, Brown recovery is outstanding, for net 
profits have jumped from £20,282 to £76,976 and ordinary 
dividends are resumed with a 10 per cent. peyaee. 
Armstrong Siddeley Development earnings are now a matter 
of interest to Hawker Siddeley Aircraft shareholders, = 
that concern holds the ordinary capital. Although net re ; 
are over £20,000 higher at £175,857, the ordinary div! : 
is maintained at 10 per cent., anda substantially pom F 
credit balance is carried forward. The report of ore 
Egyptian Mills shows no relief from the adversity whic 8 
prevailed in the industry for so long. The poner ae 
net revenues are still showing steady improvement. ‘ a 
this week’s reports are the successful Northern ss 
and Army and Navy, both of which have — Sune 
dividends. The general industrial concerns —— - 
light Laundries, whose profits are reduced, eee tis 
prisingly, from £57,327 to £50,796, while the diver 
164 per cent., against 25 per cent. 1n the eal 
The report refers to the increased cost of better qué nd ‘sed. 
while the company’s charges are practically Sra others 
Reduced profits are also reported by Booker rincipal 
McConnell and by Cobbold and Company. ZZ oe an 
recoveries in this group are shown by Ilford, Wate 


n! : from 
Sons, Milton Proprietary (the dividend being — Car- 
11} per cent. to 25 per cent.) and Low a. 
bonisation. The Rand dividends are set out aD0¥™ 
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acini iit hye 
tings of the Week.—On later pages o 
company, Mee _ the reports of the following com- 
— British Overseas Bank, Commercial Bank of 
_ “% Barclays Bank (Dominion, Colonial and Over- 
s ' Q. Steam Navigation, Tobacco Securities Trust, 
al financial Trust, New Zealand Loan and Mercantile 
ei London and Rhodesian Mining and_ Land, 
Anglo-American, Steaua Romana _ (Bnitish), 
jo-Ecuadonian Oilfields, British Burmah Petroleum, 
sshanti-Adowsena, Kamunting Tin Dredging, British Tyre 
se Rubber, and Luipaards Vlei Estate and Gold Mining. 
n Governor of the Commercial Bank of Scotland referred 
- changes in industrial and financial conditions in the 
ast vear, and to the banks’ difficulties in finding profitable 
efor their funds. At the British Overseas Bank meeting, 
he chairman discussed the difficulties of international trade 
4 condemned the widespread tendency to regard gold, 
ana guid alone, as the basis of credit. Mr McKenna, at the 
ng of Tobacco Securities Trust, referred to the loss 
ade by the Dean Finance Company on shellac, and said 
-+a crave and very regrettable mistake had been made. 
Ritish Tyre and Rubber Company had slightly lower earn- 
ings last year, but was expanding its activities. Mr Harold 
Nelson, of Nelson Financial Trust, recorded the effect of 
recent trade movements on the Trust’s holdings. Since the 
st general meeting, Rhodesian Anglo-American has in- 
ceased its interest in Rhokana Corporation to 53.9 per 
wnt. of ordinary and ‘‘ A ’’ share capital. Mr Fraser re- 
ported that Steaua Romana (British), Limited, had made 
npid development of a new field, and discussed exchange 
driculties in Roumania. Mr Turk, of Luipaards Vlei 
Estateand Gold Mining, objected to the taxation burden on 
thecompany. The chairman of Ashanti-Adowsena (Banket) 
Goldfields reviewed the prospects of the mine and an- 
nounced that production had commenced. Bnitish Burmah 
Petroleum Company can only restore dividend-paying 
wpacity by augmenting crude production and refining 
tioughout, said Mr Lionel Holland. Mr Williamson, of 
Anglo-Ecuadorian Oilfields, said that the most striking 
feature of the year’s operations was that production had 
ben maintained in spite of a reduced drilling programme 
uid a decrease in the footage drilled. Mr John Howeson, 
x of Kamunting Tin Dredging Company, said that in spite 
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ll if drastically curtailed output, the balance to profit and 
n uss was by a substantial margin the highest in the com- 
y pany’s history. The speeches of the Hon. Alexander Shaw 


e atthe P. & O. meeting and of Mr H. L. M. Tritton at the 
i necting of Barclays Bank (D.C. & O.) are referred to in 


e Notes on pages 1211 and 1209 respectively. The chairman 
e : New Zealand Loan and Mercantile Agency reported that 
a rofit 


its were lower than last year owing to the heavy drop 
he price of wool and other commodities in which the 
f “mpany was interested. Lord Lurgan, at the meeting of 


i- nt 


' Landon and Rhodesian Mining and Land Company, said 
y _— company had done considerably better than in the 
: “ious year from revenue of a recurring nature. 

. 





"gael _ air has meant little to the Stock Exchange 
showed “a ike the members of another House, cealers 
which py a than relief on the publication of plans 
query whet € their individual differences, suggested the 

Ms for a ~ Sanctions were necessary to secure such good 

terms “a In the well-founded belief that the 

Geena a — with Opposition in Geneva, the Stock 
Meovers g ng held its hand is discounting a ‘‘ peace ’”’ 
: the Seasonal $ were, in addition, some advance signs of 
} 
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: MATHE WEEK IN THE MARKETS 
THE LONDON STOCK EXCHANGE 
S SETTLING DAYS 

Ticket Account 

; DECEMBER 17 | DECEMBER 19 

” Peace ? 


alling off in business, 














‘count of the as the end of the last 
Sttactions, s — approached. Coupled with outside 
© extraordi uch as the latest hint from Dr. Schacht, and 

inary situation created in the silver market by 
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THE BRANDY WITH A PEDIGREE 


the American authorities’ refusal to play their hand in the 
new deal for silver, the week’s news set a rather dull tone 
in many parts of the ‘‘ House.”’ 

Gilt-edged stocks opened the week in dull mood, and after 
a modest recovery on Tuesday remained quietly firm during 
the rest of the week. Business was certainly sub-normal, 
and prices of the leading stocks changed little after Tues- 
day’s close. New Zealand issues, in the Dominion list, re- 
covered a further part of their recent losses. 

In the foreign bond market, German issues were very un- 
settled following Dr. Schacht’s week-end statement that the 
debt service presented increasing difficulty, even at the pre- 
sent attenuated rates. Suspecting smoke before the fire, 
holders of German issues promptly sold, and the market was 
in a weak state until Thursday’s partial improvement re- 
versed the trend. The Far Eastern issues continued their 
recent improvement, although some uneasiness developed 
among Chinese issues on unauthenticated rumours that Cus- 
toms collections were meeting interference in some centres. 
The delay in meeting the Montevideo coupon affected Uru- 
guayan bonds, and the whole of the South American market 
wore an uneasy appearance. 

In the home rail market, initial dealings were subdued by 
a fair amount of profit-taking, particularly in Southern 
issues, which enjoyed useful rises last week. The sugges- 
tion that the rating decision might be delayed until the New 
Year brought further disappointment in the train of traffic 
figures which the market refused to acknowledge as reason- 
ably satisfactory. The market was particularly cheerless on 
Wednesday for these reasons, and prices of all stocks, from 
prior charges to the most depressed junior issues, were 
affected. 

The foreign rail market continued lifeless, and was further 
troubled by indifferent traffics. Quotations, which had pre- 
viously been maintained, were unable to resist the gloomy 
atmosphere, and falls of up to a point were recorded. 

Turnover in the industrial markets tended to fall away as 
the week proceeded. In some directions the week opened 
well, with good support for International Nickel, but the 
general appearance of irregularity in most markets accu- 
rately portended the course of the week’s dealings. Aviation 
and motor issues opened more actively, but interest was 
not fully maintained. Crompton Parkinson, after their 
recent spectacular rise, fluctuated considerably, as profit- 
takers alternated with new speculative purchasers. Move- 
ments in other equipment shares were small and usually 
irregular. 











Iron and steel shares displayed no consistent purpose, 
despite the Sheffield production figures. There were some 
small improvements in Tuesday’s list, but most of them 
were lost in the quiet reaction which set in later. The 
Baldwins statement (see page I214) caused some disappoint- 
ment, and the ordinary shares fell to 8s. 3d. Brewery 
shares were inclined to ease, despite a little selective pur- 
chasing of a local character. Tobacco shares, broadly, 
received modest but faithful support, and the Tobacco 
Trust issues again recovered following the chairman’s 
speech, discussed on page 1214. Some store shares attracted 
attention in midweek, and in the provision group Cerebos 
improved on share-splitting rumours. 

Among the miscellaneous leaders, business was distinctly 
selective, and usually related to individual prospects. 
Murex provided one good feature early in the week, and 
some of the building issues, including the metal window 
concerns (on reports of a working arrangement) also im- 
proved before the mid-week recession. Many of the leading 
issues which were to the fore last week succumbed to profit- 
taking. In the bank share list, Hongkong and Shanghai 
recovered slightly and withstood mid-week profit-taking. 


Oil shares attracted little attention throughout the week, 
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although there were some improvements on Thursday, when 
Apex rose on the report of favourable developments in the 
South-West area. Price changes were commonly small 
among the leaders in each direction. 

The rubber and tea share markets gave an indifferent 
performance. The considerable fall in Dutch native ship- 
ments gave only negative support, for it assisted the day’s 
moderate selling orders without prompting any advance. 
Interest in tea shares disappeared, and while sales of the 
leading shares were readily effected, there was no support 
from the public. 

The main topics in the mining markets were December 
dividends and silver. The former, set out on page 1216, 
provided no excitement for a rather lifeless Kaffir market, 
for most expectations were realised, and there were no 
‘“ bumper ’’ distributions from excess taxation refunds. 
The base metal group suffered from the open break in the 
silver market on the withdrawal of American support, 
described on page 1208, Burma Corporation being affected 
most severely. Movements in the West African and 
Australian markets showed no enthusiasm, but tin shares 
made a modest response to higher dividends, referred to on 
page 1216. De Beers preference issues made further sharp 
advances in anticipation of a revised scheme, but Rhodesian 
copper issues were considerably quieter. 

“ FINANCIAL NEWS ”’ DAILY BARGAIN INDEX 
(Approximate number of Bargains recorded in Stock Exchange Lists) 









































Tre | Dec 5, | Dec. 6, | Dec. 9, | Dec. 10, | Dec. 11,| Dee. 12, 
1935 . 1935 1935 1935 1935 1935 1935 
Government and 
Municipal Loans 6,365 1,254 1,133 1,383 1,066 1,011 972 
Transport, Com- 
munications, and 
Public Utilities... §,524 1,129 1,026 1,291 993 751 985 
Commercial and 
Industrial®...... 24,088 4,789 5,175 6,142 4,529 4,377 4,429 
Banks, Insurance 
and Financial 3,146 605 618 733 586 506 $70 
Mines _ (including 
Nitrate) .......... 5,835 1,162 1,184 1,484 1,212 1,146 1,217 
PB nite aaceseeiis 1,046 215 180 204 150 139 180 
Rubber, Tea and 
ED icscinecsctbes 1,157 231 197 258 242 197 314 
BE ccsenien 47,161 9,385 9,513 | 11,495 8,778 8,127 8,667 
Corresponding day 
SRD ccscassmnees 8,646 9,088 10,805 8,939 8,944 9,240 





* Including Iron and Steel and Breweries. 


REVISED ‘‘ FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL 
ORDINARY STOCKS. _ (July 1, 1935 = 100) 





























eiheos os aes Dec. 5, | Dec, 6, | Dec. 9, | Dec. 10, | Dec. 11, | Dec. 12, 
(Dec. 10) | (Mar. 27) 1935 1935 1935 1935 1935 1935 
105-9 





87-4 | 105-8 | 105-9 | 105-9 | 105-9 | 105-7 | 105-4 


Se sE 


** FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST 


stocks. (1928 = 100) 
Highest | Lowest | 1 5 | Dec.6, | Dec.9, | Dec. 10, | Dec. 11, | Dec. 12 
of 1935 | of i945 | Dec § fi 10, Ji, 12, 
(Feb. 1) (Oct. 3) 19: 1935 1935 1935 1935 


























141-0 131-9 | 137-3 | 137-2 | 137-3 | 137-2 | 137-3 | 137-4 








We understand that it has been decided that the Stock 
Exchange shall reopen for business on Friday, Decem- 
ber 27th. 





FOREIGN STOCK EXCHANGES 
NEW YORK 


Tur features of the week on Wall Street have been the 
continuing influence of European politics, the unshakable 
indices of improving business conditions and the temporary 
- effect of the Treasury’s changed silver policy. Last week 
closed with a marked recovery after two days of irregular 
movements. This week opened with renewed uncertainty, 
and the Treasury’s refusal to maintain high bids for the 
large volume of silver offered precipitated a further decline. 
On Wednesday the market decided to put away evil 
thoughts, and there was general improvement in prices, 
particularly for steel, building and utility stocks. And the 
news from Europe gave further encouragement, since peace 
appears to be a bull point; no matter what price is paid for 
it: It is generally considered that the market is all set for 
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another substantial rise. Interest on the bon 
been concentrated on speculative rail bond 

Italians. Jron Age reports a further increase in and og 
steel output and a rise in steel prices; demand - and 
automobile industry is maintained, and the Tom th 


d Market ha 























° . : Te are ranid) a 
improving prospects for increased demand from th, 7 a 
road and utility industries. Principal utility holdine a 
panies have refused to register by December yt Md 7 ampt 
urging a rapid decision on suitable test cases; this the Pre a 
. . - ’ . 1-1 anc 
dent wishes at all costs to postpone until after the electj ‘ 
On, new 
Dec. Dec. Dec 11, Dee De ; 
4, il, 1935, 4 1. ™ J atte! 
1935 1935 a si = bont 
U.S. 23% Treas. Natl. Biscuit .. 333 gy, PU" turn 
Bds. 1945-47 .., 100§ 100 102} Phelos Dodge tt 1; 
Atchison ........... § 574 58 Pullman... 383 sat 25} tall 
eats 13$ 12h 121k Sears Roebuck. 67) ge 
Ilanots Central ... 22 20 2i% Uo. Fruit...) 6s g5i 874 
NY. Central ...... 284 28 28% U.S Leather... 9) ty - 
Pennsy'vamia ..... 32 sit $31) US Rubber. 151 1s % DD : 
Southern Pacific... 25$ 23) 24, US.Steel agp ogg US Drest 
Southern Riv. ..... 15 14) 14% Westinghouse .. 934 911 - LG F 
Union Pacific ...... 110 108, M10 Woorworth 56h 853g - 
2 Nord 
Am. Can.............. 189 135 137 
Amer. Smelting ... eo sat sone Am Tel.andTig. 158 1882 i6y 
Anaconda. ...... 27% 28 og}, {nterboroR.T = 17) 16} 7 
Rethiehern Steel... 48) 475 48g [at Tel. Teleg, 125 13g 
Chrysier Motor ... 83 86 87% W une Pal 3 3 34 
Corn Products Rt. 699 69 Jog WW Union Ty... 720 73) wy T 
Eastrnan Kodak . 161xd 158 1603 thr 
Gen Electric ..... 38} 36} 37%, Shell.............. $8} 38} 384 = 
Gen. Motors........ 55 56 56% Shell Union .... 15 154 15 in 
Int Harvester..... 61 614 62% Std. California 378 37} 88 ¢ 
Mont. Ward ........ 38 40 403 DO NJ 49 48} ap ol 
¢t Calculated at $4-92} tof. ope 
By courtesy of the Standard Statistics Company, Inc, ” 
; ; , J ane 
of New York, we print the following index figures of rt 
American values calculated on closing prices (1926=100):— , 
1935 4» 
1934 Jan. 1 to Dec. 11] Be- | | | se 
a ae ginning) Nov 97 | Dec. 4 ‘Der.1! tn 
a Highest} a on 1935} 1953 | 1985 Phi 
Sept. 19]Feb, 21)Mar. 20) Dec. 1.” Ne 
! ' 
351 Industrials ... | 74-3 | 90-5 | 74-5S(t)110-O(z| 83-1 [108-7 [109-6 1097 
33 Rails ............ 34-0 | 51-4 | 27-4 | 43-0 | 35-6 | 40-9 | 43-0 (419 
37 Utilities ......... | 55°2t | 83-4¢ | 52-2 | 92-9(w] 57-9 | 92-8 | 92-5 | 929 
Total, 421 Stocks | 65-6 | 82-1 | 63-1 | 95-9 | 71-0 | 95-1 | 95-9 | 959 
Average yield of j 
50 Industrial " 
Common Stocks | 2-78%| 3-90%| 3-02°| 4-06" 3-62%| 39-16%] 3-22%! 3:27, 
t (s) (v) (t)! , 
~ December 26th. ¢ February 7th. (s) September 12th. I 
(¢) March 13th. (v) November 13th. (w) December 11th. D 
(x) November 2Uth. 0 
Daity AVERAGE OF 50 AMERICAN Common Stocks (1926 = 10H) y 
Highest | Lowest Dec. 4, | Dec. S,| Dec. 6 | Dec. 7,] Dec. 9 | ec 10,! Dee. 11, 0 
of 1935 | of 1935 a. _" -” 35 °| 1935 | 1935 | 1935 5 
(Nov. 19) |(Mar. 15)} 1935 | 1935 | 1995 -_— = | 














127-9 | 78°6 | 120-8 





124-5 | 124-1 | 125-3 





125-7 | 13:6 | 124+1 
Rod 
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Dec. 5, | Dec. 6, | Dec. 7, | Dee. 9, | Dec. 10, | Dee. 
i935 ivss 1y45* 1Yo5 1y35 
Stock Exchange— sa | 
Shares (Lhous.)...... 2,260 | 2,370 1,320 2,510 | 2,340 | 21% 
bonds (Value ; - 
- Lhous. $) 16,300 | 13,040 7,600 14,070 | 15,320 | 14, 
Curb— ; P 
Shares (Thous.)..... 419 510 307 528 §20 


* Two bour Dession. 


PARIS - 

M. Laval’s success in the Chamber last Peiiey Oe 
aged all sections of the market, and there were ooking 
2 points in rentes and substantial improvement io able 
issues. On Saturday the prospect seemed less tin “his 
and rentes lost ground in a general profit-taking. ne 
week opened with renewed uneasiness, which was © onal 
as the Laval-Hoare deal became known and rh te 0 
of success exaggerated. But in midweek the ao de a 
world protest put the Bourse back in ee were 
prices slipped downward. Internationa C nal shares. 
firmer, with the prominent exception of Suez a out the 
although there was considerable uneasiness w Germa? 
American silver policy and the prospects aoe 





moratorium. 9, Dec. 1, 

4, Dec. ons 

es 6 ees, ae Tt as Sg 

. . : & o9 

Banque de France 9,100 9,105 9,330 | Wagons Lits----- 94 24 at 

Crédit Lyonnais’. 11692 1/652 1,663 | Mexican Basle ~- 34 gg 

Suez Canal ......... 18.450 18,360 18,130 | “Chartered” ..---- sag Hi 

Cc Réunis.. (206 226 «233. | Ford wn" gg S00 
Rio Tinto ......... 495 1,489 1,465 | De Beers "996 2 

Royal Dutch ...... 21,960 21,880 21,740 | “ Johnaics .----~ 
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BERLIN 

Last week's share quotations fluctuated in general within 
arrow limits. Steels, engineerings, and breweries were 
other weaker, Engelhardt Brewery losing ten points; but 
- er-pulp shares and electric cables advanced. Banks 
‘ere little changed. In the bond market Mexican issues 
improved and intermittent buying of Austrian and Hun- 
arian bonds was reported. Reichsmark loans were steady, 
ad certificated dollar issues made a further advance. The 
sew week opened with a decline in shares; but on Tuesday 
fternoon a slight recovery occurred, and certificated dollar 
jonds, in particular Prussians, again rose. The Bourse 
«med irregular on Wednesday, Sicmens and Schuckert 
tailing considerably. 













































































‘4 Dec. 4, Dec. 9, Dec. 11, Dec. 4, Dec. 9, Dec. 11, 
! 1945 1935 1935 1935 1935 1935 
i ile asses 179-10 175-50 175-00 | ALE. G. ceccceeees 36°25 35-50 35-40 
: DD. Bank «. _.. 83-75 83-50 83-00 | Siemens and 
% TE casevesns 84-00 84-00 83-50 Halske 170-50 166-00 164-00 
2 a tale 149-90 147-25 147-25 | ALK. UL... 50-60 53-90 53-00 
°: Nonideutscher Hamburg-Amer. 
Lloyd (New) 16°60 16°50 16-60 (‘‘ Hapag New”) 15-25 15-10 15-10 
‘4 
7 
134 AMSTERDAM 
3 5 ~ ° 
v4 The tone of the Stock Exchange has been relatively dull 
‘ throughout the week, and there was little activity except 
Hy in the American section, which followed the fluctuations 
e of Wall Street. There was a slight improvement at the 
opening of the week in Royal Dutch and in rubber issues, 
“ but prices fell back again later. In midweek there was a 
of pronounced reaction under the influence of the silver difh- 
: culties, and Philips Lamps fell three points. 
Dec. 4, Dec. 9, Dec. 11, Dec. 4, Dec. 9, Dec. 11, 
— 1935 1935 1935 1935 1935 1935 
%% Dutch Loan.. 73 743 74 Steel Common ...... at 285 274 
§% German ...... 22 21% Be Pe Be Ue. cccsevecese 26 21te =. 26§ 
elt Unilever N.V. ... 105Q 10033 99% | Ford Motor ......... 2444 249% 249 
935 Philips Lamps ... 2328 234 234% | Deli Batavia Tob. 172 > 171 175 
Netherlands Ship Royal Dutch ...... 2123 «211g = 2098 
Union 45 448 44, | Handels Ams. ...... 229§ 22 2225 
y°7 
19 — 
9 
9 YAY 
CAPITAL ISSUES 
7 Ike turnover in the new issue market this week has again 
ven appreciable, although the largest operation on behalf 
109 ot the Ceylon Government is a conversion operation in- 


ian? . . 
aa volving ho new money. The new 3 per cent. issue carries a 
Mh maximum life of nearly 29 years, and will effect a con- 














488 sderable saving of interest, for it replaces a © per cent. 
- ‘sue made in the hard times of 1921. The terms are reason- 
1 idle, and the security is enhanced by the Colony’s economic 
- “covery during the last two years. The Essex County 
a “ork Is Issued on terms only slightly dissimilar from those 
th the recent Bnghton issue, which was accorded a dutiful 
85 “jer Wian an enthusiastic reception. A yield fractionally 
-- “et 3 per cent.—even on a county stock—accompanied 
” *? 4 30-year maximum life at a time when interest rates 
a 7? more likely to rise than to fall further may represent 
7 mencieat S maximum sensibile. An offer of Southhook 
- ae shares, the 5} per cent. preference at par and the 
aa ». ordinary shares at 40 per cent. premium, suggests that 
_ Company has been reasonably capitalised on the basis 
deh Profits, which have shown a striking increase dur- 
- ea three years. Nearly one-third of the net assets 
a ica a of stock, as certified by the company’s 
at a : e issue of the ordinary shares at a substantial 
a a wl Owever, raises the question whether such in- 
his reprints to the vendors for goodwill is not more 
on Witten i raised in the company’s own books, and 
cts Ponent, the n = necessary. Subject to this goodwill com- 
r eine : ordinary shares may carry good prospects, and 
nd sb per a under good auspices. The service of the 
ee fasonably coy ebenture stock of Somerset Collieries is 
eS, ‘ad the coal me: by net profits during the last six years, 
the Yeats, com . oe areas have an estimated life of 200 
ran lessee aed a the 31-year life of the stock. The busi- 
sme years, and ave been under the same management for 
at ay be re — the stock, although giving a high yield, 
2 The mix S as a Satisfactory smaller colliery debenture. 
zh by Pomnened op of debenture stock and preference shares 
: Hoperty isgues States follows the usual form of residential 
+ . 


Ve Of op rtai 1€ properties have been valued inclu- 
N repairs and decorations to be carried out 
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at the vendor’s expense. Both issues, which are small, 
have limited attraction for the general investor. Among the 
week’s “‘ introductions ’’ is included Bridgwater Corpora- 
“ion, a non-trustee borrower which has raised the maximum 
of {250,000 under this method in 3 per cent. stock, 1955, 
at 983 per cent. An established dye manufacturing com- 
pany, L. B. Holliday and Company, has published particu- 
lars of a 4} per cent. debenture stock placing, which is well 
secured by recent net profits. Other statements have been 
published by Glacier Metal Company, a bearings metal pro- 
ducer with a rising earnings trend, and Peruvian Associated 
Gold Mines, which has been formed to develop properties 
on which certain veins have been exposed. 


ISSUES OF THE WEEK 
By Prospectus or Offer for Sale 


Amount previously recorded, Jan. 1 to Dec. 7, 1935, including conversions, {569,304,867 
Amount previously recorded, Jan. 1 to Dec. 7, 1935, excluding conversions, {195,460,499 





National Savings Certificates. 
Net receipts, Week ended December 7, 1935, Nil. 
Nominal Conver- New First Further 
Capital sions Money Payment Liability 
To the Public £ £ 
Two British Loans (s)  ............... i 
Ceylon Govt. 3°, Ins. Stk., 1959-64, 
£4,500,000 at par (to repay 
£6,212,993 6°, Ins. Stk., 1936-51) 4,500,000 4,500,000 
Essex County, $1,250,000 3% Stk., 


£ 
(s) Dr.34,000,000 34000000(s) 


225,000 4,275,000 


1955-65, at 101% -evcs.. 1,250,000 1,262,500 62,500 1,200,000 
Penmount Estates, £100,000 5% 
Deb. Stk. at par wana 100,000 100,000 5,000 95,000 
Do. 60,000 5$°, Cum. Pref. {1 
at par... ‘ ‘ 60,000 60,000 7,500 §2,500 
Somerset Collieries, £300,000 43°, 
Ist Mt. Deb. Stk. at 97°% . 300,000 291,000 30,000 261,000 
Southhook Potteries, 100,000 54°, 
Cum. Pref. £1 at par..........0... . 100,000 bi 100,000 25,000 75,000 
Do. 380,000 Ord. 5/- at 7/-......... 95,000 133,000 38,000 95,000 
I” dish tidaddvadataiwns . 6,405,000 Dr29,500,000 35946500 393,000 6,053,500 





(s) In our table on page 1170, December 7th issue, we showed {44,000,000 for repay 
ment of 3 per cent. Treasury bonds on April 15, 1935. Actually, as {34,000,000 of this 
total was repaid out of Sinking Fund money, the net figure was only {10,000,000 and 
the balance has been deducted accordingly from our conversion total and added to our 
new money total. 


To Sharebolders only 
Alvis Car and Engineering, 720,000 
Ord. Shares 5/- at 8 . 180,000 288,000 144,000 144,000 
Booker Brothers, McConnell, 25,000 


Dee COE £1 BE BOR <n... 00<iccsscaes 25,000 25,000... 25,000 
British Tyre and Rubber, 100,000 
Ord. £1 at 36 100,000 180,000 80,000 100,000 


Cole (E. K.), 250,000 53°, Ist Cum. 
Pref. £1 at 20/6 250,000 256,250 31,250 225,000 
East London Kubber, 20,000 53°, 


Cum. Pref. £1 at 21/- .. 20,000 21,000 21,000 
Edinburgh and Dundee Investment, 

43,200 Ord. £1 at 31 panied 43,200 66,960 66,960 
Enfield Rolling Mills, 140,000 ord 

ORR eceecsccersccscenceseeesss SOR0ES 143,500 143,500 
Mashaba Rhodesian Asbestos, 

1,500,000 New Shares 1/- at 1/3 75,000 93,750 93,750 


Nuttall’s Breweries, £1,000,000 

43°, First Mt. Deb. Stk. at par 

(to repay 6°, Debentures at 107%) 1,000,000 1,000,000 1,000,000 
Northern American Trust, £203,122 

3°, Deb. Stock, 1965-75, at 90% 


(to repay £200,000 Term. Debs.) 203,122 182,790 ae 182,790 
Paringa Mining and Exploration, 

1,061,600 Shares 1/- at 2,6 ; 53,080 132,700 132,700 
Southern United Investment, 10,000 

Ord. Shares {1 at par.... cena 10,000 10,000... 10,000 


Yates’s Castle Brewery, 50,000 Ord. 
Shares {1 at par (to redeem i J 
£53,450 6% Debs.)......-....:0000++ 50,000 50,000... i 50,000 











I acoso neat, 2,149,402 1,232,790 1,117,160 569,660 1,880,290 


Total Offered for Subscription— Total Offered tor Subscription— 
Including Excluding Including Excluding 
Conversions Conversious Conversions Conversious 


an. 1 to date— Whole year— £ £ 

J Tees. ee - 5 ator 317 232,624,159 SEO ae cvacecs 410,980,300 169,108,700 
es iccedaas 406,352,595 166,554,196 Rs ietese<s 467,921,500 244,780,500 
1933 ............ 465,010,067 243,575,565 PD cattnies 2,699,6384,265a 188,909,963 
1932............. 2,698,052,890F 187,528,588 TNE dniieccune 114,290,666 102,044,291 
1928 ............ 538,263,908 363,882,925 | PONE Makecwnne 693,100,056 369,058,073 


(a) This figure includes £1,920,000,000 for conversion of 5 per cent. War Loan into 
34 per cent. War Loan. 


Nature of Borrowing 


Debentures Preference Ordinary Total 
anuary I to date— £ £ 
’ 1933" eee ee 166,1 571 30,520.491 $5,947,097 232,624,159 
1934 _........--cvsceeseeeeeeeee 101,763,059 20,351,007 44,440,130 166,554,196 
. — sai eaemsaaueiine 212,917,900 45,062,600 111,177,600 369,158,100 
TI dvicwncvccecccveccescasssees 222 064,300 12,733,700 9,982,500 244,780,500 
1964 ....... piniamesaug enn 102,769,300 21,461,000 44,878,400 165,108,700 
By Stock Exchange Introduction 
Approximate 
Capital Price Dealings Cash 
Introduced Began Involved 

Amount previously recorded. ..............0000se0e0 es 30,850,422 an 48,539,033 
Clutson ae Kemp, 380,000 Ord. 5/— ...........+++ 95,000 6/11} 132,209 
Do. 50,000 6% Cum. Pref. £1 .........--.. eee 50,000 22/6 56,250 
i sccnnseennintiensinceiaeinnie $0,995,422 48,727,492 
Total to date, 1934 ........c.cccccccceccccsecescseceses 25,554,943 37,602,087 


(Continued on page 1222) 
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Notr—Sh 
sa —Shares with y R 
In calculating vields a New 
prod aie ce an tne stocks quoted bel — Quotation or with definite ele ES AND YI EL DS a, 
take eee cagpede certain date the vield inc »w allowance is made fo —— ntlevest P 
dividends. — stock stands at a meen . ” . _ ludes anv profit or lo s cna _ accrued since the last date _ distingutshed by 
fess , account being taken of any enhanc = . sarees date when the quot - + im, whese stacks ane onde * a ment, less income ta Stalics ‘ 
- tetas “= “ment or reduc * quotation is a . . , mable ; 7 ates ax at 
eee Vahove ar. “Te etaream nie eerste ae te a ay . 
Prices, Year 1935 i] | —a ——- a or acerued dividends in an eines 's calculated oo ote of repaym i 
Year 1934 | Jan Ito | Price. | Pri Prices, | 7 pusthninGuamennest the yield on nn € 10 the latest ii 
Dec. 11, Nam ; . R Year 1935 ——_ M. div.” shay . 
i |) inclusive ¢ of Security _ Dec. - Pang Jan 1 o aa two en ee i 
igh- | Low. | High- | Low. || 1935 | 1, | Pal i Dec. 11, |! Di -yearly | es | —. | 
est est | ow- | 35 1935 1935 taclusi . iI ividends | Name ce Price, } 4, 
: _!_est = High Los H_ I of Security i wy Dec,’| Rise | Yea, : 
ow. || 7h) ici | | 4, or | r, 
S923) | 244) 80, | Conantsy® i.) aa fon | oe | QOS | | 1905 | ata) a ag 
i 118%) 1093 Do Tok: oeecstesense | 86ixd 8 cca temas i | Me | 
| . 4% Red. at ixd S6fxd + } 217 nn | 2 
102} 82) 10 . on or after Feb. 1957 in) — 4 if ots 4 dis| Ni | NO’ LA va ‘ | | z 
1064 97 1078 | 7%) Conversn. 24% 19. 116 | 116 9 7/9 | 6 Nil Ni || AngloS. A fio £5 ——— 2s a 
111g 101 112} root Do. 3°, 1948-53 1048 }w2 | | 2 8 we | SUS] Se | Bo i eee Bi ty pa || SR is|  Sxd + at ee s 
116} | 108f | 114 | 100 Do. 34°, after 196 04 105 143 242 ‘ 348 ecs| en lan of N. Zealand £1 || ata | of: | | Nil 2 
108 ° 1(s) | 108 | 107 212 781048) 71/- || (b) || Bank of ft ll 4276 | azig | °” Ny 
1244 1183) 124 Do. 44% 1949-4 1078 ;- 4! 3 2 4 71/- || 716)! 7a’ of England Stk || a3. | 47/8 ... 5. 
. ; mS, ° S os 111 cz 43:3 (94 | | (a) || Barclay B tk 70 37) ose 318 
eee 98% | 106. | oo | smmentne mae peat ae 120 -#| 2:3 94 ‘on an 3b) | Barcl Wen eel kc | 79/- Jet | a ery : 
103} io sazh| 14 Funding 4°, aah -- |, 103$ > 103 ; = : gui 30 Bbc), Spier 4 of Australasia (£5) I 41/16 | 42/6 cal 3H 9 2 
119} | 109) | 1194 | ol 3°, Treasury Bd | WN7h | 1174 e = 4) 229 || S(e)loy S i] of Montreal (S10x | 9 9 a) 211 9 13 
‘ 110 «| Vi s. 33-42 101 | . 219 989 | (co) Bk. of NS. W 0) |! £37 < th ag 
109 101 1109 | ictory Bonds 4°, 1003 i > on 75- | 6(c)| 6 of N.S. Wales (£29) || “5s £39 | ) x 
’ i/o) Ww b.-.-.. 16 | 2 16 Ing | 42 | Sle) || British (£20) || 253 | 25 tlt) 45 18 
9x Se 4 984 ; arl.n3}%Qafter1952( ) oe 116 = 39 , 124 7b) | 2a) || Ch Iverseas A és | Sixd) | 3 it 
104 101 h 104 | 89 Local Loans 3° . p 1063 106} } - : 14 44 16 2% ‘a)io\Ba (> td. of India (£5) | 87/6 85/- x 2 | : 1 ne 5 
| 100 A : eae 96xd 96x 3.0 86/3 | 776 | \34 /b)\(o | Comel. Bk ve 13 1 (6; 749 is 
613 || 864 | 66, | ustria 3% 1933-53 - 96xd; ... 39 say. | §3 Bi(d)) Bala) DP of Aus. 10/- | 13/ 13 i ee: : 
93 74 |i O54 | India 24% . vss | 1034 | 1034 = oo - | $3/- || $(b) | Sia) istrict A £5, £1 pd } 13/9} 13/9] > ! 
| 76 | 1D ceccccccccccces 76xd 76 215 92 73 i | (a)| Do. BSI t pd.... || 85/- | 33 3 2 Oe re 
994 864 | 1004 Do. = x¢ 76xd 3 & 1% P2b(a) *2a\d: > Z ullv paid le q {9 | ~1/3 . ° 
| go | seeteeestesesnenes = ts 3 5 il #15) Eng.Se -. || S3/9 / A 1" 
B Sieh 8) ics dea Liat eae) eee) ot eg 
| 108) | 10S” | UK. & Are. 4 | 116 | 116 | oo wait) 488) 315) | Qhia) | Hong. and’s. ($125) | 109} 1g] | oe 
117} | 1073 1 1134 108; | Dams. & Oke teen 807 | 207 | iz. aed! 7 | 70s | Fa) iar CS, with {1 pa | £958 gost Salaus 
107 1¢ 1088 | | Australia 5% J ea. ? '- | 87/3 || Bb) | . artins £20, £24 pd |} S4/~ | 62/6 | +64! 3 16 ’ 
1004 | % 1945-75 1 43 " ) 8(a) Midland lene | 8? 316 4 ll 
119) 13h | 1199 4 | Canada 4% 1940-80... | lixd Hixd) .. 41: | 36) | 111d) ) , Sidland £1, fully pd. H fo OT wn 
: s 112 ° = ; 10 - 3.13 45 | ; 4a Nat of Few 2 e- | 93/6 95/- " 4006 lo 
- | a8 ae 116 | Seigsie Be 44% 1986... | lend tend ee : = SH 2 ' Jaedy| ae Nat.of Earp cio | 414 44 i ca . 
| 99 | 1073 | N. “> 1950-80 ... 120 12 » 310 492 | 445 | 8] { a) Nat. Prov *, | 43 43 ve | 2 ¢ 
1194 coe | 13 | a 1946 . 109} xd 109424 +1) 38 15) | 194 | Sia) 84(b) Royal Bk cee oe | 15a] 15g] 44! . 26 ° 
2] 118 | US | S Atria Se, 1948'75~— | Is Shed... | 818 3 ff OSI ws | 90) | Sia) | St of S. At 20 and || 489 | 489 | $9 | 39 5 1 
is o 194 | ' 310 j ] 2), *S- 15 5 | 3 ) 
os 2 1 1019 | 98 | fae Governments 11Sxd_ 115xd | 3 4 92:6 | 79/6 } oi | Westminster £4, ff pd. I on Py ie 318 & 18 
| 101 82 A tine 4%Resc. 1952, 101 | 16 6h Sh. )) O(a) Alexander Cos. 314 0 1 
eco | ete 101 76 ustna 7% 1957 ... | | 1 1% + 4 4 0 13 Hn) 5(d) j Sia) National >£2,61 pd. | gs/9 83) j 8) 
63 373 | 63 4) Do. 44% 1934-59... | 90 | 91 1+! ] 8 118) 15(6) 9 A42 fliy pd || 6 S/9} ... | 45 6 5 
51 : 34-59... | 86) a 8 0 12 (a) i | 6h] 6 - 
oot | "To Hoot | 08, | Beigian 79; ved. ot tose er) ob | b| Sas ] 108 | 82400) 24100), Union Ah alas | iit msl as i 
14) | Bulberle hee | 109, | 108, “si 2% 32.) 2 | i coe | MET ME] + 4) 4 ao 
812 | - 48 | putearie 70% Loan... | 144 | 144 ~ | 61 15g) 13 | oer ae Alliance £1, fully pd... |) ‘| 440 " 
set | 23 13} Chili 6° Be 1914 | 64) 644 oo 117 6 iz | 9A | S015 $/B(a), Atlas £5, £14 pd eee || S1Yxd) 32xd) + 4) 216 3 1) 
jb | SOE | 914 | 71 | China 5° (1918) | aa | aapiga}| 7 26g | of | st)! 22) Com. Un. C1, tully pd US$] ASR]. | 212 or i$ 
110g | 101 844 Do. 5° (191 senese | 73 73 = 354 | 30 25(b (a)| Gen. Accident £5, £1 10 10} +4! 315 0 Lo 
| 113 994 | Czect ° . canteen | 90} | _— 6 18 $13 | 4i | (6); 25(u) Lon. & La - t 1 254 26 | + 4 - 
=) Sia poke ee ~~ | Hs wti«ca| $3 21 teh [*2-10))12/- te N.Brit.aMer fs¢ieoa. || 33 | Set itt ies . 
89 48 Danzi © vtesereeeeeees 98 98 ’ 714 23 18] || 40 )) A5la) Northern 10°41 | 50 Sid | +1 216 0 i5 
= os '09 | 98 | Reve Uae wg ast | sy 73 1320 17%! 15 | "eaten #254) Pear! ci fas, a" seis bed ca. « 
| | 46 out sat French 4% (British) __ | O84 } 104 oe ; 7 ‘eae = *92ic) $95ie, Premeksnnn pd. 18 7 br | ? : 2 1 ” oe 
| x 58 | German 7%, Dawes Ln. | 254 | 26 | + 4 04 /~ | *37$(c)#37 utial {1 A... |] 37 378| |. ; es 
885 | Do DawesLn.| 60! 58 | — 2) 124 ltt 8 19374 (c)|| Do. (1, with 4a. paid | aes lawl ein| 2 8% i 
=. 87 26" | Greek BS, Song bad | 42}xd $oxd at + 1 8 Si Pra t oan a Bachongs tel) = = i +1/3) 1 ; * S 
Do. 7% | 32 32 ng . Sf if | 3/3(b)) 3/3'a)| Roval £1, 10s. paid. | 0 . | 218 6 2. 
= = - 38) | aaa peeebs ‘of 104 ” ia 44) 4A) Asi atte Sea incur. £1 ally od |; 9% 939/+3/ 3 . ; we 
95. 84 oy! 78 | Japanese 54°, 1938-6: a | @ | «2 93 8a) sh | $40)! peso Sun. Insur.,¢ }withS/-pd || on Sa... 388 3 
139 | 98 ; 854 Do. 6° (ese 936-65 | 89 | «9 9 7 20° | 18} | #30(b): 8(b), Sun Life Assur., (1 f | 4i atl +a) 2136 w- 
ge | Se fate [asst | nomecsezors oso 85h / fe 4S SSShar! Vncacawrasor) ott | att? }/ Pre MS 
42 | P ° os 1) os ' 7 257 | 2 t “05 | + 260 ‘ 
oof oan | 100 | 87 | Pole d tt EE cestennis | 455 | asa vee ye 543 2 eq) 34(a) Anglo-American Deb 25 ae ' i 
133 97 164 wig aumennin Ohi siadchieipien ; 874 | 87} ee 7/3 74) 4 c) 2(c) Anglo-Celtic Ord e+e 50 255 | +5) 318 we 
1139 | 102 | aa | 108 | Swedish ae 1922) 10 | 10 719 i713 7/0 Bbc) oa Atlas Electric, ote., Gi... || $24 | 544) +2 | 313 &. 
¢, UK oa | 890 | 23 ss 2474 | 222 =| (c)) Nic) Brit. Assets Trust 5/- /- | oO} i Nil & 9 
814 a | | A — entine 1933 | 112 | ane 213 a oe a | 4a) | Debenture cae. | 16/3 | 17/ + 9d Nu 3 
| S44) 84 | 75 | Do Pen aon (1951) io 413 141g | 134 14(6) 1}(@) For. Amer. ete., Det. .. |) 2454 | 245)... | 406 63 
53 18 rts. (3° Max.) 79 79 ; : 215 aa 2¢(4) Guardian Investment .. S2p | 826 | 312 9 
120) | 114 378 | 24 | Berlin 6° ion Stocks | 315 390 | 286 7 }| Bla) || Indus. and Gen. Ord... N4ig | 14d) 317 9 &- 
122) | 1st = 1144 | B’mgham 5° oo ss 26} | 26} 169 12/6 ot | S(a)| Invest. Trust Def. ..... | 275 | 275 | . 351 a, 
874 | 78} ost | omy | Bristol §% a aees | 117 lig, | 43 | 3% | 299 64) si} coe View Invest. 10/- | a ie . | 34 6 Bi 
124 | 2f | || Danzig 7% 1935-45 9 | 119 7 ; 90 | 159 Mercantile Inv | Ee} Se we es 
107 eo — 119 | E. Se ee _ | 78 80 | +2 31 209 | 260 4510) 3(a) | Merchants Trust Ord. } a 230} +2 | SHY 
978 | 86 4 | ooh ra | Johaunbe sik tend oe 119}xd 1194xd 0. S15 wW-| 46 Nil(c) | he} Metropolitan Trust... = | 1724) +4 | 4 61 "4 
'Leocss " ~52, 104 | 104 2 3.15 222 ; ¢) | Scottish -- 1 270 | 270 4 
- eo. | 104 1orf | — Sp eeiape : | os | 104 3.8 233° «| 182 610) | 2b(a) cata tavestanent{S/-)! 9/-xd) 9/-xd 017 0 iby 
| ine (Dpt.of o | | 96 q 185 ° lortwage, etc. 9 enon | 
Prices. ———_—_—___. Ol) 44% 1952) 103} | 1034 72 224 195 So) a Trustees Corp. Ord | 2294 | oe ae Ze % 
Year 1935 east $$ 7 1e/204| 03 |; 5 See ss Debenture!) 2204 | aol Tee ° 
on | Half-yearly | 32 2 bi | 2A(¢) || Argentine Lat eter fl 116 i 761 47 7 Ms 
le ratte || Dividends N ' || Price, | Price 7761 23 | Nu | Ni || Austratian Estates eon +7}d) 217 | my 
a lusive | ame of Security Dec,’ Dec, Rise) Vi 246) 1 Nil | Nil | Brit Ntb. Bo sei = Nu ng 
High-| Low a ae tee ty c. ield, 34 19/9 | Bd(a)) 6d(b) Brit. S ; orneo £1 | § 5/ = Nil &- 
(a) (b) (c) | : 11 or Dec. 11 3 | 28/44)! 10(c)! Brit. S. Atnca 15/-ty pd | 24/- | 24/- | bh 
__ ost | est |i % % | 1935 | 1yg5 Fall 1935 19/3 | 16/8 oan’ 1c) Charterhouse Inv. £1 d 30/71 pi we I Pes ie 
118g) 113 81h Geto eee 99/14 48.9 +240) sane C- of London R. Pty. £1 mesh iy}. | 6 5 § +H 
al Elec. 8%, 1980-30 > iia - t 2 | 64 | ¢2hla)l $3 aily Mail & General £ a hae | - 
i] ©1950-70 etisec es t24(a)) +2 i 55 54 1/- 2 6 73 
|| Lonpon P 116 | 116 -_—— 20 - | ), $24(b) | Dalgety £20 £5 {~ | 4s 
130 1193 | 2 2} Transport a | ~~. | ee 23/9 tas - 24(a)  Forestal * oa | at a ve 318 OF _ 
| | 130° || 2 25 | $4%,, “A™ 1985-2023 1214 Sahl 4g) Nil Nil Hudson's Bay fl "| 198 19/- ve, ca » 
1133 | 108 | 2 24 |i as A” 1985-2023 12l}xd1224xd +1 | 3 10 et ari al lee ‘s | “ai. | lf Ms 
i008 | "228 | 2} 24 | $8%, T.F.A.” 1942-72 eeneeene ~ | ae 104 oni | Nu Java Invest.,etc., {1 || 239 | 23/14, — 7k 46 ( 1 
00k | Ot B40 Foal] 2m Bact 965-2028 ... Beas tt] 3 0 13/9 | 88 | Dey | Ste) || Prmree Holdones £1 | wo | ty | | 4 4 
| 56 or aft ee x oa q - 1 H| P swa He | ie Nil 
~~ | oy | 2} 2 | Met. Wat. Bd. “ B30, 109 | 109 sis ; + 37/3 | ae | 44(c) | 74(c))| Staveley Trust ¢t * Hy i3/- = * 4 : ad 
554 | 4 ees 1950-70 | a 98 | — 3 : ” : | (¢) | B{c) | Sudan Plantations fi i 34 P oa. D 4 ' ; iF 
44 | itish . | 117 [ ¢ 31} 43/- | : ih, r, | _— i 
7h af | 4(e)|] G. Western Gra are | 310 offizo- jane! $40) 2412) Barclay pecnett i” Wi 
15 | Nu | Nil |) L.& N. B’st’ Stk... || Sa | j EIN/6 |) t5(a)) £176), B SEL... || 42/- | 42f- | 318 © 4 
83 | Ni = - E'st’n De 51 ; 669 66/- | | | Bass Ratcliff Ord. ose ried 2 1) Ot a7 
e 1 Nil || Do {. Stk. , = - 517 | 66/- || Gla} 1 £1... |125/6xd,125/6d 31 4 
$1 71 | 24(¢)| 4 lc), Do. 5% Pref. Ord. ... rot sei+e] ona Ml tami 2S 910) ay Benskins Watford £1... | 86 - 86/- | | 318 0 
22 | 163 Nii | Nd || De 5% Pret. 1955 ... | 7¢ 10 .. | Nil 12/74, 9/6 | Nilfe ia) | Charrington x Co £1... | 83/- 53/- | 17:0 Wy 
228) 16) Ni | Nit | ues 2d Pret. Stk. | at | Sty +! | ‘tenet tab oe) | Comeetea tee. H ine | 16| .. | 25° a 
34 | Nil -M.S. Ord. Stk... 21g) 21 | — we #9 - | 33/3 | 8(a) || Courage teed | gz | 4a | 318 , 
B7f | 73h | ays) ‘aic)| 436 Bret Stk. 1923 ... | as | oi.) = 0/75] tare 1 cate) tae cee Co. bya. fi... | oo | gate | +) Sis 6 %y 
255 16) | Nil Ni | 4% Pref Stk... | S44 534 | —1 " il 116/6 | 96/6 || 3 (a) | 17/6) |) Guinness (A) Ord. Stk.£1 | 147/- 147/-| ri a0 6 Ts 
87 6a} 4 i || Southern Def. Stk...... | 84 | 84 31 olisatoal ear. 1 shies! *2Pft| tnd Coops & Alten 6 jexd+i/- 4 8 & 
124 | 1085 | 240) ahtell po ge BF Su | 226] 2a] —i | “Na OU Sf ‘| $3). |) 740)) S410) Meuxs Orde (1 jMziead)1isiéxd +i ¢ 3 4 rr 
j $(a) Do 50, ° : 87 - -- Nil = / 4) t6(a) til 2 le BE nce cones | 51/- 51/- i 44 ’ 
| . 5% Pref. Stk 84 wat 2 54/- | 40/- | (b)'| Mitchells & Butlers {1 5/ tape] 3 Of 6. 
23 | 15 | Nil Dom. & F -.. | us |aal aia) 23S 3qsu | 8(a) | (0) || Ohisson's Cz | 95/- | 96/- | +¥-| 3 : 
4, 70/- || | Ohisson’s Cape £1 ..... |) 53/-xd_S3/-xd 315 0 m 
10 5 || Nil Nil Antofagasta Ord Rys. } +1) 440 96 4(a) | 14(b) | Sir di 1} XG) 03/-X : 5 
| a | 9) 84/9; z | >mmou s (H. & G.) £1... || 83/-xd/84/- atiot @- 2 9 
27 134 | Nil - i B.A. & Paci Ord. = at | 20 ~1y _ 49 | Posed Ste “an | ay Bws. ee \ id 95) “i tie 314 ot ue 
, Nil 3 “A. Gt. Stha. Ord. a | 8s] — } w 21 S| ie |, Laylor alker Ord. | 5/6 7/- | +1/6 40°90 | 
74 7 | Nil Nil | B.A. Western Ged Sth.) 39 | 19 "| Nil 779" one i sic) 3{c) || Walker(P)x R. Cain fi i 45/6 | ag el 314 0 Wit 
14% 34 | Nil | Na | Unsere Su! ita) ia os Nil | Sta) | 11(0) || Watney Combe Det. (1) 76)- 77/6 |+1/6| #9 © % 
oop) say | 1 | Y \ Gan Pals Ce | st] by +t Nil] 45/74) 84/6 | 510) | 41a) | a = } | i! 
844) 30 | . 1 | Can inn aoa ($25) |) 11} A ss Nil > 2/- || Nil Nil | — etna mag 4) || 38/14) 33/18} «| au 6 113 
: : 7 / | ar ay '- | | othracit a ‘ 3/ a Nil 
18) | 7 | RY] afi? || Costa Rica Ord. wuar.2%) 854xd SS4xd) 1.) | 2 _ 9 33) “vat me 2 eo Walcos ff . I stb sy/_| +ie| 3 2° by 
3 10 | Ni | Nil Entre Rios Ord. Stk. 34 | 34 _ ; 6 9 944) 26 |) Nilie) 2$ic)|| Baldwins 4/- ..........+- | ‘3 | 9/6 434) 1.3 9 rT 
84) | 2 | Nil | Nil _ Doe. 6% Cum. Pret ‘sul! 19 10 | 7 | 527 8H 369 | 29/8 | (c)| Nil(c)| Barrow Hematite £1. | 76) 89} +s) Me ‘3 
- 47) || Nie] Nal HN; poldina Ord. Stk.... | 2 13 | +1 | = 20/33) 4/- $4 )) 2 (a) Botsover Col’ry Ord £1 || 32/6 32/6; -..| 48 6 & 
43/9 | coe | ate) | t2elc)) San Pe YS (£10)....-. |! 55/ 6]... | Ni 81011 S10) 94)| trae)! Dene Ce ond 6/- || 19/9 | 20/3 | ¢éa| Nil 1 
% | xe | Me 116) || T Paulo Ord. Stk.” |) SE | S5/-| --- | oo B/6 | 2/44 | Nil )} tia) Butterley Co. Ord. £1 |} 26/3 | 26/3) 5 } 4 310 wet 
¢'o oa | nae] Ny | altal Rly. Ord £5... | 46 45 | 3 | at il 12-1 e108! ile)) Nal(c) | Cammell Laird 5/-...... 7/3 | 7/6) +34) wa , 
(a) Int || Utd. Havana Ord Stk. 27/6 | 27/6 | S11 Ot] 88/44) 73/6 Nil | Nil || Consett Irou Ord £1 1 ae | a6 | +84) Nil 8 
17) Pet yak eae (0) F | mls | oy! 7,8 9| 8/44) 73/6 | 124(0)| Siar | Cory, William, Ord éi | 1 | so- | +2/6| 442° Ly 
(n) ae pe without allowing a dividend. (c) La $ Nil 36/- ae i Nil(c) | Dorman, Long Ord. il 22/3 23/- +94 | Nil Mi 
eid worked on redemption at Seek St Wo yearly dividends. Me) t24(a) | Guest Keen ete. Ord. 41 |} 34/6 95/3 | +94 a i) 
a Feb. 1, 1957. _ (A) Yield on 33% basi (2) Paid in New Zealand Curre ;' : of exchange. | 
(P) Yield worked o basis. urrency. (e) Aliowing tor Tale Oasis Di 
on redemption at par on December (k) Also Centenary Bonus 2% yield worked on 74% D2 Be bay 
sid (t) Based on interest payment of 24 per cea ts 


(s) Yield w 
eld worked on redemption at par on April 1, 1961 


() Yield worked on 8% basis 
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(0) Paid in Australian Currency. 
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fear 19 
jp tte | A t two | 
’ | Half- | 
Dec. HI, lf-yearly | 
inclusive || Dividends {| N } 
ws! o ¢ i Dec. | . 
ere x Dec | Ri 
jy 0g 9 ba |) fror 4, “ ise Pri 
ata yn | il su | al, &c. _— 193! ot | _ Year 193 | —— 
44 18 iT} ihe Nil | anaes “tw — contd. | 35 Fall | ec. 11 Jan ia 5 + raat 
936 183 ia) | 39(>) |, ar. & Wit i . | 1935 Dec 9 H st two 
139 7/6 iayic)4d) Ste) | Horden C 6% ‘Cm. 18,6 | inclu u, alf-year! 
se SM - 2%c) | Lombere —— 1 Pt. 7 > j9/- | . bing usive Dividends. i 
7 44 ci same | sar fi | | 19/4 7/3 | oi Ril : est | a Name of Pri | 
} )) 22/6 ic ‘ } . 
$310} 63 14(@) | vil(e) |, Rust and one | *. a | Ni 27, ai (cy Security | ce, | Pri 
$5 i gs 14 (a) ats} | ——e Hort “ 10/- " 89 a 5 : one i 24 9 % ) y | Dec. | Dec’ | R 
33 | 49d ell Dt is 1 S/- 9) ... 3 3} ‘ {| 5 th | 4 Cc, ise | 
g- 13/74 dey | ie) | | Sheepbridae C1 ao aint an. wt on 10°39 | 66 | |’ _ Mise rei | 11 | —? 
06 47 3(c) 1S. D ze Cl& In 23 ~~ | oe 27 1 ae || ant | ) | Ae ellan 1938 | F | Ben @ 
- 47 g Sic) | urham & In 19/6 23/- wee | a5 eo AB: +5( 7c) rated eous 35 Fall | Cc 
ee. | ia | goreten (oats (o | ial tl 6S zi ia 2 | 3 at ea | i) 
+ 2 sin n oe 2 ‘ fo. | , | 5 L $s : DeiRe 
£3 Ste 8 | eres: Sheds tt 64 off mat 2) $40) | | iia 9 s 
34; 49 ite) | ey | tewart &e | 50/- | 26/3x +1/3 | 6 8 26/6 4 HH 4 4hla Amal. | tal. él 31/: 31/: ad O85. 4 s @ 
Bit 6 6ic) 3 | | Swan, ae Llovd él 46/ stheal + 74a! 46 ¢ 68/9 | 23,44 Oy] (4) = Arm . Press (10 édbeesoes | owe | ¢ 9 +64 4 2 2 
189 3 Nile) dali Thomas unter A. s 4) a 4 nn +1/1C 316 0 79 a a9/- | Vc) 1268 | ) Ass y and N — 27/3 | ae bat md 4 < 0 
: org Bt ys 2 7 10(c | aes avy 10/-... | aoe | oo 6d 7 8 
it mY Nil a 64% (Richard pa. 3 47h 317 526 2/9 | ) | 5 Asoc cit i... Il 216} 5 ca N 
1 Cm. ) 6 }) 25/- 35/- 74d 0 45/ | 101d) | a) od N Pict oo lt a | 22/6 6d Nil 
S40 246 Nil | Ni | Teorn Tax free 8) 1 26/3 | +. 6d | 3.7 #7, - Sie | .) atone SNeuegen DE 5/- i- |S 312 
a5 24 (a) | Nil | U ycroft, Pf 13/- 26/3 igo 217 4ti| 51 41/104. 6(b) , a) RB P ¢ sprs. Df. §/- 8/10}, 30/- | 4 2 0 
Bt mi) Be “Be United § oft Jona, Ct. | S| |. 13) 25 8 else 10h m Zac 910) Barker (Jobu) £1 cl | 253 sitoh He 
= we ans, | ae | United Stel Con Ord. £1) || sass 11/104 3a} 4 1 6 20/- | | mae | amie) Berner | Staines L ot oa 63/-— $10 0 
713 36/104 Wh 112 | Weard /8) £1) | $ _ 4 3 47 /~- | 3 | c)i2 Boo lew ino. | 7/6 | => _— 5 v0 
Me 10{¢ h(a) aleSteel&e.D 31 47 74d) 3 6 | | 3 Ac) t's is) Or | aormal aes ; 6d 4 
Piet | Se, | Ses) a HSS | | i) eu fed =| Bey + yas 
n&S§ 27/6 —- i NI , | ¢4(b . vil t e 4 65 $1/3] 4 4 
63 46 sic) | 5 ; w & Co t van 7/6 49/8 418 121/3 | _ 5H) * (b) | 2 Br Deferved 1 .. 9/3 | 4 4 0 
lien 6 Nil S(c) |, B Te él .... 140/- | 2/3; 1 6 | 7 20(c) | 1a) wtisb Alumi fi. et oe ‘ 4 6 
9 a8 N . Ct xtile: : ae M4) cere 17 _8 1 eQiM¢ Bri umi tt oe I +s 496 
ie | Ma B.Ctn, Wer De Man Hoy} aai)| | Gat elf 8 7k | tse Ne) fa Kern i. | 1 | Me | (=| 38 " 
a oe oe | Nil | Bradford Bx Se... | 6 a |; 2s oe are | oo } ome) 2510) British Ox Tebuces i | 42,6 | $5/- a 216 3 
6 59 10 i) | Ni | Beet. Dvers cvccocccce } ‘3 i; 31 66,3 | {1k | N (b) 91 (a xy co £1. | 39/- Hi L9 . 3 . 3 
wy 47 4) 13 il |! Cali ( elanese (gl 6/10 6/3 6 3 | 5 il 2hail Cale {f ayer ot a | 3 + 2/6] ; 8 0 
ty 476 sticil 2 (a) Calico Pri Ord. ai ! cont = io } 53/44 - 3 | Nit eh} Nil( (c) Cole (FE “ , Ord. fi lssse | tg a 3 6 9 
6 39.9 740) | 2h(a)* (oats, J. inters £1 j-))) 14/- 4) 10/73) +74d 40 0 aes 7 ate) | | dec) Crittall bt img | pe Pi * 3 8 0 
184 5/9) Ni | 24(a) ourtaulds P. (£1) .. | | 9/4 14/14) 4.1 Nil 4.104 23) 5( R(c) Detavil anufg O : an 83 3.6 0 
a 874 ol Nil English Ses tte ). | 65 iat oral +1} Nil . “tg a Laie, 1b) Duniop (1 ee pms ty 6 —_ a : 1 or 
13 25/109) | Sie) | ine C Ctn. f1_ 65/- ae Nil 30 - | 2. jt2 ast - £! l- | 2 ee 6 14 
9) 3(b c) ott n. 56/3 xd ; 1 || 25(6 }/c) waede Geb. fi 60/ 26/3 | d 0 
x s- | N ) | Sa) le Conon Spinners | 47 56/3 | | | Nil 70 44 bo 44) Vole) | (a) Ele. & is Ord. {1 .... | 60/- | 62/6 +1/3 5 6 0 
7 w- Ae Nil | Linen Th &S ) Ord 1 8 6 47/6 oe 4 40 1426 9 1,6 . va Sic) Eva R Musical Ind.1 = + 37 + 2/6 P Nil 
sy | er rl aro | al st = | sat gl] aa 8s || Ssh Far jem = | Beil tS 3 
3 Ric) | on ik tiieion: 31/3 intl 4 3 |} 133 | 35,8 || 3(a) 54/a) ‘inlay | ion 10/ Bead BH ~—1/3| 5 5 4 
66 a) | 34 (0) |! | Snia Bs Se : 76 ssl a Nil 133 9 | Bn | Sie) | 41d) ee 0 | a = 24/9 — 3d 5 44 
w13 330 . | Whitworth Lire oe 61/3 761 .. : 11 6 3 a1 3}, US( | 20(6) Gaumor ae Ord fi ( S| % 9d 49 6 
13 72 ( ) ’ : . . s ! . . i . 70/- 26/- | - ; 
2) ae oe) | sar | | Mectrtond oe 4216 = +2)6 =" 17 243! 110) | Sa) Contents Bat 0) | | 137 | 6d | 723 
0- | a \| tat a 20/73 8/9 « e 7 4 |) IS(e) sia) Le 3 39 8 < 
wi s2 on 5(a) British - Elec. ( 0/74! 20/74] + 6/3 3 2 6f 53 6 | 5/3 re Ole) iaonded x Coun. a’ a 6 aig + 1/3 3 8 : 
Bit $104 a | 84 (5) | Caltenders (1) bt) | 436 Me ws | _ 8° 38/74) ee | 6 | Nil(a) Howbes 7 (£1 | 1 aan | | 42/6 | +ad | ; ll O 
. se 4 Ni rol 1 ee a ’ i a \/- 2 | 7 on ircraft | 12: ; 10 6 
1 Ric) | il mpton P. ee 95/- 43/6 0 5410 ) 1e & aft (5/- 8: $9 | t 
as fi 224 (0) | 10(c) } oe mn Parkinson § | 76/3 100/- | | 2 ; - | 4 ye | | 24a) imperial A ne 4: % | 83/9 ae | 2 6 
m6 196 $(b) | i \ nae weed él {| 125/- Zs +o 3 Vw 10 sant | 64 | | “an — ae fl I- | 76 30'. | 1/3| 3 = 6 
‘a ule ic : 22/6 ae, ™ j 9 1 emi . a | 7 a ¢ 
th 874 4c) | ‘ic) | = Phi vai eae 19/6 ‘i co _. ri = "hia Imperial Sint for) | an os rn 2.1 2G ° 
i i i Ni | i | mens fl. me fl. awh 74/~ Ste } va 0 34/9 29 9 (| 2 ta) —- 1 aa fl | : 1h “ 2 we ; 2 = > 
b- 220 | sna 8 48/9 ’ 2 80 30, I Nick ~. I 3/3 | 13 i . a 
mis 333 A) fia) | Rournemonth & | 33 | Sell 248 2in off sa 3k * International Tea 3/- ete 7 “ital 28 0 
”- | 1B on 7 ~// . a < 4 ‘ iC } B 7° a 5/- | $443 48 Kos j N 
W- 42 gin) | 34 (a | British P ith & P +2/6| 2 a 7 val dy} 20 . ros >» Cum @ | $45x« | 2 il 
ss St iS | Sateen Rie | 28] 2 a Sine ag ee te | aA ee al as. 
a5! snaal “hes a) | e Val ion {1 30/- 77/6\| ... 76 | 78/1 ita) | Sa) mdon E Ord.(£1 133/—x 2/—x« dd - 
ma anat 416) | 84(a) || Coun ley Elec. £1 37 3 ‘ a 3 /tg} 2 ) | 10 Lyo ric kk (£1) ||77 xd 33,6xd ——t.. 2 o 
0, O93 S(b) a) | E ty of L ec. £1. 37 a ; 3 19 ; Va} 25%) (b) us (J fl .. \77/6xd|77 6xd\ 46d 47 6 
6 3 ? | 2a | Edm ond 37) ne 319 186 | 39/, i5 Manb ) Ord. £1 ..... ‘6xd 77,6 6d | 7 6 
35 (b) | pit indso’ ion £1.. 43)- j/- 3 0 | 39 3415 a) re and G él 83/$ xd 4 6 
#- 2 3% anc ns {1 . 4 ehige 5 46 - / ) Nil fark nd Gar wees 9 | 35 a 411 6 
b- 299 24(a) | (a) || M ashire = 54/- 4/- | 4 oll se3| 37 74(b) (a) sxS ton | > ae 6 
ani oe *4(0) | his} | Metro. Electr £1 fi... | 42/—xd Rs +i) ¢ - = ont at can in — os Pi | oo ft at jsil see 
’ 1b) | ¥ 3 - ooo > ns ( i vary <'~ + , on » °° 0 
GF #8 540) | 2h | North i Counties £1 = [sai | $15 0 oe 3 | '36/- 24 | “a40) Pemchim (Gosteey) 1 10 4b, + il 88 
5(b) | $(a) _—_ Metr m Elec. £1 38 52/- | +6 3 3 0 a 21 as (c | 224 (c adiatior ohnson 10/- 45 2/7 +Zio| 2 § 0 
wm 104 2109 | Sia) | Vorksbi etropoltan £1 | ei éa| 316 0 oe 146, aa go) es 1 Ord. £1 s-| |” lid) 214 0 
oT! 177 2s(h) | 294 kshire — 57.6 = +6d/| 3 + oll 65 As 15, ts (> j 33(0) o- Union — 75/- | 43/- 1/3) 4 6 0 
iit ta 7(b) a) |G 1 cases 42/6 761 |. 4 oO} 5 on | “fi xa) S cers Ord. S/- .. 15/7 75/73 +7 4 6 
9 120 2i(a) | 4(a) a Pm : 44/6 42/6 : 10 O 54/0 - He 2$(a) Sears J d. 5/- . tere yh dlls 74 73d) 3 4 0 
4 #  3h(d) | abla) | |) New eo =. 16 | 45/-! + 6 | Sane ar 1213 | 154) 24(a) — ) Ord. 5) | 236 | 23/6 sd. | 316 0 
| 24(a) We.-oF atal 7 a]: 3 6| 7 Nil 1S(¢ piliers O rg. Meat { | 49/- | 23/6 | 0 
] Sq : |S M i-Tyue Stk... 79 aa | 31 ; 701 7 6 Nil a I Ord , ue g | 19/-| IS Bee) aed 43% 
lity M - Nil etropolitan é) tee Ino 1 16 — 3d | 0 bei it 50 3 | ia) | Pr nan ah id seecere | 239 ja 3 + 3d 4 18 3 
4 St 4 u Nil “ Cabie 2 Stk.... 2h a a 45 | $16 9 856 73/1 e ie — Tate Matick, B d £i.. , 62 6 | 62. a | ie BIS 311 2 
| Be | she | lg | ema ft a | Be ee real at 
5(b) }(a) |! olding thrd St 30 5 0 8/3 | § 10 yy 80'c) ‘ohacro hos , 41 ; eeece 83) 19/4 . 7 0 
ey 232m (2 | Whar eLSh%cCm: Pret 108 eal: a oa, aN Hoe | te) Tube maine tel e7 taut fa MG 
ay w- \a | Marcom M 10. 106 9 9 lua} 5S 3g oe ee (I 85 /- 91 +1/: + 
is 2 104 eit + aeons aa ft... 40} = on - Bh i al a) + A Turner & Newall {1 »| 35 —— Hd —s 
il cy} alt 36 1 "| 34g | 6c (b nilev all £1. | = +5/-| 3 6 
a _ 4S4ia Nil aos 3| 36/3 4 | 318 0 61 6 115. | oa ae eee é1.. = 3 | 73/9 -1/3 | : 6 9 
~ l iti Nail  s11640)| Birm. Sml teeeee £1 44/4 cco | 416 0 43 3 } z 3 | sa wgic) Unued pe fl 30 6 | 67 6 + 2/6 2 12 0 
®- 5 4) oN a) Se) || Denn 1. Arms {1... jxd44 4 2 1174 26 |; 510 PY ) | Utd.T olasse /-xd_ 30 214 0 
73 96 il | N ) || Ford s i/- s £1... 40/- (44xd . y 4 100.6 | 5(b) (b) . Wall ob (So 3 6/8..... | 63/9 | 6: xd 3 14 
%s 4) ley tea) | 1 ie Motes fil. 10.6 41/104)4 3 6 | | 50(b) Sia} Wshiape tO | 20/- | 62/6 | - | 4 6 0 
1s uy Sie) | (6) te Motors a 30) 10/6 1/10) 312 6 174. 47, $0/a) iggins, 7 frs. Det £1} 140 | 20/- 1/3} 4 69 
ka 83 3y 12$(c)), oe ott ) oo 33/9 ya 72 0 — at 65(c) waleaes Ond. Gh | 52 2 | 140/- f eee 2 - 0 
Me S743 Nil 3} || M feces were 3/- 34/44 $ il ' 3H | 20 | *2h(ae | 75(c) Mi W.)Or.5 | 426 | 52/6 i i 3 - 3 
lo: | Nil orns s - X $ 7 oO 7A 4 +5 Ash ine 9/ nt 42/6 6d 2 
ai ten, fia) | 11005) ae Cane Pi 62/6 | 65/- id} 2 18 oI Fant sen | 7H) ibe) Burma Gold h115/~ | 118/- (415 0 
ue eu sie) Sta) | Kale coe Pret.) 31 . 73 +36) Nil 35/6. $9104 6( - Ceutral Mini te 1h ls pea we | 3 = 3 
S| wae N ‘oll ycle Holdgs 3 : a 3 10 a) Cc fir 0). 58/6 | 57 ; 3 8 Y 
ae! a ite) s-Kuyce Holdgs sam | cane ‘° on ca 4) 151 1139(*) Cons. GI ung £8 12 57/6 0 
15( | Nit(e) |l Rover Co. f1 .. £1, 53; 3} WWe}+41 | 3 6 ¢ 124 ch 274 Cons. swealth \ 2/9 | aa/3 | - 1/- | 
Y, 24 a 201c) | ao fi. 8/-.... + ag ee j9xd £1/3 | 7 ns! : 798 | eats | } sd ait) Con MinesSe S. a 5/-| om | 235 ~1/6| : 40 
By, ft 5{c) adard Motor Go. || 22/6 ise | 4.2/6 | oan 6/74/21) 1¢ 20(e) | 34(b) | Gedul Mi Setectiont iy {la |_10/- | —1, | 46 or 
vi das 88 | Ue sin 6 | 26 |e |") * is of auat & iy sig | Cea fe (1 73 lbxd 71/108 113 xf ° 
1§)- 3{c) Nu in: | J0/7 7 see 211 0 4 | N SOlc HA Boonen . | 33/9 -1/3 | ave 
Mc) | N c e Stea || 70/74 6 N 65) 69 U il Nc) st. . | 14 is ; Sl 
Mi j Nil ike) | & uard £1 mers (£ 70/- | Nil 74, 54 2 574 Nil ake Vie £1 .. - i} 1 | 14 ae 6 
ay ls i Ni TPs ot w Nn) s = | — 6 Nil 60/- | 4 6'|| 4010) | | 50(b | ondon w anc St ttt ae ee. 2 6 
i = sn | - oo (d (b) ON lin ar 4/- 76/103) 76 - 6 2 
boy" 186 Nil &oO.t sthy ft. i 6 § 15 0 5H 8i- | I ) | 274 ew M 10/- | 2 4; 76/3 | 6 2 0 
18 |) 24 T Yerd. ae 46 4} + | | 4 (6) tia) N eddestentsin 16 4.1 2 : _9 6 0 
uy 22.3 2(a) (c) || Al ea an fi | 18/ 4/6 2/0 20 st | Nil 10\a) undvdroo ontein 1 4/- | 24/6 7id 5 6 0 
les 154 | Nil(c) 2(b) A led a and Rubber I 18/- 18/6 Pa 19 0 33 74) ot al 124(c Randfor z Mines Or- |  . 719 + 6d | > 6 3 
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(Continued from page 1219) 


PUBLIC OFFERS 


Essex County Council.—Issue of £1,250,000 3 per cent. 
stock, 1955-65 at {101 per cent. Stock repayable at par on 
December 31, 1965, or from December 31, 1955, on three 
months’ notice. Outstanding debt, /6,696,832, including 
£1,466,844 raised for housing advances. Proceeds to repay 
mortgages, £290,944, and balance for capital expenditure. 
Population 1,295,950. Assessable value, /8,803,521. General 
county rate, 4s. 6}d. in the £; special county rate, 4s. 34d. 
in the f. 


Somerset Collieries, Ltd.—Issue of {£300,000 43 per cent. 
first mortgage stock at {97 per cent. Redeemable at £103 
per cent. on or before December 31, 1966, by cumulative 14 per 
cent. sinking fund. Incorporated to acquire colliery businesses 
in Somerset. Assets valued at £596,562 acquired at par, 
£222,369 in cash and balance in /1 ordinary shares. Combined 
profits after £4,000 depreciation and amortisation: 1932, 
£49,640; 1933, £42,150; 1934, £44,046. Coal reserves sufficient 
for 200 years’ production at present rate. Stock ranks as first 
charge. List closed 9.5a.m. December 11th. Oversubscribed 
eight times. 


Penmount Estates, Ltd.—Issue of £100,000 5 per cent. first 
mortgage debenture stock and 60,000 54 per cent. cumulative 
{1 preference shares at par. Formed December 3, 1935, to 
acquire properties managed by chairman, including 76 per 
cent. controlled under Rent Restriction Acts. Estimated net 
income, after providing £574 for voids, and £2,600 for repairs, 
£16,569 per annum, and after £1,500 administration expenses 
and £1,000 sinking fund, £14,069. Assets valued at £207,360. 
Acquired for £196,300 payable £142,800 cash and £53,500 in 
ordinary shares. Debenture and stock redeemable at 102} by 
December 31, 1975, and from 1945 on six months’ notice. 


OFFER FOR SALE 


Southhook Potteries, Ltd.—Offers for sale of 100,000 5} 
per cent. cumulative {1 preference at par and 380,000 5s. 
ordinary shares at 7s. per share. Acquires pottery business of 
similar name founded 1901 and patent rights at par for 
£176,182, of which £78,182 preference, £99,998 ordinary and 
£2,002 cash. Balance of capital issued for £25,820 cash, to 
repay liabilities of vendor. Assets include {£7,000 patents, 
and stock £51,758. Profits, after £4,400 for depreciaton,. 
years to July 31: 1933, £10,325; 1934, £19,220; 1935, £21,701 
Charterhouse Investment Trust subscribe 25,818 preference 
at par; 74,182 preference and 380,000 ordinary acquired 
indirectly for £146,156. Trust pays certain liabilities and 
expenses. 


BY STOCK EXCHANGE INTRODUCTION 


Bridgwater Corporation.—Issue of £250,000 3 per cent. stock 
purchased by Pember and Boyle at £98 12s. 6d. per cent., to 
replace existing loans ({97,665) and balance for other purposes. 
Repayable at par, December 15, 1955, or before, by purchase 
or agreement with holders. Population now estimated at 
18,000. Rateable value, £100,269. Net debt outstanding, 
March 31, 1935, £402,701, of which £283,870 was for housing, 
£61,097 for reproductive undertakings, and {£57,734 for other 
services. 


The Glacier Metal Company, Ltd.—Share capital, 100,000 
54 per cent. cumulative {1 preference shares and 600,000 
5s. ordinary shares. Acquires assets of The Glacier Anti- 
Friction Company, valued at £219,069. Manufacturers of 
anti-friction metals, founded in 1899. Profits, years ended 
February 28th, after depreciation: 1933, £28,508; 1934, 
£29,250; 1935, £33,309. 40,000 {1 preference shares are to 
be subscribed in cash at par, and 60,000 preference. 360,000 
5s. ordinary shares each will be allotted by capitalisation of 
reserves, and profits for current financial year. The Kenterne 
Trust will purchase 100,000 preference shares at 19s. 9d. each, 
and 235,000 ordinary shares for a total of £75,000. 


Peruvian Associated Gold Mines, Ltd.—Issued share capital, 
678,040 5s. shares. Incorporated in England, November, 
1911, as Retia Mining Power and Railway Company, to carry 
on mining business. Principal objects (a) equipment of its 
Parcoy Mines with electrical power, (b) to continue develop- 
ment, and increase the tonnage of existing ore reserves. Over 
90 per cent. of the gold can be extracted by cyanide. Esti- 
mated annual profits with gold at 85s. per ounce milling 50 tons 
per day, containing 1 ounce gold per ton, £41,000. With gold 
at 120s. per ounce, £70,000. Total assets, December 31, 1934, 
£177,654, including £161,500 mining properties at cost. 
Profits : 1932, Dr. £1,9?2; 1933, £3,776; 1934, £248. 

L. B. Holliday and Company, Ltd.—Particulars of £250,000 
4} per cent. first mortgage debenture stock, placed at 99 per 
cent., through Cazenove Akroyds and Greenwood and Com- 
pany, to provide for repayment of bank advances, taxation 
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and additional working capital. \ 

100 years at ehaen” intima 
tion, years ended June 30: 1934, £556 
1935, £53,978. Net assets (placing no value ° * 20.619, 
£317,874. Total assets, June 30, 1935 £556 939 Soodwil), 
Goodwill, £60,000. Stock ranks as first chare. 


. “ Ncludin 
first charge 4 
7 } : af, a eda 
able finally in 1970, and at various premiums ont ee 
notice. 


hree m: mnths 


S Of dyes 
Profits, after i ; tor 
1933, £27,622 precia. 


BONUS ISSUE 


Tube Investments.—Holders of ordinary stock and liaig 
ordinary shares registered on December 4th are entitled 40 
allotment of fully-paid bonus ordinary shares in the a a 
of one new ordinary share of £1 for every £10 onli pres 
held. . mary Stock 









































ISSUES TO SHAREHOLDERS ONLY 


British Tyre and Rubber.— 100,000 ordinary shares of {] ar: 
offered to ordinary shareholders registered on November rd 


at 36s. per share in the proportion of one new share for € 
eight ordinary shares held. 


Cole (E. K.), Ltd.—Issue of 250,000 5} per cent. first cumula- 
tive preference shares {1 to existing preferred and ordinay 
shareholders. At 20s. 6d. per share. Issue made for develop 
ment purposes. Net assets, May 31, 1935, including proceeds 
of present issue, exceeded £788,000. Average annual Profits 
for five years and four months to May 31, 1935, £123,176 after 
depreciation. ’ 


East London Rubber.—The unissued 20,000 5} per cent, 
cumulative preference shares will be issued at 2ls. per share 
and offered to existing preference shareholders in the propor. 
tion of one share for every nine shares registered on 
December 7th. 


y ery 


Paringa Mining and Exploration.—1,061,600 shares of |s 
are offered to shareholders registered at the close of business 
on December 2nd at 2s. 6d. per share (sterling), in the propor- 
tion of one new share for every two shares held. 


Edinburgh and Dundee Company.—This company is issuing 
43,200 ordinary shares of {1 at 3ls. in the proportion of one 
new share for each £10 of ordinary stock now held. 


Mashaba Rhodesian Asbestos Company.—The directors 
propose to issue 1,500,000 new shares at Is. 3d. per share 
proportion one new share for each two held on November 30th 
With the proceeds of the issue, the purchase of new properties 
will be completed, and the balance will be utilised for develop 
ment and the general purposes of the company. 


Southern United Investment.—lIssue of 10,000 /1 sharest 
existing shareholders at par. The list will close m 
December 18th. 


Alvis Car and Engineering Company, Ltd.—Issue of 720,00) 
ordinary shares of 5s. each at the price of 8s. per share. Messts 
Ian Anderson and Nairn, of 1 Throgmorton Street, E.-, 
have underwritten this issue for a commission of 1} per coat. 
on the issue price and a fee of 2,500 guineas in consideration 
of this underwriting and other services. List closes 
December 2Ist. 

Booker Brothers McConnell.—This company 15 }ssuing 
25,000 new ordinary shares of {1 at par to ordinary shareholders. 
Registered December 10th. 


Enfield Rolling Mills.—In order to finance the purchase ¢ 
London Zinc Mills and extend the business generally. ot 
directors of Enfield Rolling Mills propose to issue at 20s. 06. 
a further 140,000 shares to shareholders in the prop 
of one for each three at present held. The issue has 
underwritten. 


pt rt on 
beed 


CONVERSIONS AND REPAYMENTS al 


Government of Ceylon.—Offer of £4,500,000 3 pet 4 
scribed stock, 1959-64 to holders of 6 per eel 
(of which £6,212,993 is outstanding) at par; cash Sol”) -6g, 
also invited to make up £4,500,000. Public debt, £™ "1932-33. 
accumulated sinking funds, £5,296,987. Revenue Se a 
Rs. 106,090,728; 1933-34, Ks. 104,100,361 ; nr? Loan 
1932-33, Rs. 92,698,229; 1933-34, Rs. ee notice 
repayable at par July 1, 1964, and on —_ a ec, 9ta. 
from July 1, 1959. Cash lists were closed a ’ 


bers we 
Treasury Bonds 3 per Cent.—The num D 
in a special supplement to The London Gazette 00 


Treasury 

ber 10th, of the 44,000,000 of 3 per conk 0, 
Bonds drawn on December 3rd for redempti 
April 15, 1936. r cent. 

Nuttall’s Breweries.—Issue of { 1,000,000 | 44 ered to 
mortgage debenture stock at par. This S07 1. way0 
holders of the existing 6 per cent. debenture of £7 00 convel* 
exchange, and they are being offered a bonus 
sion or repayment. 
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American Trust Company.—The directors are 
; Hor 3,122 3 per cent. debenture stock, 1965-75, at 90. 


i 


) : ‘ers of £200,000 terminable debentures have the right to 

) it into the 3 per cent. stock on the basis of £100 of new 

ig . each £100 of old stock now held. 

N- qme-Tees Steam Shipping.—This company announces that 

is December 31, 1935, it will redeem the whole of its out- 
banding 4} per cent. first mortgage debenture stock at 105 per 
ent. 

“ Yates’s Cas‘le Brewery.—50,000 ordinary {1 shares are to 
fered to shareholders at par 1n the proportion of one new 

7 an every two held. The proceeds of the issue will be 

rn a redeem the balance outstanding of 6 per cent. deben- 

k t 


hres, amounting to £53,450. 


Allied Ironfounders.—The outstanding convertible deben- 
pres will be redeemed at par on January 1, 1936. 


3 Salisbury (Southern Rhodesian) 4} per Cent. Loan.— Numbers 
~ announced of certain bonds of the Salisbury (Southern 


, rrodesia) 44 per cent. municipal loan for £100,000 drawn 
yt redemption on December 31, 1935. 
















FORTHCOMING ISSUES 


gears (J.) and Company, Ltd.—A meeting will be held on 
hcember 20th to consider a resolution providing for the 
reation of {2,000,000 of debenture stock. Holders of the 
pmpany’s 41,750,000 of 5 per cent. debenture stock are 
nected to be offered the right to convert into new 4 per cent. 
Twentieth Century Cinemas.— We understand that the 
sue of participating preference and ordinary shares by 
wentieth Century Cinemas will be made before Christmas. 


Is §outh African Druggists.—The subscription list will open 


053 December 17th for an issue by South African Druggists 
-. { 400,000 5} per cent. cumulative preference shares of /1 


ach at 21s. per share and 400,000 ordinary shares of 5s. each 
t 7s. per share. 

one Metropolitan Electric Supply Company.—The directors of 
be Metropolitan Electric Supply Company, Ltd., are con- 
denng the making of a large debenture issue early in the 
w Year. The amount involved is likely to be in the 
- ighdourhood of £1,000,000, and it will probably bear interest 
— tthe rate of 3} per cent. Part of the new money is required 
> drepay existing temporary loans, the balance being devoted 

bnew capital purposes. 

Warner’s Radio and Electric.—Underwriting arrangements 
rin hand for an issue of 6 per cent. cumulative preference 


“4 of 10s. and ordinary shares of Is. in Warner's Radio 
ad Electric. 














ny) 


- OTHER RESULTS OF ISSUES 

Lay e ° ' 

a Burmese Hydraulic Tin.—The lists for the issue at par of 
ron WW) ordinary Shares of 5s. each closed at 9.5 a.m., 
N3e3 pecember 6th, 


National Provincial Cinemas.—The subscription list for the 
- of 325,000 6 per cent. cumulative participating preference 
: whe {1 each at 22s. per share was closed at 9.5 a.m., 
“ember 6th. The issue was over-subscribed about 25 times. 


e of Mectmore Manufacturing.—Subscription lists for the issue 
the te 6 per cent. cumulative preference shares of 10s. 
6d. - par and 147,000 ordinary shares of 5s. each at 6s. per 
tion “< were closed at 9.5 a.m., December 6th. The issue was 


eet Net-subscribed. 


tastalian Internal Loan.—The {7,500,000 Australian 
‘tal loan has been fully subscribed. 


CALLS mi; 
ALLS DUE DECEMBER 16 TO DECEMBER 21, 1935 






















in- , 
51 he gr ; ; e 
ee oe total of alls in December 1935, is £16,128, i124, 
~ ‘pares with 47,934,567 +» December, 1934 
69; 
33 | 
- ’ as \| Com Amount} When | Making 
ure, otk | ay of Call | payable} Paid 
an a 
tie Sng | Dan pout 1,600,000 ordinary shares, at par. | 1/- p.s.| Dec. 16] All 
oth. QO | toch'K 000 94% second deb. stock, at par .. | £40% | Dec. 16 All 
| at gy aneth Kajang Rubber, 12,500 shares, m6 
ced, Sto | India Gov. 3%; stocks’ iauo33"7 ssdanlldsiilin ication, 17/6 p.s.| Dec. 16 All 
0 a ’ 
em Q | gee aa esbiiieenienrs ee £40% | Dec. 12] All 
iY HAR Se, | LSDASire lecteie Light 960,000 ca ee Sui | WE P| Bec: 18] Au 
0 | Leadon ‘ilectric “Transport, £32,000,000 2% <n 
Se | Mos Cone tt 9OU-95, at {97% ..... £15% | Dec. 19| £62% 
{ xear, 560,000 ord at 6/6 Peewee eeeeeeee : “oO . /o 
nt. i. Do,, 130,000 6% . ” setvesseeeceeseoseses 2/6 p.-s. Dec. 20 All 
e | Paringa Mini /? CUM: pref., at 20/6 ............. 10/6 p.s. | Dec. 20 All 
to fl | Reed ating, 1,061,600 shares, at 2/6 1/- p.s. | Dec. 19 | 1/- 
il | Rhonda ttt £-), 100,000 ord. shares, at 39/-... | 10j-'p.s.| Dec. 17 veer 
y of fl chondda [ransport, 57,549 nt . Eee Ht /— p.s. . 1 1U/- p.s. 
| Southern United | ° . Shares, at 21/- | 20/- p.s.| Dec. 20 All 
de: | far ied Investment, 10,000 shares, a “a 
| Plinid Corporation 33% red stock, 1888-88, | °'P* | Dee 18) SI P® 
Pony EL, scevsssssenccasessseesececes... £35% | Dec. 18| £60% 
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LONDON NEW ISSUE PRICES 

















> . Issue | Amt. Price, Price, 
Stock or Share price | paid | Dec. 4, 1935 | Dec. 11, 1935 
African Railway Finance 2% Deb. ..... 98} 234 13-4 dis 13-8 dis 
Atlas Cement South Africa 5°4 Deb..... | 100 50 ees +-1 pr 
WN oinsies cascascvacesssedacicccnacass 101 26 $ dis- pm 4 dis-§ pm 
Crown Flour 44% Deb. .. eaenes 98 9 97-98 97-93 
Dominion Reefs (5/-) ............ceceseeeees 5/- 2/- par-3d pm 3d dis-3d pm 
Basis Court Ord. Sla..... <....ccccc.cccsesse 5/- 4/- 6d dis-par 6d dis—par 
_. Do 51% 2nd Debs. ... oa 100 60 7-5 dis 5-4 dis 
Edmunson’s Elec tricity 33% Debs. ... 98} 20 4 dis-par 3-7 dis 
Funding 23%. .. aaa ee 96} 5 j-1 pm 
Lucia 4%, 1949-52 98 51 3-3 pm 3-1 pm 
lut. Power Newfoundland 3°, Debs.. 97 5 38-33 pm 3%-33 pm 
London Electric Transport 24% Debs. 97 47 par-~ pm ¢ dis-par 
Lowestoft 3°, ... 98} 584 1}-1{ pm 13-1} pm 
Moitague Burton Estates 44% Debs. | 101} 50 par-4 pm 4-1} pm 
Meatmore Manufacturing 5 6 6/- ‘ par-3d pm 
do. do. 6°., Pref. 10 10/- 7/6 Yd-—3d dis 
Moss Gear Ord. 5/-.............ccccccccocecce 6/6 4/- 2/--2/6 pm 1/9-2/3 pm 
. Be ED oc cccectcesacccvees 20/6 | 10/- 1/3-1/9 pm 1/44-1/104 pm 
National Provincial Cinemas 6% Pref.f1| 22/- 10/- 2/—2/6 pm 
Ottoman Hidg. 3% “A” Debs......... | 100 274-284 344-354 
Do. 3% “B” Debs.......00 100 17-18 194-204 
Phoenix Prince Goi 5/-.. 5/- 5/- 5/74-6/14 5/9-6/3 
Short Bros Ord. 5/- Sasi oes: 5/- 30/6-31/6 31/—32/- 
Southern Rhodesia 3% ........cccccseeesees 99 | 24 $ dis-4 pin A dis-4 pm 
Sun Cycie Ord. 4/- 5/- 5/- par-3d pm =| 13d dis-44d pm 
Sunderland SN :dcsehschgeciniliridieualididlamalbdciaunsie 994 25 &-4 dis 4 dis-par 
Tindals Gold 2 paiaeiailaiiaidsatl sakecielaciiatitees 2/- 1/- 7id—-4id dis 7}d-44d dis 
Treasury 1°. eran Saisie 93 5 -% dis 
Trinidad 3°, Stock .. ae 100 45 j-i dis q-1 dis 
United Kingdom Gas Ord. {1........... 22/- 7/5 1/6 dis 1/3-9d dis 
; Do 43%, Pref. £1........... 21/- 7/6 | 6d dis—par 740-1id dis 
Vic tors Stores I ra eccccece 1/- 1 7} 1/103 1/9-2/- 
Do 6%, Pref. Ord. 2/-......... | 2/- 1/104-2/4} 1/9-2/3 
W. Lon. Prop. 4% Debs. ................ 100 75 ¢ dis} pm 3 dis4 pm 











REPORTS AND NOTICES 


Messrs Thomas Skinner and Company announce that The 
Bankers’ Almanac and Year Book, 1935-36, will be published on 
December 23rd. 





BANKS 


MIDLAND BANK, LTD.—The directors of the Midland Bank, Ltd., 
have the pleasure to announce that they have elected Sir Francis 
L’Estrange Joseph, K.B.E., J.P., D.L., to a seat at their board. 


MISCELLANEOUS 


CABLE AND WIRELESS (HOLDING) LTD.—Cable and Wireless 
(Holding), Ltd., announces that the remaining legal formalities in 
connection with the reduction of the capital of the company have 
been completed, and payment of the amounts due in respect of 
assented stock will be made on and after December 2nd against 
delivery to the company of the assented stock receipts. 


CARRERAS, LTD.—-After writing off all charges including adver- 
tising, depreciation, directors’ remuneration, etc., the net profit for 
year ended October 31, 1935, is 942,007, against £804,942 last year. 
The dividend on the ordinary, ‘‘ A’ ordinary and “ B”’ ordinary 
shares is again brought up to 35 per cent., less tax, by a final dis- 
tribution of 20 per cent., and in addition there is also a cash bonus 
of 5 per cent., less tax, making a total payment of 40 percent. A 
sum of £100,000 is placed to contingencies fund, against nil, while 
tax requires {6,756 less at £43,017. After allocating {7,042 to 
employees’ superannuation fund, the carry forward is £18,322 higher 
at £1,282,834. 

MANBRE AND GARTON, LTD.— An increase of {27,274 in net profits 
in the year to September 30, 1935, to £330,486, is reported by 
Manbré and Garton. The ordinary dividend is raised by 4 per cent., 
to 14 per cent., and deferred shareholders receive 68.8 per cent., 
against 65 per cent. The transfer to special reserve is halved at 
£5,000, and £2,000, against nil, goes to pensions reserve. After 
allowing £14,700 to write off debit balance of discount on the 
debenture stock, the carry-forward, subject to stafi bonus, is 
£3,246 down at £198,169. Meeting at Incorporated Accountants’ 
Hall, W.C.2, December 12th, at noon. 


EBBW VALE STEEL IRON AND COAL COMPANY, LTD. 
(AGREEMENT WITH RICHARD THOMAS PASSED).—At the meeting 
on December 6th, resolution for sale agreement was, on being put 
to meeting, lost by a large majority. A poll was demanded, result 
being majority in favour of 1,936,699 votes, including proxies. 


ARMSTRONG SIDDELEY DEVELOPMENT.— The Armstrong Siddeley 
Development Company reports a further substantial advance in 
profits during the year to September 30, 1935. ‘he net balance, at 
£175,856, shows an increase of {24,723 on the previous year. After 
paying the preference dividend and maintaining the ordinary 
dividend at 10 per cent., the carry-forward is increased from £72,169 
to £158,072. No further addition is made to the special reserve fund, 
which was last year raised to £350,000 by a transfer of £100,000. 


COAST LINES SHARE DEAL.—The R.M. and E.D. Realisation 
Companies have solu 890,UUU ordinary {1 shares in Coast Lines, Ltd., 
to ‘a strong group,” with the intention of subsequent sale to the 
public. The purchasing group has the option to purchase a further 
$50,000 shares, and, if this option is exercised, these shares also will 
be distributed. The Coast Lines has declared an interim dividend, 
to be paid December 17th, of 2 per cent. on its ordinary shares, the 
first payment for many years. Dealings started on the 850,000 
shares on December 6th at 18s. 9d. ex-dividend. 


(Continued on page 1242) 
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COMPANY MEETINGS, &c. 





THE BRITISH OVERSEAS BANK, 


REVIEW OF THE YEAR’S OPERATIONS 
DIVIDEND MAINTAINED 
LESSONS FROM ERRORS OF THE PAST 
GOLD AND CREDIT 
MR ARTHUR GAIRDNER ON MODERN TENDENCIES 


The sixteenth annual general meeting of The British Overseas 
Bank, Limited, was held, on the roth instant, at 33 Gracechurch 
Street, London, E.C. 

Mr Arthur C. D. Gairdner, Chairman of the Bank, presided. 

Apologies for absence were received from Sir Edgar Horne, Bt., 
and Mr R. T. Hindley, two of the Advisory Directors. 

The Secretary, Mr A. E. Thorne, having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman said: Ladies and Gentlemen, it is with deep 
regret that I have again to refer to the loss we have sustained in 
the death of a valued colleague. I speak of Mr Bernard Rollo, 
an original Director of the Bank—indeed, he was interested in its 
formation from the moment when the idea was first discussed. 
Mr Rollo was an outstanding personality in the City of London. 
Probably no one there was the recipient of so many personal 
confidences as our late colleague, and never did he fail to help 
in one way or another those who came to him. This trust he 
guarded with a fervour that was almost religious, and the faith in 
his discretion was absolute. His wide experience and the quiet 
vigour of his judgment made him invaluable as a colleague, while 
his generosity of mind and his deep understanding and sympathy 
make his loss an irreplaceable one to all who have known him. 

To fill the vacancy the Board have appointed Mr T. F. Tallents, 
who, after a gallant military service, has had a varied business 
experience. We feel that his knowledge will be very useful to the 
Bank and that the shareholders will warmly adopt his election to 
the Board when it comes before the meeting for confirmation. 


DIFFICULT CONDITIONS 


In most respects the year we have just come through has been 
much the same as the preceding twelve months. Our own 
accounts have been smaller in volume than usual, but this does 
not apply to the number of transactions. In the case of accept- 
ances, for instance, we issued some 20 per cent. more than during 
the previous year. No doubt the reduction in volume arises not 
only from the lower prices of commodities but from the restrictions 
and difficulties of trade which cause everyone to act with the 
greatest circumspection. 

Uncertainty, intensified by the manner in which the gold bloc 
countries have reacted against those belonging to the sterling 
bloc, was again the dominant feature in the financial world. 
Expression of this movement is found in the crises which occurred 
in Belgium and Danzig, the currency values of both countries 
having been lowered. In the prevailing conditions of uncertainty, 
however, I do not feel that any purpose would be served by 
discussing present-day problems as they affect particular coun- 
tries, but it might be useful if for a moment one turns to the past 


to see if our experience teaches any lesson by which mistakes can 
be avoided in the future. 


MISTAKE OF THE WAR INDEMNITY 


The first mistake which comes to mind is naturally the imposi- 
tion of the huge war indemnity on Germany. It is now obvious 
that not only was this payment an impossible burden to redeem, 
but that the endeavour to do so upset the equilibrium not only 
of Germany, but of the whole World. The next grave error that 
most of us would think of was the attempt to settle inter-govern- 
mental indebtedness. This attempt added to the instability 
occasioned by the endeavour to redeem the war indemnity, to 
which I have already referred. 

The disturbance of international finance caused by these two 
factors has been increased by an attitude of mind it is difficult to 
define, and I do not think it has received a name. What I mean 
is the widespread tendency to regard gold, and gold alone, as the 
basis of credit and to forget its real functions and limitations, with 
the result that some of the most dangerous inflationary tendencies 
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of the past few years have been indulged in by those who belie 
themselves to be the strictest exponents of financial orthodoxy 


GOLD RESERVES 


Gold was originally the medium in which national, and for tty 
matter individual, reserves were held, because for various reaso 
it was widely acceptable as a means of payment; and from ty 
power it gave to settle indebtedness easily and promptly cam 
confidence in the credit of the possessor, and hence ult } 
the credit structure that has been built on it as a four 
The credit structure, however, rests not on the gold reserve 
it but on confidence—confidence that the country jis soup 
economically and financially, and that the Government can 93 
its way and balance its budgets. The possession of an adequ 
gold reserve, it is true, may be an important factor in creating 
and maintaining this confidence, and in this sense may t 
necessary part of the basis of credit. The modern fallacy, ho 
ever, is the argument that a gold reserve is by itself a sound ba 
of credit, and that a credit structure may legitimately be erected 
on it, irrespective of the underlying economic and financ tf 
position. 

Gold, immobilised in a Central Bank and kept there by evey 
device of restriction and prohibition, has lost the qualities whe 
originally made it valuable as a reserve. It is not available 1 
settle temporary indebtedness, and the fact that the Gov 
or Central Bank will go to any lengths to avoid using it for th 
its natural function, is in itself enough to undermine the cc 
fidence on which the country’s credit structure depends. Meas 
while, this preoccupation with the maintenance of idle an 
ineffective stocks of gold may lead a country into all kincso 
expedients of unsound economic and financial policy and to cu 
culties which no amount of gold reserves can avail to overcome 


THE OLD IDEA 


The old idea was that the gold standard was automatic in tha 
an unsound credit policy would defeat itself by leading veer 
of gold reserves, and so to a contraction of credit. On th 
assumption the principle of basing credit policy on gold reserve 
might possibly be defensible. This requires, however, 4 "_ 
operated gold standard, a condition that no longer exists a 
present systems of exchange and trade restrictions, and, ine 
may never be realised again. ; 

While conditions remain as they are now, there oo 7 
foundation for recovery until the World re-learns atl J 
elementary truth—that credit depends on confidence, ane © 
fidence in the sound and orderly management of — conti 
in balanced budgets and in a healthy relationship between 10!" 
receipts and payments. A policy based on the 
obsession is ineffective and may very easily resu 
consequences to the countries which pursue it. 

One hears with considerable frequency that what 1 oad ti 
a redistribution of gold, but it follows from what I have oh of 
a redistribution, should it take place, will in me 2 a 
solution of the difficulties apparent in the W orld. coset ad 
opinion, has to be sought for deeper. In such ee affect the 
is little purpose in discussing general questions ~ = 
various countries with whom we are in business rela 


Mais 


present g0 
It in seriou 


s desirable 


POLAND | 
e have had for many ¥ : 
low has fallen in : 
It for him in his ow 


his death, whe’ 
ificultie 


In Poland, with which country w 
intimate and cordial relations, a heavy b 
death of Marshal Pilsudski. The devotion fel 
land was perhaps never more justified than in aed 
was seen that his vision had taken into account ae and tha 
with which his beloved country would then : en “ 
he had quietly and unobtrusively prepared for 


December 14, 1935 


THE ECONOMIST 


1225 


_—_—_—_$_$_$_$<$$_$<$$ RS 


-. was necessary was to give effect to the measures his 
: al nad recommended. A general election shortly followed, 
opine h it was obvious that the desire of the whole country 
m gus - out the views of their patriot soldier. The changes 
ps ‘0 co which such a disturbance in the national life 
phe gover ws being quietly carried out, while the steadfast 
_ which Poland has dealt with this crisis—in addition to 
rn - crisis, which in itself has been sufficient to undermine 
vais of countries whose national life has been much 
ae plished—has been the admiration of all, and a surprise 
we cn intimately acquainted with that country. 


ew 


e t 


A BANK FUSION 


The vear has also seen the carrying through of a fusion between 
. aah Handlowy and the Anglo-Polish Bank. Much reorgant- 
oa ae been necessary, but we are confident that next year 
. ee that this historic Polish Bank has been reborn, and 
— a youthful vigour, it will enter upon a long period of 
‘lness to Poland, thus fulfilling the promise of strength which 
frien ls desire. 
“i will see from our accounts that this fusion has brought 
pout a substantial diminution in our ‘‘ Investments in Subsidiary 
nies,’ as the value of our shares in the Bank Handlowy 
i appears under ‘‘ Other Investments.”’ 
No incident of an outstanding character has occurred in any 
ner country with which we are in close business relations, and, 
s] have already said, I do not feel that remarks of a general 
baracter are called for at the moment. 


» 


PROFIT FOR THE YEAR 


It will be seen from our accounts that the profits earned in the 
ast year have only just been sufficient for the payment of our 
sual dividend. It is clearly essential, however, for every Bank 
continue to build up its reserves, and we trust that the future, 
wre profitable than the immediate past, will allow us to do so. 
These profits, of course, are linked particularly closely with 
¢ progress of international recovery and, though in the past 
w years we have been repeatedly disappointed, I continue to 
ink that we are not without reasons for confidence. At home 
¢ return of the National Government and the steady improve- 
hit in production and in employment are reassuring factors. 
bad, the Abyssinian problem and the activities of Japan in 
be Far East have gone far to counteract the modest recovery 
hat had begun to show itself in many quarters. At the same 
bre, it is surprising that, in view of these troubles, and in spite 
‘0 Many restrictions, the latest and not the least disturbing of 
hich is the policy of sanctions, international trade continues 
function and, here and there, shows signs of growth. 


NEED FOR PATIENCE 


There are then, I repeat, some reasons why we may expect the 
mes of recovery to win the day, but in the meantime I must 
“your patience during the difficult period through which we, 
Hcompany with so many others, are passing. 
It now remains for me to propose the adoption of the report 
Md accounts, which I shall ask Mr Norman L. Hird to second, 
ut before putting the motion to the meeting I shall be glad to 

‘0 any points on which further information is desired. 

tow move the following resolution: —‘‘ That the report and 
ats for the year ended 31st October, 1935, as audited and 

1 by your Auditors, now before the meeting, be approved 
Hi adopted ; that the dividend of 6 per cent. for the year 
“mmended on the ‘‘A’’’ ordinary shares be approved and 
Mic to shareholders on the register of members at the closing of 
* books on 26th November, 1935.’ 


MR NORMAN HIRD’S SPEECH 


» Norman L, Hird (Advisory Director): —Mr Chairman, 
and Gentlemen,—I have much pleasure in seconding the 


' 


ron of the report and accounts. 


; As the Chairman has told 
"in his speech to-da 


or y, and as you were probably quite aware 
i. — you received your copy of the balance sheet, it has 
- 4 dificult year and we do not pretend that the profits 
about reas as we should have liked. However, we are hopeful 
i aes future even if the year that has gone was rather 
Pointing, 


Pens you to realise that the accounts put before you to-day 
beth the — deal of efficient and hard work on the part of 
Mevented — and the Staff. The Chairman's modesty 
Quite tecos from saying anything about that, but I am ina 
heen nd Position and I know a good deal of what goes on, 
tone, rege you that the work has been extremely efficiently 
Me Bank n wish that the public could see behind the scenes 

» but that, of course, is impossible. As they cannot 


do that, I also sometimes wish that they would pay sufficient for 
the banking services rendered. That would be equitable, reason- 
able—and very unpopular. (Laughter.) It is extraordinary what 
an amount of work is involved in even the most ordinary tran- 
Sactions, and that is particularly true of foreign exchange. 

We are all conscious of the fact that in good times shareholders 
are full of thanks to the Management and Staff for the excellent 
results and good dividends, but I do not think it is sufficiently 
realised that it is really in bad times that shareholders ought to be 
most thankful to them, because the amount of worry is very much 
increased in periods of difficulty. I am quite satisfied, however, 
that the shareholders of the British Overseas Bank are under no 


delusion and that they do appreciate the extraordinarily good 
work that is done here. (Hear, hear.) 


POLISH DECORATION FOR THE CHAIRMAN 


Our Chairman referred to Poland, which is a bright spot econo- 
mically and politically in a rather dark Europe. Mr Gairdner 
has been a very good friend to Poland and a very wise counsellor, 
and I think you will be glad to hear that the people of Poland are 
grateful for his services and particularly glad to know that one 
of the highest Orders than can be conferred on anyone has been 
given to him by the Polish Government. (Applause.) I am also 
glad to say that the services of Mr Dudley Ward have also been 
recognised by the Polish Government. (Hear, hear.) That, Ladies 
and Gentlemen, is all I have to say and I have very much plea- 
sure in seconding the adoption of the report and accounts. 
(Applause.) 

The Chairman: If there are no questions to be asked, I put the 
motion to the meeting. Those in favour ; those against ; that is 


carried unanimously. I will now ask Sir James Caird to move 
the next resolution. 


RE-ELECTION OF DIRECTORS 


Caird, Bart. (Deputy-Chairman):—Ladies and 
Gentlemen,—I have been allotted the very pleasing task of pro- 
;posing the re-election of Mr Arthur Gairdner and Mr Duncan 
Stirling as Directors and the confirmation of the appointment of 
Mr Tallents. Need I say more of Mr Gairdner than that if there 
had been no Mr Gairdner there 
Overseas Bank. 


Sir James 


would have been no British 
He is a banker of outstanding abilities; we 
are all proud of him and nothing has given us more pleasure than 
the recognition by the Polish Government of his abilities by con- 
ferring upon him the very high distinction of Commander of the 
Order of Polonia Restituta, with Star. 


I am sure you will join 
with me in congratulating him. 


(Hear, hear.) 

Then Mr Duncan Stirling has been a very worthy addition to 
our Board. His knowledge of the financial world and of our 
foreign connections and clients has again and again proved valu- 
able. Mr Tallents is our youngest recruit. His career up to 
date and his training promise much and the Board heartily wel- 
comes his youthtul energy and ability. I will ask Mr Campbell 
to second my proposal. 

Mr Nigel L. Campbell (Director): 
seconding that. 

Sir James Caird: 
against ; unanimous. 

The Chairman: 


I have great pleasure in 


I put that to the meeting. 
(Applause.) 


All in favour ; 


I call upon a Shareholder to move 
tion for the appointment of Auditors. 

Mr Walter Scott: I propose:—‘‘ That the retiring Auditors, 
Messrs. Touche & Co. and Messrs. McClelland, Ker 
and Company, be re-appointed as Auditors of the Company for 
the current year at the same remuneration, namely, a collective 
fee of £750.”’ 

Lt.-Com. W. M. Knowles: I beg to second that. 

‘he Chairman: I have pleasure in putting the motion to the 
Meeting. Those in favour please signify ; those against ; carried 
unanimously. Ladies and Gentlemen, that is all the business 
before us and I thank you very much for your kind attendance. 


he resolu- 


George A. 


VOTE OF THANKS 

Mr Scott: Mr Chairman, Ladies and Gentlemen, once again it 
is my pleasure to propose a hearty vote of thanks to our Chair- 
man. I am sure we are all pleased to see him again looking so 
well. I hope, Sir, that you feel equally as well as you look. We are 
also pleased to hear of the Order which has been conferred upon 
you. I hope it will not make you too proud to recognise us next 
year. (Laughter.) I should also like to congratulate you upon 
your very excellent speech. (Hear, hear.) We all were able 
to understand it as you rendered it so plainly. I hope some 
shareholder will second my vote of thanks to the Chairman. 

Mr Miles Ashworth: I have pleasure in seconding that. 

Mr Scott: All in favour; that is carried unanimously, Mr 
Chairman. 
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The Chairman: Mr Scott, Ladies and Gentlemen,—Your 
friendly feeling is very deeply reciprocated not only by myself, 
but also by my colleagues on the Board and by the Management 
and Staff. I can assure you one and all that, whatever may be 
the results of our endeavours, they do the best they can for you. 
They do not spare themselves in thinking how in these extremely 
difficult times losses can be avoided and profits earned. It is a 
very difficult problem, but my colleagues and I are doing our best 
for you in those respects. I thank you very much. (Applause.) 

Mr Scott: There is one thing that I forgot, and that is to con- 
vey our most hearty thanks to the Staff and to all in the service. 
Will you kindly convey our thanks to them? 

The Chairman: I assumed that you had included them. I 
know that you intended to do so. 

The proceedings then terminated. 





TOBACCO SECURITIES TRUST COMPANY, LIMITED 
EFFECT OF SHELLAC TRANSACTIONS 
MR R. McKENNA ON THE POSITION 


The eighth annual general meeting of Tobacco Securities Trust 
Company, Limited, was held, on the 9th instant, at the registered 
thces of the company, Westminster House, 7 Millbank, London, 
S.W. 

The Rt. Hon. Reginald McKenna, P.C., presided. 

The Chairman said:—Ladies and Gentlemen,—The notice con- 
vening the meeting and the directors’ report and the accounts for 
the financial year which closed on October 31st last have been 
circulated, and with your approval we will take them as read. 
The secretary will read the auditor's certificate. 

The Secretary (Mr E. A. Blockley) accordingly read the certifi- 
cate of Lord Plender, of Messrs Deloitte, Plender, Griffiths and 
Company, chartered accountants, appended to the accounts. 

The Chairman continued: In addressing you last year I referred 
to the net revenue for the year 1933-34 as £758,409, but a note 
of the directors subjoined to the revenue account for that year 
showed that a sum of {79,049 for depreciation on certain foreign 
investments of a subsidiary company had not been provided for 
out of the year’s profits of the company, but had been met out 
of undivided profits brought forward from the previous year. 
This year, I regret that the net revenue is shown at a much smaller 
figure, namely, £527,103. The difference is largely accounted for 
by a provision made by Tobacco Investments, Limited, to cover 
the loss made by the Dean Finance Company, Limited, and by 
the non-payment of a dividend this year by the latter company. 


DEAN FINANCE AND SHELLAC 


In May last a circular was sent to our shareholders stating that 
the loss of the Dean Finance Company arising from advances 
made by them on the security of shellac and the underwriting 
of shares in the issue of James and Shakspeare, Limited, amounted 
approximately to £288,000. The loss was calculated on the basis 
of the market price of shellac on the day before the circular was 
issued, and it so happened that shellac then stood at about the 
lowest figure to which it fell in consequence of the catastrophe. 
Between April and October 31st, the date to which our accounts 
are made up, we have sold a fair amount of shellac at rising 
prices, and if we now take the market price of the present stock 
as on October 31st, the loss, which stood at £288,000 in May, is 
reduced to about £170,000. A grave and very regrettable mistake 
was made. There is, however, another side to the picture. The 
past record of the group of which this company is the parent has 
not been unsuccessful. Quite the contrary, and the misfortune in 
the year just ended will, I trust, have no recurrence. Taking, 
I repeat, the market price of shellac on October 31st as the basis 
of the estimate, the estimated loss on the shellac transactions 
is covered by the combined net revenue of this company and 
Tobacco Investments, Limited, and the profits of the Dean Fin- 
ance Company, Limited, on other transactions for the vear to 
October 31, 1935, without taking into account the dividends re- 
ceived from the shareholders in tobacco companies allocated to 
our company on its formation. 

In making up our accounts, however, we have taken shellac on 
a less favourable basis. We recognise that although, in the seven 
or eight months from March to October, 30 per cent. of the 
holding has been disposed of, there is still a large amount to sell, 
and the expenses connected with the Storage and sale of shellac 
have to be taken into account. A figure considerably below the 
market price of October 31st has been taken. 
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I Company 
PROFIT AND ALLOCATIONS 


I have already referred to the profits shown on the reve; 
account of Tobacco Securities Trust Company, and the fom 
have given you of £527,103 is clear of all charges and ell 
management. An interim dividend of 5 per cent. on the on 
capital has already been paid, absorbing £165,833, leaving 
balance of £361,270 to be carried to the balance sheet. Theg 
was brought forward from last year £132,298. These two ¢ 
make a total of £493,568. The directors recommend that 
distribution be made of a further dividend of 10 per cent, tg 
income tax at the rate of 3s. 5d. in the / on the ordinary capi 
amounting to £331,606. 

Of the balance remaining, it is recommended to transfer £25, 
to general reserve, which will bring the general reserve account 
to £175,000, leaving to be carried forward {136,go2. 

The Chairman concluded by moving the adoption of the reper 
and accounts. 

Sir Hugo Cunliffe-Owen, Bart. (vice-chairman), seconded 
resolution, and, the chairman having replied to questions, it w 
carried. 

Mr Albert Edward Aldridge and Mr Leonard Wilkinson wer 
re-elected directors and the Rt. Hon. Lord Plender, G.BE. 
LL.D., F.C.A., was reappointed auditor. 








NELSON FINANCIAL TRUST, LIMITED 
IMPROVED RESULTS AND PROSPECTS 


The ordinary general meeting of Nelson Financial Tra 
Limited, was held, on the oth instant, at Southern House, Can 
Street, London, Mr Harold Nelson (chairman and manga 
director) presiding. 

The Chairman, in moving the adoption of the report ant 
accounts, said that the company’s investments numbered 7) 
and the net depreciation on October 31st was 6.92 per cea 
The revival of trade in this country had given a great impetus 
many industrial concerns, and quotations for equity shares . 
risen in some cases to a figure which discounted a long — 
prosperity. 


G 


On the other hand, in a widespread list of — 
there were many directions in which there had been - oor 
since last year. Railway stocks generally showed a _ a 
ciation, especially Argentine. Foreign stocks, more ad wun 
European, reflected the prevailing unrest, and commmnenst os 
such as tea, rubber and coffee, were generally down on ‘s' “a 
values. Holdings in pastoral companies had reflected the re 
of a bad spell of drought in Australia and the downf 
year’s wool prices, although here there had been 
improvement. ence of {18.265 

The gross income at £68,469 showed an increase a 
reflecting the use of the new debenture money — a 
revenue generally, while the net income showed an we 
of £5,365, which enabled the directors to mnsranigene 34 Pe 
dividend of 1} per cent. on the ordinary stock, - aa any 
cent. for the year. With regard to the current “ mae 
thing unforeseen occurred, there appeared to be a oe ‘tis 
of their being able to improve further the ordinary 
tribution. 

The report was unanimously adopted, and 
the chairman, directors and staff terminated the 
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COMMERCIAL BANK OF SCOTLAND 


LIMITED 


SATISFACTORY RESULTS—INCREASED PROFIT 


STEADY IMPROVEMENT IN TRADING CONDITIONS AT HOME 
EARL OF MAR AND KELLIE’S INTERESTING REVIEW 


The annual meeting of the shareholders of The Commercial 
i. of Scotland, Limited, was held at Edinburgh, on the 12th 
the Earl of Mar and Kellie, governor of the bank, 


In submitting the report the governor said:—It has always 
xn a pleasure to me to preside at the annual general meeting of 
e shareholders of the bank, but I have an added satisfaction this 
.; in meeting you on the occasion of the one hundred and 
enty-filth anniversary of the foundation of our institution. 


PAST TWENTY-FIVE YEARS’ PROGRESS 


Twenty-five years ago the Marquis of Tweeddale, the then 
wernor of the bank, in submitting the annual report, said that 
felt entitled to congratulate all concerned with the bank— 
reholders, directors and officials—not only on its unsullied and 
nilemished record of one hundred years, but also on the splendid 
ysiness condition in which it found itself at the end of one 
undred years’ existence—a condition which he thought would 
main so long as the management was in the hands of men like 
oe who directed the affairs of the bank at that time. I venture 
p think that the results achieved during the past twenty-five 
ats, and the position attained by the bank, as exemplified in 
¢ report and balance sheet, which I have the pleasure to submit 
x approval, amply justify Lord Tweeddale’s prediction of 
eaty-live years ago. 


IMPROVEMENT IN TRADING CONDITIONS 


During the past year there has been a steady improvement in 
cing conditions at home, and there is now established that feel- 
of justifiable confidence in the future which is a necessary 
timinary to any extensive development in trade and industry. 
much hoped for improvement in international conditions does 
mappear appreciably nearer, and the many disappointments and 
wertainties experienced in the international field since last we 
tare too well known to require any comment from me; suffice 
say that against a background of experiment in new forms 
Government and control of industry and finance in many parts 
%e world our well-tried if less spectacular system at home 
“0 commands the respect of most thinking people. 
From a banking point of view the year under review has not 
a without its difficulties, not the least of these being the diffi- 
my in finding profitable use for the substantial sums available. 
yi the other hand, improving conditions are reflected in a satis- 
miory experience in the matter of bad debts. 


BALANCE-SHEET ITEMS 


Tuming now to the report, you will observe that the directors 


“ applied to the reserve fund a sum of £100,000 from profit 
aS a result of investment changes during the year, and 
‘when a further sum of £50,000 from the ordinary profits of 
; me has been added the reserve fund reaches the substantial 
ies £3,000,000, or £750,000 more than the paid-up capital 
: vank. It is interesting to note that the bank has now well 
‘ tay shareholders who are principally of Scottish domicile, 
Xperience is that the number is steadily increasing. 
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NOTES IN CIRCULATION 


Notes in Circulation at 


most £130,000, and the 
Nr havin 


4 Substa 


£3,351,000 exceed last year’s figure by 
. fact of our circulation throughout the 
ee exceeded the previous year’s figure by 
be improved ‘mount, I think, may be taken as clear evidence of 
nt depos oueniinne of trade to which I have already referred. 
cher a “etc other creditor balances at £40,783,000 are 
Rtisfaction <- year by over £1,800,000, and it is a particular 
ka om now that this increase is very well spread, and 
Stantial portion is represented by current account 


dances, 


Accenta 
Ptances and other engagements on account of customers 


nki 
'N§ correspondents at £2,208,000 are higher by almost 


£500,000, which is a reflection of the development of our foreign 
business, to which we have given greater attention in recent years. 


ASSETS 


On the assets side you will find cash items grouped together and 
making a total of £9,902,000, or almost {700,000 more than last 
year. British Government securities exceed last year’s figure by 
about £2,600,000, and now stand at the substantial total of over 
£24,000,000. Having regard to what you have heard from this 
chair from year to year, you will not be surprised to know that 
the market value of our investments shows a very satisfactory 
appreciation over the figure appearing in the balance sheet. An 
adequate proportion of our investments consists of short- and 
medium-dated stocks. Investments outside the strictly gilt-edged 
group now amount to the nominal figure of £205,000. 

Bills discounted at {1,132,000 are more than last year by over 
£250,000, which is an altogether satisfactory 
improved trading conditions. 


indication of 


LOANS AND ADVANCES 


Loans and advances stand in the balance sheet at £13,247,000, 
a figure less by about {1,300,000 than was the case a year ago. It 
is sometimes assumed that the figure appearing under this head 
may be taken as an indication of the tendency in trade and com 
merce, but to be a useful guide an average figure throughout the 
period requires to be taken, as with an active business there are 
quite normal substantial fluctuations in the daily total of ad- 
vances, and on this occasion the figure at the date of the balance 
sheet happened to be almost the lowest for the year. As a matter 
of interest, I may say that during certain months of the year our 
total of advances exceeded {15,000,000, and the average for the 
year was substantially over {14,000,000. You will see, therefore 
that our advance business is active and liquid. 

Heritable property stands in the balance sheet at £40,000 more 
than it did twelve months ago. Throughout the year we have 
continued our policy of bringing our properties into a high state 
of efficiency, and a number of important new properties have 
been added to our list, including a commanding site in Aberdeen 
for the new West End office which we have established there. 


PROFIT AND ALLOCATIONS 


The net profit for the year, which is arrived at after providing 
for all bad and doubtful debts, etc., amounts to £396,950, or 
about £17,000 more than last year, which I think may be regarded 
as very satisfactory. 

As to the allocation of the profits, interim dividends have been 
paid on the ‘‘A”’ shares at the rate of 16 per cent. per annum, 
and on the ‘‘ B”’ shares at the rate of 10 per cent. per annum, and 
it is now proposed that a distribution to both classes of shares be 
made at the same respective rates for the second half of the year, 
both subject to income tax. It is also recommended that in order 
to mark the occasion of our one hundred and twenty-fifth anniver- 
sary a special bonus of 2 per cent., less income tax, be paid to the 
‘‘A’’ shareholders. You will observe that £50,000 has been 
placed to the reserve fund, as I have already mentioned ; £30,000 
has been credited to the trustees for the officers’ pension scheme, 
and {50,000 has been utilised in writing down the cost of heritable 
properties. After providing for these dividends and allocations 
there remains a sum of £62,122 to be carried forward. 


RE-ELECTION OF DIRECTORS 


It is proposed that I should be re-elected governor and Lord 
Mackenzie deputy governor, and that the extraordinary directors, 
whose names appear on the list, be re-elected. It is also proposed 
that Dr. Nasmyth, the ordinary director who retires at this time, 
be re-elected. Mr Macfarlan and Mr Annan, the auditors, being 
eligible, offer themselves for re-election for the current year. 

Before I move the adoption of the report I think I might 
mention, and I am sure you will be pleased to hear, that the 
board have recognised the very valuable services of the staff by 


: 
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granting them a special bonus on this anniversary occasion. The 
welfare of the staff has the very close interest of the directors and 
management, and the pension and other schemes greatly help to 
maintain and develop an esprit de corps, which redounds to the 
advantage of all concerned. 

It is a great pleasure to us to have a pensioner, Mr James 
Mathison, at one time agent at Selkirk, who, a few days ago, 
celebrated his one hundredth birthday. That, I think, is some- 
thing of a record, but it will also interest you to know that we 
have a shareholder present to-day who has attended all but two 
or three of our annual meetings over a period of fifty-three years, 
and has accordingly seen the reserve fund grow from £540,000 to 
£3,000,000, the deposits from {9,000,000 to £40,000,000, and the 
balance sheet total from {12,000,000 to almost £52,000,000. 

The governor then moved the adoption of the report, and the 
motion having been seconded by Sir William Johnston was put to 
the meeting and carried. 

At the close of the meeting, on the motion of Mr P. T. Mackin- 
tosh, W.S., a vote of thanks was accorded to the directors and the 
staff for their services during the year, and acknowledgment was 
made by Mr Robertson Durham, on behalf of the directors, and 
by Mr Erskine on behalf of the staff. 





LUIPAARDS VLEI ESTATE AND GOLD MINING 


EXPANSION OF OPERATIONS AND PROFITS 


Presiding at the annual general meeting of the Luipaards Vlei 
Estate and Gold Mining Company, Limited, held on the roth in- 
stant, in London, Mr E. Turk (the chairman) said that the profit 
for the year to June 30th last, before providing for South African 
taxation, was £262,421, or £40,000 more than for the preceding 
year. This taxation had absorbed £123,810, against £49,416 last 
year, and the year’s profit was reduced to £138,611. They had 
written off from development account £17,121, and had set aside 
as ‘‘ approved capital expenditure '’ £52,970. The interim divi- 
dend of 25 per cent. (6d. per share) absorbed £68,570, and the 
directors now recommended a final dividend of 3d. per share, 
making 37$ per cent. for the year. This would leave £10,738 to 
be carried forward. The balance sheet showed a strong position, 
with general reserve account £123,000 and reserve for deprecia- 
tion of machinery, plant, etc., £100,000. The financial position 
was equally strong, cash and liquid assets at June 3oth last, 
less current liabilities, left a surplus of over £158,000, after provid- 
ing for the interim dividend of £68,570 paid in July last. Capital 
items stood at extraordinarily low values as evidenced by the 
figure of £80,102, representing the company’s entire mining rights 
and freehold estate. 


BURDEN OF TAXATION 


In the profit and loss account they had provided for normal 
tax £34,000, excess profits duty £77,517, surtax £12,292. The two 
latter were open to strong objection, with regard both to the high 
rate of tax and to the indiscriminate hardship involved by their 
incidence. The original Act of 1933 provided for a minimum tax 
free standard profit of 2s. 6d. per ton, which was unfortunately 
repealed in the 1934 Act. The position was, therefore, that they 
were paying tax on practically their entire profit. 

The tonnage treated was 509,900 tons, a monthly average of 
42,500 tons, but in October last the record figure of 47,500 tons 
was reached. They anticipated a further increase to 50,000 tons in 
the near future. 

The development accomplished during the year was 39,080 ft., 
the percentage of payability being 69.23 per cent., which they re- 
garded as very satisfactory. After crushing about 510,000 tons of 
ore the total ore reserves were 2,593,000 tons, or nearly 500,000 
tons higher than the previous year, and were equal to nearly 
four and a half years’ supply at the present rate of crushing. De- 
velopment on the eastern side of the property was progressing 
satisfactorily, and some long stretches of high-grade ore had been 
encountered in the drives towards the Tudor section. The Tudor 
shaft was being unwatered and reconditioned preparatory to the 
development of this important area. The year’s operations had 
again demonstrated the mine's ability to return increasing profits, 
developments were good, their property was a large one with a 
life of at least 30 to 40 years, and, subject to a satisfactory re- 
vision of the taxation question, they felt confident that the next 
year would see them well on to the way to their more ambitious 
programme involving a considerable increase in production, to- 
wards which end work was now actively proceeding. 

The report was unanimously adopted. 
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December 14 1935 
a 
RHODESIAN ANGLO-AMERICAN, Lorry 


De 


COPPER PRODUCTION AND CONSUMPTION 


The adjourned ordinary general meeting of Rhodesian 4 
American, Limited, on the oth instant, was held a ne 

Sir Edmund Davis (deputy-chairman of the con sine e 
and in the course of his speech said: —On the debit cae -¢ « 
profit and loss account there are the usual charges sad re ts 
interest, the latter amounting to £49,057, being ocd “ 
interest on the 7} per cent. debentures since re ee : 
twelve months on the issue of £750,000 of 5 per acer % 
tures. This leaves a balance profit carried to the seneean 
account of £120,865, to which we have added the balance | 
forward as at April 1, 1934, £202,680, and after de tuctin Fis 
tax, £32,424, we have carried the balance of £291 since 
debit side of the balance sheet under the heading profit 
account—profits unappropriated. 

At our last ordinary general meeting, held on July 16, yo 
reference was made to our large interest in Rhokana Comal 
Limited, which then amounted to 44 per cent. of its issued ( * 
Since then we have acquired certain interests jn th, Bua 
M’ Kubwa Company, bringing our holding to nearly 53.9 perce 
of the aggregate of the ordinary and A share capital of Rh 
Corporation, which is very satisfactory in view of the great futu 
of that undertaking. 

We have included with our report the report and accounts ¢ 
Rhokana Corporation, Limited, as well as the speech of its chai 
man at the ordinary general meeting held on October joth lag Av 
From a perusal of these documents you will be able to tor yo 
own opinion of the sound financial position and of the ae 
value of the sections of their mining properties which have be 
brought to the production stage. The sections referred to: 
the N'Kana and Mindola inside the two mineral grants of te 
square miles each. From these they could, if advisable, produ 
nearly two and a half times their present quota basis ot 42 
long tons per mouth; but, for purposes of rough calculation, yo 
may take it that by the end of 1937 the production could 
increased to 10,000 short tons of copper per month. In this co 
nection you should bear in mind the possibility of it becom: 
necessary at a later date for the three operating copper-mial 
propositions in Northern Rhodesia—namely, Rhokana Corporatio 
Roan Antelope, and Mufulira, in agreement, of course, witht 
other large producers—to increase their production. 

Consumption of metals is increasing at a very rapid rate a 
of course, such increase includes copper, which has resulted in 
gradual reduction of stocks, which at the end of October amounte 
to about 500,000 long tons. Should consumption continue 
its present rate—that is, roughly on a basis of 1,400,000 lo 
tons per annum—the existing stocks should show a further redut 
tion within the next few months and, if so, it is reasonable ¢ 
suppose that the Northern Rhodesian mines would have to i! 
crease production and, with copper at about the present pn¢ 
profits of Rhokana Corporation should be much larger th 
shown in that Corporation's accounts to June goth of the curte 
year. ae 

So far as the price of copper is concerned, I think it must 0 
in the interests of the Northern Rhodesian producers vue 
should not exceed £40 per long ton, as it would be better tor &* 
mines, situated in which I consider to be the largest copper Det 
in the world, to increase production and thus make or 
something between {15 and £20 per ton rather than — 
profits and at the same time see other mines brought oe 
tion and perhaps leaving the industry again 1 oe <a 
position—that is, with a larger production SE 
sumption. il 

At the end of September, 1935, the United States Ii 
for the month was stated to be 40,900 long tons, — 
duction outside 80,000. For October the Unitec 
long tons, and the production outside 84,000. 
consumption for September, 1935, Was about « 
States and 87,700 outside ; and for October, et on came t 
and 105,000 outside. In these two months gn meant 
251,600 long tons and consumption 295,300, W"? 
decrease in stocks of about 43,700 long tons. 

With reference to a possible distribution of pF ins 
company, that is a matter which must stand over ce 
the results of the current financial year’s — as 
Corporation, and, should they be as oe eal to o 
even possibly better, I think that you ma 
then making some distribution. 

The report was unanimously adopted. 
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The tenth ordinary general meeting was held, on the 12th 
ait, at Southern House, Cannon Street, London. 

Mr H. L. M. Tritton, in the course of his speech said: To- 
“ y I sail for South Africa, where I hope to visit many 
oches of the bank in the Union and the Rhodesias, and to 
ae pleasure of again meeting Mr Leisk, the chairman of the 


th Airican board, and his colleagues, and also the members 
the Cape local board and the Rhodesian Committee, together 
many other friends of the bank. The interests of this bank 
in South ‘Africa are, as you know, considerable, and I deem it 
duty, as well as a pleasure, to make this personal visit, and 
bys to gain a closer knowledge of that great country and the 
sportant developments which are taking place there. My col- 
sue, Mr Arthur Bevington Gillett, whose acquaintance with 
wth Africa has extended over many years, will, I am glad to 


sy, accompany me in visiting the principal branches. 
GOLD MINING IN SOUTH AFRICA 


A continuance of prosperous conditions in the gold mining 
industry has put the Union of South Africa in a strong financial 
are ysition, and I am glad to think that the diamond industry also 


ee hows signs of improvement. Reports indicate that both retail 
03 d wholesale trading conditions in the principal towns in the 
if te ‘sion have made progress since last year, and to some extent 


is is also manifest in country districts. 

In Southern Rhodesia business conditions continued to show 
progress throughout the year, mainly as an outcome of the 
n of the gold mining industry. 

In Northern Rhodesia, steady expansion and a large construc- 
tonal programme on the copper mines are reported. Since June, 
1935, production has been restricted, in accordance with the agree- 
et for curtailment of production concluded at a World Copper 
toducers’ Conference held in New York last March. Since then, 
sks have shown a reduction, and the price of the metal has 


tad 
proved, 
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PROGRESS IN EAST AFRICA 






ln East Africa, whilst the farming community is still suffering 
Hom the effects of several consecutive years of drought, locust 
vasions and the severe slump in primary commodity prices, 
nee are indications of improved conditions. 
During the second half of the current year, sisal, wheat, dairy 
Pocucts and wool have all benefited by the upward tendency in 
Market prices, and a brighter tone generally is in evidence. The 
Maize ‘Market, however, continues to be depressed, and low 
paces have ruled for coffee throughout the year. 
ogy Progress has been made in the development of gold 
ot — Tanganyika approximately 50,000 ounces of gold 
hese during the first nine months of the year, and in 
a om hough the majority of the more important companies 
op = — the producing stage, the industry As already of 
nt enelit to the colony, as large sums are being expended 
F: pment and on the erection of plant. 
oe the three East African territories (Kenya, Tangan- 
ao a in respect of the period January to June, 1935, 
In West 8 In excess of budget estimates. 
: eri the gold mining development on the Gold Coast 
ae - Prospecting is active, and exports of raw gold 
wl up to - show considerable increases. The cocoa crop is 
© average, though the tonnage is not expected to 


Rach th ; 
a of the last main season, when a record crop was 
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; & conditions generally are more promising, 
Poduce prices be & y Pp g 







n ee ing higher than last year. 
at Saeeat — exports of gold are increasing and prospecting 
J ° . . . 
denen’, odes continues. There is also a steady production 






The financial Position of the colony has improved, 


ad it is now 
Ow expected that the year will close with a substantial 


Rly. 







It is interestin 
Wency Board 
ttting the Vv 
£1,800,009, : 
. 


& to note that in the report of the West African 

for the year ended June 30, 1935, it is stated that 

ays Currency issued showed a net increase of 

te been a. Some extent this reflects the better prices which 
Paid on the Coast for local produce. 
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BARCLAYS BANK (DOMINION, COLONIAL 
AND OVERSEAS) 


IMPROVING TRADE CONDITIONS 
INCREASED PROFIT AND DIVIDENDS 


CONDITIONS IN WEST INDIES 


I hope, in due course, to have an opportunity of visiting the 
West Indies and British Guiana, where this bank has carried on 
business for the last hundred years. 

Thanks to the assistance afforded by the mother country through 
preferential duties, the sugar industry there has been maintained 
during the past year, and estates have generally been able to meet 
their expenses, or even, where weather conditions have been favour- 
able, to make small profits. Despite steadily falling prices for 
some years, necessitating severe curtailment of costs, the sugar 
planters have resolutely faced the position, and have, year by 
year, improved their outputs, through better cultivation and im- 
proved machinery. The sugar industry is a vital one to the 
majority of our colonies in these areas, and it is to be hoped that 
the recent small improvement in price is a precursor of better 
times to come. 

Irom this brief review the shareholders will realise how widely 
the branches of the bank are situated, and, in addition to the 
territories mentioned, the bank is, of course, established in Mauri- 
tius, Malta, Gibraltar, Hamburg and New York. It will be appre- 
ciated that your directors are in a unique position to feel the 
pulse of much of our imperial trade, and it would, I think, be 
fair to say that in these Dominions, Colonies, Mandated Terri- 
tories, and other countries in close relation with Great Britain, 
the year generally has seen further progress towards a return to 
more normal conditions. 


THE INTERNATIONAL SITUATION 


It is hoped that the international situation will improve, so that 
attention may be concentrated upon a world-wide attempt to cope 
with those great commercial and economic questions of production, 
distribution and consumption, which should be the real pre- 
occupation of the moment. It is only in a state of world peace 
that the restoration of general prosperity can be best sought and 
achieved. 

I have just referred to the fact that the bank has carried on 
business in the West Indies for one hundred years, and share- 
holders will be interestd to learn that upon June Ist of next year 
this bank will, in fact, celebrate its centenary, for The Colonial 
Bank was established under Royal Charter granted by His Majesty 
King William IV, upon June 1, 1836. In 1925, by special Act 
of Parliament, the powers granted in that Charter were extended 
to permit of an increase of capital, which enabled the bank to 
acquire the business of the National Bank of South Africa, 
Limited, and the Anglo-Egyptian Bank, Limited, so that, as a 
legal entity, Barclays Bank (Dominion, Colonial and Overseas) 
is actually a continuation, under a changed name, of the ok! 
Colonial Bank. 


PROFIT AND LOSS ACCOUNT 


The net profit for the year ended September 30, 1935, after 
making provision for bad and doubtful debts and contingencies, 
amounts to £473,400, to which has to be added £216,816 brought 
forward from the previous year, making a total of £690,216 to be 
dealt with. The net profit shows an increase of £63,000 compared 
with last year, principally owing to the increased demand for 
advances, and the bank has again had a satisfactory experience 
in regard to bad and doubtful debts. 

The board has thus been enabled again to place a sum of 
£100,000 to the reserve fund, bringing that fund up to £1,850,000. 

Interim dividends at the rate of 8 per cent. per annum on the 
cumulative preference shares and 5 per cent. per annum on the 
‘*A’’ and ‘‘B’’ shares, less income tax at the rate of 4s. 5d. in 
the £ in all cases were paid in June last. The board now recom- 
mends the payment of final dividends at the rate of 8 per cent. 
per annum on the cumulative preference shares, and at the rate 
of 6 per cent. per annum on the ‘‘A’’ and ‘‘B”’ shares, less 
income tax in each case at the rate of 4s. 5d. in the £. The divi- 
dend for the year, therefore, on the ‘‘A’’ and ‘'B”’ shares is at 
the rate of 54 per cent., which is 4 per cent. higher than for the 
previous year. After making these appropriations, there remains 
a balance of £223,396 to be carried forward. 

The report and accounts were adopted. 
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LONDON AND RHODESIAN MINING AND LAND 
COMPANY, LIMITED 


SOUND POSITION AND ENCOURAGING OUTLOOK 


The ordinary general meeting of the London and Rhodesian 
Mining and Land Company, Limited, was held, on the 12th 
instant, in London. 

Lord Lurgan, K.C.V.O., who presided, said that the total 
credit on profit and loss account was /141,197, and after deduct- 
ing the usual charges and adding the balance brought in, there 
was {188,379 available. The profit showed a decrease of approxi- 
mately £35,700 as compared with the previous year, but they did 
considerably better than in the previous year from revenue of a 
recurring nature. The directors recommended a final dividend of 
5 per cent. in respect of the year ended June 30th last, together 
with an interim dividend of 5 per cent. for the current year, and 
the amount carried forward was {£96,128, which considerably 
more than met the final dividend and practically met the interim 
dividend for the current year, without taking into account the 
results so far obtained. The results to date justified them in 
expecting to be able to maintain the increased rate of dividend 
now recommended. Last year they wrote off through appropria- 
tion account £40,580, made up of loss on ranching, £15,580, and 
£25,000 written oif livestock, but this year they had deducted 
£25,000 from reserve account to meet the loss on ranching and still 
further to write down livestock. 


THE ASSET POSITION 


With regard to the assets, stands and buildings appeared at 
£67,735, but shareholders would be interested to know that the 
municipal] valuation of these properties was no less than £133,447. 
Mining properties and other interests, at £41,464, could not be 
said to be over-valued, as they brought in a revenue of from 
£10,000 to {15,000 a year, and included the very valuable Rennie 
Tailyour Concession, on which there were no less than twenty-two 
small producing properties at the present time. Their share 
investments were in a very satisfactory position, showing appre- 
ciation in the market price at the date of the accounts of £308,474, 
and the position was even better to-day. Over 69 per cent. of 
their quoted securities were paying dividends or interest. Taking 
investments at their valuation, namely, £881,660, and adding 
thereto debtors and cash, less creditors, £120,000, stands and 
buildings at their book figure of only £67,735, livestock at their 
low written down figure of £42,058, and sundry assets, £10,988, 
they had a total of /1,122,441 against their capital of £1,000,000, 
or a surplus of £122,441. This was exclusive of their mining 
properties, which brought in over 25 per cent. per annum on their 
book figure, and 1,640,000 acres of land, including their ranches, 
with all buildings, etc., thereon—a very satisfactory position. 

The Cam and Motor Company had again had a record year, 
and dividends had been declared amounting to 7s. in all up to 
June 30th, while a further dividend of 4s. had since been declared. 
rhe monthly returns since June 30th had shown an improvement, 
while development results at depth still continued in every way 
satisfactory. They had sufficient ore reserve tonnage to keep the 
mill running for about eight years, apart from tonnage being 
opened up from current development work, so that the company 
could look forward to regular dividends from this interest for 
many years to come. 


SOUTH AFRICAN COAL ESTATES 


The South African Coal Estates Company had had a record 
year and had declared a dividend of to per cent., together with a 
further 6} per cent. for the current half-year. Dividends had also 
been received from the Eastern Transvaal Consolidated Mines 
and the African Investment Trust. He would draw attention to 
the fact that the company was now interested in the Rezende 
Mines, as well as in a number of dividend-paying Kaffir com- 
panies. Production of gold in Rhodesia constituted a record for 
the colony during the year to June 30th last, and more than 25 
per cent. was produced under this company’s management. 

The results from ranching had again been disappointing, but 
the management reported that so soon as the Wiltshire Estate was 
free from quarantine they expected improved results. The com- 
pany had very large land assets, and the beneficial occupation of 
the developed holdings was vital to this section of their interests. 
It was to be hoped that there would be a revival in world condi- 
tions, which would reflect itself in better prices for produce, and 
in this connection he might say that there was a distinctly more 
optimistic view being taken by those who should know. 

The report and accounts were unanimously adopted. 
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ASHANTI-ADOWSENA (BANKET) GoLp 
LIMITED FIELDS, 


PRODUCTION STAGE REACHED 
The first annual general meeting of this co 
the roth instant, at Abercorn Rooms, London. 
Mr G. Seymour Fort, C.B.E., who presided, said their « 
intending mining engineer, Mr Stockfeld, had anticinaiea 
the plant would be ready for production i tag. 
Unfortunately, mainly arising from the large demands for 
machinery from various quarters, their suppliers had hoe ol 
to keep to the dates of delivery and conse he 


quent delays had 
occurred. 
in spite of those unforeseen del: 1 othe 


aa 


N September, , 


Great credit was due to Mr Stockfe'd and the com 
iVS an +h 


pany’s staff that, 

difficulties, it had nevertheless been possible so to aor, a 
work of erection that a cable had been received stating that a 
duction had commenced on December 2nd and that the tr 
plant was running very well and was working gradually up 4 
full capacity. _ 

Mr Stockfeld wrote as follows: —‘' The mine, as is often ¢ 
case with a mine that has been standing idle so long. required 
great deal of cleaning up and repairing underground. 

‘‘In the meantime I may express my opinion that our ants 
pations will be fully realised, although it must not be forgotte 
that a certain amount of absorption of gold in starting up a 
plant is inevitable, and therefore the first returns n 1 pot 
quite as good as they should be. My ultimate opinion is that 9 
prospects are very bright and point to the fulfilment of og 
expectations. 

** Finally, I would like to draw your attention to the fact tha 
all difficulties have been overcome, and the 42 miles of moto 
transport, from the railway station at Oda to the mine, is oa 
one of them, and there has been no break in the continuous an 
expeditious progress that has been made in the work from 
start.’’ 

Since that report of Mr Stockfeld was posted to sham 
holders, the directors had received the cable advising them of t 
commencement of production, and they could congratulate them 
selves that, so soon after the provision of capital, they had 
reached the stage of production. 

The report and accounts were unanimously adopted. 





STEAUA ROMANA (BRITISH), LIMITED 
DEVELOPMENT OF NEW FIELD 


The fifteenth annual general meeting of Steaua ‘R maa 
(British), Limited, was held, on the roth instant, at Winchestel 
House, London. . j 

Mr Wiiliam Fraser, C.B.E., the chairman, who presided, - 
Since our last meeting, the petroleum industry in Soames 7 
been faced with a variety of complex problems. Among them 
most serious has been the absence of a free exchange for! 
currency. Regulations were introduced to ease the ne 7 
the relief which they gave has been inadequate. It has nn 
tomary, for example, for a premiuin of 100 per cent. oe 
rates to be freely offered and taken on unofficial exchange at . 
tions which are not subject to regulation. Petsowen exporte 
however, received only a 10 per cent. prem 
Fortunately for the Roumanian petroleum = 
advantage was offset by developments in other wun a 
to be regretted that owing to the Roumanian exchange de a 
Steaua Romana have been unable to make repayments a 
previously accorded to them, although their * lei *’ balances ® 
recently increased in a very gratifying manner. 

In October last our colleague, Sir Albert Stern, an 
ing director, Mr Percy Anderson, visited Roumanis- ; 
ported their satisfaction with the present ogee we 
Romana. They were especially impressed with pretig = 
efficient development of the Steaua Romana rr - 
Bucsani. This field has justified expectations ane saa 
ducing 2,000 tons of crude a day—approximately 50 | 
Steaua Romana’s pipeline and refinery capacity: 

The aggregate production of oil in Roumania 7 a 
period was 8,562,884 tons. That of Steaua peer ie 
tons—an increase of 3.17 per cent. over the pre he for taxatiol 

The protit for the year, before making re last year! 
was {90,776. The decrease in profit as compare aid by the St 
due principally to the fact that no dividend wee a the t 
Romana Company, Bucharest. With your yt dinary shares 4 
now propose to pay a final dividend on the ae year, placia 
2 per cent. (less tax), making 4 per cent. for to the reserve fo 
the sum of {10,000 to general reserve, £2,500 f £30,880 1s. 72 
staff pensions, and carrying forward a balance 0 + 

The report and accounts were una 


oreiga 


um on official rave 
industry, this @ 
It 


VU 


nd the manag 
They I 
Steal 


id ani 


1ring the sam 


5 1,205.39 


nimously adopted: 






December 14, 1935 


cH TYRE AND RUBBER COMPANY, LIMITED 
POLICY OF EXPANSION 


rhe meeting of this company was held, on the gth instant, at 
riachester House, Old Broad Street, London. 
ce Walrond Sinclair, K.B.E., the chairman, who presided, said 
* the year showed a manufacturing and trading profit of 
-<- ¢ey. which, with miscellaneous receipts, gave a total of 
ioe ; as compared with £181,641. The earnings included for 
tes time dividends on their holdings in their main subsidiary, 
. India Rubber, Gutta Percha and Telegraph Works Company. 
vier allowing for that, the earnings of their own company 
- 4 slight contraction on a strictly comparative basis, but 
suing regard to the keen competition experienced, and the in- 
vitable delay in even partial adjustment of selling prices to the 
asterably higher cost levels of raw materials ruling throughout 
eat the directors regarded the comparatively small reduction 
quite unimportant. A dividend on the ordinary shares of 
, set cent. had already been paid, and the board now proposed 
‘énal dividend of 44 per cent. and a cash bonus of 14 per cent., 


wick 


+a total of 94 per cent. as compared with 8 per cent. a 


to the position of the India Rubber, Gutta Percha and 
Telegraph Works Company, the board had reason to be satisfied 
the developments resulting from acquisition in 1933 of 
ontrol of that old-established company. In the past year it had 
comparing with £26,053 in the 


‘ 


ed a profit of £51,186, 

rvious year and a loss of £46,226 the year before. 

Twa new acquisitions had been made during the year—one at 
e and one abroad. At home they had acquired control of 
\d-established business of James Lyne Hancock, Limited, 
elieved that business would become an integral and profit- 
sart of their organisation. In Denmark they had secured 
strol of a well-established business for the distribution of the 

classes of rubber products which their company manufactured, 
aj that undertaking was already working profitably. Negotia- 
ons were also in progress for additional acquisitions, but he 
would like to emphasise that such acquisitions were embarked 
pon either with a view to widening the company’s activities or 
to increasing its productive efficiency. 

The report and accounts were unanimously adopted. 


KEW ZEALAND LOAN AND MERCANTILE AGENCY, 
COMPANY, LIMITED 


THE FALL IN WOOL PRICES 


The forty-first annual general meeting of this company was 
‘ld, on the 12th instant, at 1 Coleman Street, London. 
dt W. W. Paine presided in the unavoidable absence of the 
“aman of the company, Mr Harold G. Brown, and read the 
“vec prepared by him, which stated that the balance of commis- 
4, interest and other accounts at £428,000 was some £57,000 
‘an last year. The decrease in their revenue was mainly due 
* heavy drop in the price of wool and other commodities in 
they were interested. Although during the year they had 
‘ually sold more wool, the total proceeds of sale were consider- 
ay less than in the year before. On the whole, he thought they 
“congratulate themselves that the results were no worse. 
. Atter Payment of the interest on their two debenture stocks, 
oy were left with a balance to the credit of revenue account for 
7 Year ol some £17,000, which represented rather less than one- 
“tot the net amount required to pay the dividend on their first 
— stock. They had foreseen that it was questionable 
_ they would be able to earn the whole of that dividend, 
the tg they had carried forward a balance of {77,000 with 
., st of enabling them to meet the dividend on the first pre- 
© stock, even though it might not have been earned in full. 

_ “ommended that one year’s dividend on this preference 
** Should be paid. 

a. results, they had to bear in mind that the 
incon ae published were arrived at after providing for 
tm inints set Me a in remitting money to this country 
hor the aes ae ae hs nn sca 
tat during aaa lat exc ange oss, he could te em 
42.000. Had 2 0 June 30, 1935, it amounted to more than 
thes full not been for that item, they would have earned 


; dividend . 
1 p n 2 &T . > , 
“siderable surpl . Oo the fi st prefere nce stock with a very 


; Ith regard to th 
* tter results du 


x 


Defer 


e future, he thought they might look forward 


Mm acti¢: ting the current year, if the present prices of 
~ odities could be maintained. 7 P 


ite Te 0: 
Port and accounts were unanimously adopted. 
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BRITISH BURMAH PETROLEUM COMPANY, LIMITED 
THE TORBANITE INTEREST 


The twenty-fifth ordinary general meeting of the British Burmah 


Petroleum Company, Limited, was held, on the roth instant, at 
Southern House, London. 


The Hon. Lionel Holland (the chairman), in the course of his 
speech, said that the past year had brought no revival in oil 
prices. The years trading profit was £14,578, and after meeting 
expenses, debenture interest, and depreciation at the usual rate, 
there was a loss of £15,191. More than £300,000 was paid in 


taxation in India during the year, making over £800,000 in the 
last three years of repeated loss. 


Their dividend paying capacity could only be restored by largely 
augmenting crude production and refinery throughout. Their 
geologists believed that there were yet areas from which a sub- 
stantial supply of commercial oil could be won. By exploiting 
these areas in conjunction with the producing fields their advisers 
believed the necessary production could be obtained to give satis- 
factory returns even at present prices. 

The company’s interests were now definitely distributed between 
India and South Africa. 


They held over go per cent. of the 
issued capital of 


the Rangoon Oil Company, and this holding 
represented almost the whole of the item 


““ Shares in Subsidiary 
Companies.’’ 


There was a large addition to the value of interests 
in associated companies, consequent upon the South African in- 
vestment, which had increased from {10,000 to £239,000. The 
shareholding in the South African Torbanite Mining and Refining 
Company was taken at cost, the average cost being a little over 
6s. per share, against a market value of more than 15s. Torbanite 
was the richest known mineral producing oil on distillation. 
Besides options covering more than 100,000 acres of torbanite- 
bearing lands not yet systematically prospected, the Torbanite 
Company held mining rights over nearly 5,000 acres of proved 
value, estimated to be sufficient to supply its requirements for 30 
years. As yet the forecasts in the prospectus had been made good 
in every particular. 
its certificate to 
** Satmar ”’ 


Within 13 months of that company receiving 
commence in South Africa the 
motor spirit was on the point of being introduced to 
the South African market. 
instant. 


business 


Sales would commence on the 2oth 


The report and accounts were unanimously adopted. 


KAMUNTING TIN DREDGING, LIMITED 


RECORD PROFITS—-ORE RESERVES INCREASING 


The twenty-second ordinary general meeting of Kamunting Tin 
Dredging, Limited, was held, on the roth instant, at 20 Alder- 
manbury, London, E.C. 

Mr John Howeson (the chairman) said that during the past 
twelve months progress had been more than maintained. Despite 
the drastically curtailed output, the figure of £172,327, which was 
the balance carried down in the current profit and loss account 
afte: charging all operating and overhead expenditure, exceeded 
the corresponding figures in the two preceding accounts by over 
60 per cent. in the case of 1934 and 120 per cent. in the case of 
1933 and was by a substantial margin the highest profit the 
company had yet achieved. The total revenue, amounting to 
£239,793, had increased by more than £71,000 and the balance 
carried down, after charging all expenses at the mines and in 
London, by upwards of £66,000, 

Whereas the increase in 1934 over 1933 had been attributable 
almost entirely to the recovery in the price of tin, the much 
greater increase reported this year was due to two quite different, 
and certainly no less gratifying, causes—a larger output and 
materially lower costs. In the previous year the permitted output 
was restricted to 1,222 tons of concentrate, which were sold at the 
average price of {137 per ton, while the production cost was 
445 10s. and the all-in cost £51 per ton. For the year under 
review their ordinary quotas were increased to 1,494 tons, and 
the sale of tin concentrate realised a little over £131 per ton, but 
the production cost was brought down to £33, and the all-in cost 
was only £37 per ton of concentrate. 

On all sides there was evidence of the virility of the business, 
which had never been in a healthier condition. Financially the 
company was particularly well placed, the present cash balance 
being £118,000, which would be increased to £170,000 when the 
balance of {52,000 was received from the Buffer stock. There 
was more tin in sight to-day than had been extracted during the 
whole of the company’s long life, and a large amount of ground 
still remained to be prospected. The ore reserves were still 
increasing and their value to-day was probably £5,000,000. 

The report was unanimously adopted. 
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PENINSULAR AND 


ORIENTAL STEAM 


NAVIGATION COMPANY 


BRITISH SHIPPING AND SUBSIDISED COMPETITION 


The Honourable Alexander Shaw, chairman, presided on Wed- 
nesday, December 11th, at the ninety-fifth ordinary general meet- 
ing of the Peninsular and Oriental Steam Navigation Company, 
held at the company’s offices, 122 Leadenhall Street, E.C., and, 
in the course of his address, said:—The operating profit of the 
company’s ships before depreciation totalled {£1,054,000. The 
decrease compared to last year’s was mainly on account of neces- 
sary repairs and alterations to vessels. Another element in the 
decrease was that the charges on freight were also higher. The 
voyage accounts were, as usual, those for voyages completed not 
later than June 30th, and, therefore, did not reflect the falling 
off in earnings experienced within the last few months in the 
Australian trade. This falling off was due to a variety of causes. 
There had been a certain disinclination of shippers to send freight 
via the Suez Canal and Mediterranean on account of the European 
situation and the consequent rise in rates of insurance on cargoes. 
Again, the drought experienced in Australia this year had had 
a serious effect on the carryings of certain commodities, and the 
restriction of exports of meat had on some occasions resulted in 
the expensive refrigerated space of the special vessels employed 
in the trade leaving Australia in great part empty. 

As to the company’s accounts, it was undoubted that a policy 
of providing depreciation at the rate of 5 per cent. per annum 
upon the original cost of the ships until they reach twenty years 
of age was a serious matter, involving a charge of about {1,300,000 
per annum. Although in the present state of shipping there could 
be few concerns which had done better, or even as well, the fact 
remained that the company had not been able to find out of the 
year’s profits the full depreciation required, and this had a direct 
bearing upon the dividend problem. It had been argued that the 
depreciation was unnecessarily high. The view that depreciation 
was unnecessarily high must be subject to some qualification before 
it could be safely accepted. Supposing that a considerable part 
of the annual charge for depreciation was swept away, the problem 
would still remain of providing for the necessary replacements of 
the company’s vessels—a provision which could be made only 
from the company’s earnings. 

In regard to the bearing of all that on the dividend problem. 
As would be remembered, year after year, dividends had been 
paid on the deferred stock which, as was frankly stated, were 
not justified by the year’s ordinary earnings. They had been 
paid in the hope that the shipping depression would long since 
have departed. But it required some real recovery in international 
trade, particularly in inter-Empire trade, and evidence of a more 
active determination by Government to see fair play for British 
ships, before founding faith and action on an early return of full 
vessels and better freights. The necessity to provide for the 
replacement of the fleet in years to come had always to be kept 
in mind, and had a direct bearing upon the allocation of the 
company’s resources. It was willingly agreed that every year the 
question of dividend had to be reviewed in conjunction with a 
reasonable outlook upon all the surrounding circumstances; and of 
these there weighed not least anxiously and heavily upon the mind 
of the board the fact that the deferred stockholders had now for 
four years been asked to forgo a dividend. The payment of such a 
dividend consistently with sound finance was the goal to which 
all efforts were being directed. 


AEROPLANE COMPETITION 


The Chairman then proceeded to comment on the competition 
with steamers by aeroplanes and airships. Anybody who con- 
sidered this matter might agree that the air was destined to play 
an increasingly important part in the carriage of letter mails and 
passengers, and that it was wise for the board and management 
to keep, as they did, an eye upon all these developments and to 
be prepared, under proper conditions, to co-operate with air 
services. The point was not being disregarded. Already one of 
the allied companies had a large interest in an air service and 
was making a success of this pioneer effort. It was also actively 
preparing, in co-operation with others, to take its part in develop- 
ing and operating further air services. It would be rash, however, 
to assume either that the sea transport of passengers, mails and 
commodities was destined to be supplanted by air transport, or 


that, in such case, shipping companies could preserve any large 


part of the present value of their assets by the process of switeh 
ing over to air. " 

In spite of the growth of air mails, the actual bulk of maj 
carried by P. and O. steamers now, as compared with 1913, had 
very greatly increased, and with a return of commercial a 
perity would undoubtedly go on increasing. In 1913 the P, ant@ 
Company’s vessels carried outwards from Europe 334, 
mail. 
cent. 


955 bags of 
In 1934 they carried 458,559 bags, an ccitie ad gh 7 
The latest figures for 1935 had recently become available 
and showed a further considerable increase and revealed that lat 
year the mail carried in P. and O. ships was greater than in 1917 
by over 50 per cent. That was a remarkable tigure. 

As regards passengers, the air was not necessarily destined y 
take them all or any very considerable proportion of them. (Co, 
sidering the safety, the comfort and the restful holiday provid 
by the modern steamship, it could not be doubted that travel ty 
sea would continue to retain its attractiveness, especially to 
nation of seafarers. The company’s policy, therefore, was tg 
maintain and increase the amenities offered to passengers and ta 
shippers, and at the same time to be ready at all times to ente 
into friendly co-operation with air services. 





«fe 


S.S. “‘ STRATHMORE ”’ 


Referring to the new P. and O. vessel, the ‘* Strathmore,’ the 
chairman said that a decision to build a new ship of the type of 
the ‘‘ Strathmore ’’ was a very serious matter. In the first place 
the vessel must be demanded by the exigencies of the trade, bet! 
present and future. This was, of course, the case with the P. an 
©. Company, after parting with two vessels for breakin uy 
namely, the ‘‘ Ballarat '’ and the ‘‘ Mantua.’’ The company 
therefore to provide a vessel which would have adequate capac.t 
with properly insulated space to fulfil, when needed, the compan 
obligations in the Australian trade. 

When it was considered that the ‘Strathmore ’’ provid 
1,350,000 ‘‘ man days "’ of useful work, and kept off the dole i 
eighteen months no less than 14,000 individuals, inclu hing the 
families of the men concerned, was it not rather remarsavie tal 
lines which were anxious to lay down vessels very similar to th 
‘Strathmore "’ and to use them on essential Empire Servis 
should hitherto have had their task made impossible by ee 
unwillingness of Empire Governments to give them the we “ 
tance in their unequal struggle with those highly subsidised } reg 
lines which in certain directions were rapidly making it impos 
for British ships to remain at sea at all. 





THE PACIFIC PROBLEM 

He referred in particular to the problem of the survival of Boi® 
liner services in the Pacific. The losses imncurree ’ = a 
Empire companies concerned in the Pacific liner ” or 
Australia and New Zealand on one side of the ocean, = J 
Francisco and Vancouver on the other, continued. ne 
it been impossible for a series of years to earn a single Peat 

depreciation on the ships carrying on those sé — cae 
out-of-pocket losses were so enormous that no _ - ce anil 
could long bear the exhausting burden. - oo 

clear that if the British Government and the Gove a 
Canada, Australia, and New Zealand wished to un pis havé 
of British Empire ships at all across the Pacitic a many yea! 
to decide upon a policy of assisting those ohn ten Ser? 


asia a . k ss. 
had been upholding the British flag at such grav 





<< O 
ments 





servire 


EARLY WITHDR AWAL 


it had been decided with great “F 
In the absence of support it had bee 


to withdraw altogether the service of Empire > 
about half a century had linked up Australia - ° to the dist 
with San Francisco. This decision was entirely at When 
trous effect of highly subsidised foreign compes* left the Cana 
British service was withdrawn there would only nd Nord 
dian-Australasian Line linking up Australasia ” : 

American Continent. That line was making 2 8” 


J 


ps W hic a 
New Zealas 


the 
struggle “ 
i : } 
that 11 ¢ 
concer: 


s sacrilice 
keep the flag flying, but at such enormous S4 
pended entirely upon the Governments OF © + last re 
and upon the Government here hether that 44: 
link could be kept intact. 


f the Dominions Britis 
maining ?* 
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; nig ine were allowed to perish it was unlikely that it would 
pc yy a British concern, and with it would disappear also 
Sai ae spent every year in the Dominions on wages, stores, 
re ony nd so on—to say nothing of the expenditure in this 
— cul the building of new vessels which the Canadian- 
ae ie Line was only too anxious to lay down if it could 
ee economically possible to do so. It was entirely for these 
: sre to decide whether they would allow a situation to 
- ae passenger and mail traffic between Australasia and the 
ce Continent would be conducted solely by foreign ship- 
If they did not feel that they could take the necessary 
 aares to retain a British Empire Line at all, it would be fair 
ans would frankly say so. It was not fair that present con- 
veins should be allowed to continue. It was not business and 





aia 
‘ repiacec 


"i 
tas 


Am 


ang 
Dias. 


+ was not commonsense. 


EXCESS WORLD TONNAGE 





the effect of the shipping policy of foreign countries had been 
to inflate the tonnage of the world that it was wholly in 


~ 


1914 excess not only of present requirements, but of any dimensions 

yhich world trade was likely to attain in our time. If some coun- 
CU ‘nes were prepared to spend their taxpayers’ money lavishly upon 
Con , mercantile marine which was not required by their own trade, 
vide oor by the trade of the world, but was merely an ancillary to 
el by mval ambitions, or a means of whittling away and eventually 
toa extinguishing sections of the purely economic trades built up by 
as Betain, then it was no use asking such countries to be good 
nd ough to rationalise their shipping so as to place it upon econo- 
enteg mic lines. A mere request was futile. To make any progress one 


must have something to bargain with. But in present circum- 
tances Britain had nothing to bargain with. Certain important 
joreign countries had their restrictions, direct and indirect, on the 
chipping of other lands, but Britain’s trade was open to them all. 
They were enabled to keep uneconomic services in operation and 
In uneconomic ships at sea because of subsidies, the lack of which 


piace 

on mide it impossible for Britain to compete with them. It was 

aa yecoming apparent that no effective response would be made to 

io Bntush overtures to foreign maritime powers on that subject until 

vial ihe British Government had shown by definite action its deter- 

asl mation that the ships of Britain should have fair play; that, if 

anv’ ul argument failed, then subsidy would be met by subsidy, and, 

i need be in the last resort and in proper cases, restriction by 

vid restriction. 

le fod the report and accounts were unanimously agreed to. 

oth “it J. Fortescue Flannery offered congratulations to the chair- 

» that usa upon his complete restoration to health and moved a resolu- 

9 til “a of thanks and appreciation to the chairman, the directors 

vices, and the company’s staffs ashore and afloat for their services in the 

fats past year. 

ail ‘lr H. L, Urling Clark said that it gave him the greatest pleasure 

reigt second the resolution, and to say how very happy they were to 

esibld ‘ the chairman there that day. He also wished on behalf of the 
ie to pay a tribute to the very able way in which Sir 
Nam Currie had carried on in the chairman’s regrettable 
“sence, 

iti - Pee was unanimously accorded amid applause and after 

1 ~ “arman’s thanks the proceedings terminated. 





ia ANGLO-ECUADORIAN OILFIELDS, LIMITED 
INCREASED DIVIDEND 


~ seventeenth annual general meeting of this company was 
; mae the 10th instant, at Winchester House, Old Broad Street, 
nts andon. 
rv fr 
: as. — Williamson (the chairman), in the course of his 
ll ees rd lat the directors were giad to be able to submit 
a ~ which he believed would be generally regarded as satis- 
ov The net profit of upwards of £129,000 showed an increase 
Drs diniaeen that of the previous year, and it was proposed to 
a et, less “oe = 74 per cent., less tax, as compared with 5 per 
~ «ard by ap nies year, and to increase the amount carried for- 
a Gomernment a. mantaty £6,000. The company’s investments in 
ad bok value en had increased by some £19,100, and the 
@ the ve, tir other securities had increased by over £100,000 
: a xt Gor Their total holding securities figured in the books 
ee ras ak market value to-day being materially higher. It 
a ‘ Rents during they would dispose of a portion of their invest- 
i “usiderab) « Current year, as they would shortly have to face 
* their lee. capstal expenditure in connection with the expansion 
oa the ean operations. The most striking feature of 
*aintained eo 7 on the field was that production had been 
€ required figure in spite of a reduced drilling 


Quid nt 
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programme and a decrease in the footage drilled. The natural 
decline in the deep wells had been remarkably small. With regard 
to the position of the world’s petroleum industry, one outstanding 
feature of 1935 was the increase in consumption, but this satisfac- 
tory feature had been offset by an even greater percentage increase 
in production. The prospects of the company in the current year 
depended, of course, in the main on American prices for crude 
oil. Having in view the results of the year to date, and given a 
maintenance of present prices, rates of exchange, and political 
stability, he thought it was fair to assume that the next report 
submitted by the directors would be little, if any, less favourable 
than that now presented. If such should be the case they would 
be enabled again to recommend a moderate dividend and at the 
same time to continue to pursue a conservative policy as regarded 
depreciation. 

The report and accounts were unanimously a lopted, and a reso- 
lution was passed converting the shares of the company into stock. 


GOVERNMENT RETURNS, &c. 


NATIONAL ACCOUNTS 


The total ordinary revenue for the week ended December 7, 1935, 
amounted to {10,091,000, against ordinary expenditure of 442,082,500. 
After allowing for a decrease in Exchequer Balances of 473,380 
the operations for the week, as shown below, increased the gross 
National Debt by 431,919,000 to approximately 48,017 millions.® 


(000’s omitted) 

















£ 
TID aise cnesctensiave + 2,846 N. Atlantic Shipping Issues ...... _ “6 
Public Department Advances + 13,560 British Shipping Issues ............ — 22 
24% Funding Loan ............... + 10,800 Road Fund Temp. Advances ... — 200 
1% Treasury Bonds ............ + 4,950 
Land Sett. Repayment ......... + 14 
+ 32,170 — 251 


* Including £375 millions on Account of Exchange Equalisation Fund and Borrowing 
or Statutory Sinking Fund. 

A complete analysis of the approximate position of the National 
Debt on September 30, 1935, appeared in the Economist for October 
Sth. 





Total Receipts into the Exchequer 
Estimate 
for the 
REVENUE year April 1, April 1, Week Week 
1935-36 1935, to 1934, to ended ended 
Dec. 1, Dec. 8, Dec. 1, Dec. 8, 









































1935 1934 1935 1934 
ORDINARY REVENUE 
Inland Revenue— £ £ 
PN IE & sicccsccassisensie 232,500,000! 74,639,000] 69,775,000} 592,000] 343,000 
id aig ices 51,500,000] 7,750,000] 10,305,000 240/000) 205,000 
Estate, etc., Duties ......... 80,000,000) 59,630,000} 55,105,000] 1,300,000) 1,555,000 
0 EET 25,000,000) 14,140,000} 13,835,000] 1,240,000] 1,185,000 
Excess Profits Duty and 
Corporation Profits Tax | 1,700,000 
Land Tax and Mineral 
eS, ae 800,000 150,000 160,000 
Total Inland Revenue ...... 391,500,000} 156,309,000 149,180,000! 3,372,000] 3,293,000 
Customs and Excise— 
Gi ciciicaacsnssicarnsane 188,570,000) 137,185,000] 130,395,000) 4,375,000} 3,862,000 
BIEN, siixciuinvanisenidincsnss 106,350,000} 74,800,000] 73,490,000} 1,500,000) 1,790,000 
Total Customs and Excise |294,920,000/211,985,000!203,885,000| 5,875,000) 5,652,000 
Motor Vehicle Duties (Ex- 
chequer Share) ............... 5,000,000} 1,486,000} 1,933,000 " ad 
Post Office (Net Receipt) ... | 11,850,000] 11,600,000} 12,550,000] 500,000} 550,000 
Coown Lame .....0.c.-cccsces: 1,330,000) 1,000,000) 1,010,000 eee wee 
Receipts from Sundry Loans | 3,900,000} 3,337,174} 3,179,011 92,170 es 
Miscellaneous Receipts........ 25,970,000} 16,382,385) 12,196,499] 251,472 9,654 
Total Ordinary Revenue 734,470,000! 402,099.559 383,933,510 10,090,642! 9,504,654 
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Tota! Receipts into the Exchequer 























Estimate 
REVENUE for the | aotia, | Aprilt, | Week | Week 
1935-36 1925, to | 1934, to | ended ended 
Dec. 7, Dec. 8, Dec. 7, Dec. 8, 
1935 1934 issS 1934 
SELF-BALANCING £ £ £ £ £ 
REVENUE 
PRIN ss shacssssinnciesendae 64,070,000} 41,900,000) 38,750,000) 900,000) 800,000 
Motor Vehicle Duties appor- 
tioned to Road Fund ...... 26,230,000) 8,954,000} 10,422,000 
Total Self-balancing Revenue | 90,300,000] 50,854,000] 49,172,000] 900,000] 800,000 
NE icintiecaiteiniiell aerate |#52,953,559 433,105,510) 10,990,642} 10,304,654 
| 
siti cia it a ea alcatel ama 
Estimate Total Issues out of the Exchequer 
for the to meet Payments 
year 
> 1935-36 
EXPENDITURE (including | Apni 1, April 1, Week Week 
Supple- 1935, to 1934, to ended ended 
mentary Dec. 7, Dec. 8, Dec. 7, Dec. 8, 
Grants) 1935 1934 1935 1934 
ORDINARY 
EXPENDITURE £ £ £ £ £ 


Interest and Management of 
National Debt 


» ce seseeeee [224,000,000] 175,135,343] 176,530,927 [31,293,414] 9,708,589 
Payments to Northern Ireland 


Exchequer dodanie 6,750,000} 3,686,285] 3,840,925 231,392 226,642 
Other Consolidated Fund Ser- 
ID. . ccnisknstcndebusbunndeeeel 3,700,000) 2,052,475] 2,238,968 2,755 


Post Office Fund ............... 1,130,000] 1,126,817] 2,291,118 


ee obsieian 235,580,000) 182,000,920] 184,901, 938131,526,561} 9,935,231 
Total Supply Services 
(excluding Post Office) |508,440,000}330,155,399' 305,501,319] 10,556,000] 9,445,000 


Total Ordinary Expendi- 
ture eucdconscoensesusonns 744,029,000) 512,156,319) 490,403,257 142,082,561)19,380,231 


SELF-BALANCING 
EXPENDITURE 
Post Office 





pabeeebewneenenepeageeb 64,070,000] 41,900,000] 38,750,000 900,000 850,000 
of ae 26,230,000] 8,954,000) 10,422,000 
Total Self-Balaucing Ex- 
Oe ee 90,300,000] 50,854,000] 49,172,000] 900,000) 800,000 
PME. ccnsupicunccsbiniegpecnseens 


563,010,319 539,575,257 /42,982,561'20, 180,231 
| 





The aggregate revenue and expenditure to December 7, 1935, is 
shown below :— 


FINANCIAL YEAR, 1935-36, ApriL 1, 1935, To DECEMBER 7, 1935 
(000’s omitted) 


£ £ 
ED ocasiciscimremenvneneiive SERBS 8 CRVOIIIN oscces.cccsesensosss 402,100 
Increase in balances ............... 192 | Gross inc. in borrowing.. £116,060 
Less 
New Sinking Fund 5,812° 
Pe NINE - ceacnersnsixebeeumaneens 110,248 
512,348 512,348 


* Authority will be sought in the Finance Bills to meet the amount of the Statutory 
Sinking Funds in 1935 by borrowing. 


POSITION OF THE FLOATING DEBT Movement, 
Dec. 8,'34 Mar. 31,'35 Dec.7,'35 Dec. 7, '35 


Ways and Means Advances Outstanding— é £ 
Advances by Bank of England ...... 6,250,000 4,000,000 + 4,009,000 
Advances by Public Departinents ... 43,40).000 34,060,000 39,600,000 4+9.560.000 

Treasury Bills outstanding ............... 878 815,000 799,320,000 908,295 000% + 2,845,000 


Total Floating Debt. ......... 928,465,000 833,380,000 951,895,000 + 16,405,000 


* Includes £1,000, the proceeds of which were not carried to the Exchequer within 
the period of the Account. 


/ 


TREASURY BILLS BY PUBLIC TENDER 


Tenders for {45,000,000 Treasury bills were opened on December 6, 
1935, and the total amount applied for was 472,825,000. Tenders 
were accepted for Treasury bills at three months dated Monday 
to Saturday at 499 16s. 8d., about 40 per cent., and above in full. 
The average rate per cent. was 13s. 1-53d. The amount allotted 


was 445,000,000. The following table shows the weekly record at 
various dates :— 


———$—— sess 











Amount Total Amount Average 
Date Offered Applications Allotted Rate %, 
i 
1933 £ £ s. d. 
SEE Gonievsvsvevnvenvenvnn 45,000,000 73,830,000 ashen f 16 10-84 
TM shushbienpveononneiiiey 45,000,000 83,890,000 42,000,000 010 4°85 
October Poparsee eehenncnuits 45,000,000 100,450,000 45,000,000 012 9-98 
January 5 pibceibckeveenbeenal 35,000,000 76,260,000 30,000,000 018 11-5 
NEE EP chanesnievenssamecneells 40,000,000 80,390,000 338,000,000 017 9-01 
ne 35,000,000 62,745,000 32,000,000 O16 4-14 
October 5. i 35,000,000 65,260,000 31,510,000 015 9-702 
I Goss evnncecnnnica 30,000,000 49,560,000 27,500,000 0 6 1-64 
SED UD dhittenipebendaowenseien 40,000,000 76,095 000 40,000,000 010 293 
ID $isdobieonsaniamiiniaee 40,000,000 60,905,000 40,000,000 O12 4-32 
ce 45,000,000 71,245,000 44,000,000 012 8-05 
November a dineebineae aan 45,080 000 63,955,000 45,000,000 010 991 
November 15 ............... 45,006 ,000 61.155.000 45,000,000 010 995 
aaa 45,000,000 61.745,000 45,1100,000 010 999 
November 29 ............... 45.1090,000 63.605 0) 45..0000,000 011 931 
December 6 ............... 45,000,000 72,825,000 45,000,000 013 153 


eee 
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NATIONAL SAVINGS CERTIFICATES | ; 





Total Sales of Savings Certificates No. of 


Certuncates Value 


Week ended November 16, 1935 


Week ended November 23, 1998 cov | SBMS | drag 
February, 1916, to November 23, 1935 ....... |, 1,242 747.884 417.476 


_ ; oa 978,498 739 
At the end of October, 1935, t 
credit of investors in Savings Certifi 
£391,354,189. 


he amount remaini 


ng to th 
Cates, excluding int & 


Crest, Was 
No of 


_ THE BANKERS’ GAZETTE 
— 
BANK OF ENGLAND 


Return for Week ended Wednesday, December }] 1935 
ISSUE DEPARTMENT 





























£ 
em 410,939,885 one ee ove Tae 
cula pecsvocoscceccccese G00,800. 001 ther Gov , mera 
In Banking Department ... 48,478,502 | Other Secusttion ee = sone 
Silver Coin 155968 — 
meni F 
Amount of Fiduciary Issue ... 240 «nom 
Gold Coin and Bullion ........ 199 4.9. 38° 
459,409,387 459,40 6 
BANKING DEPARTMENT & 
£ 
Proprietors’ Capital ............ 14,553,000 | Government Securities ......... oases 
Rest vi tccetsceeeeeceeeeceeeeee 93,349,435 1 Other Securities -—— 
Public Deposits® .............000. 6,842,570 Discounts and 
Other Deposits :— Advances ..... 10,979,807 
Bankers ....... £94,387,2 Securities ........ £12,911,585 
Otber Accounts £37,204,168 —— ee 99H) 
———— 131,591,435 | Notes ....... 48.478 ME = 
Gold and Silver Coin ............ 653,55 
156,336,440 156.595 44 Goad 
* Including Exchequer, Savings Banks, Commissioners of Nationa! Debt. aad ast 
Dividend Accounts Sa 
Bus 
Amount, Inc. or Dec. on | In le Co 
Both Departments Dec. 1, 1935 Last Week | Last! Tr 
Tm 
4 : N 
I 410,930,885 5,943,376 17,79 55 Sax 
PUbHC GEPOSHS ......cceeceeereeeeeeeeees 6,842,570 - 231,175 | 1 si.63 ve 
ST IIIT id ccustnenesmmnanetien 94,387,267 9,524,146 | 8 4 
Other deposits .............ccceeeeeeees 37,204,168 - 332,917 | 2 Cay 
IED scnetnsccupenmnnepanenesene . * he 
Total outside liabilities.................. § 549,364,890 4,524,862 6 2H59 
EEE ° cuncnscduisnienseussncss 17,902,435 : 20,122 » A 
Government debt and securities...... 341,584,743 5,189,703 | 765 SH F 
Discounts and advances ............... 10,079,897 634,181 | ws a 
Other securities seaniaaiiin 14,000,175 386,143 | =e ‘a 
Silver coin in issue department 1,549,608 ; 721 | 11a s 
Coin and bullion (bank's reserves) ... 200,062,992 + 923,280 | 
Reserves of notes and coin in banking : oa , 
department Ts 49,132,107 4,440,000 — ‘ 
Proportion of reserve to outside lia- | - panne \ 
bilities— i ht 
(a) Banking Department only ™ ~ 
(“ proportion ") ............ 35°4% 5 0°7% | = 4 i. 
(b) Gold stocks to deposits and | 0.8 = 
notes (" reserve ratio "’) ... aH 4% 5 0-6 
(00's omitted) ~- 
cee ceca 
, ‘ |: 
Banking Departmen God be 3 be 
————————K—K— out of =. 
Date 2 
Notes | Circuia- | Public | Bankers’ | Other | Bank | 3 . 
Issued tiou Deposits | Deposits | Deposits - I 
Bi 
j £ *® I 
1985 f ‘ 4 a: 3 C 
Nov. 13 a6 458 | 491.449 15,909 | 92,867 | 3670 oo ls 
» 20 | 457,189 ] 398,900 21,630 | 90,941 | 36. | gain [2 ue 
= -27- | 457,632 | 401,345 19,707 | 90,887 | 36.536 | we do q 
Dec, 4 | 458,409 | 405.567 7,074 | 103,711 | 37.597 | i a 1 
11 | 459,409 | 410,931 6343 | 94,387 | 37,204 . 
eee Oe !..  . 
((4)’s omitted) am 
' A 
nt 
Issue Department | Both Depts. Banking Departme 
0 
Gold Coin Dis- | Orher | Reserve 30° 
Rate | Gove. Other i Govt. | counts &| ¢ ~ the“ Pro ( 
Debt and Securi- aod Bullion | cecuri- Sec 1 
Securi- a and Reserve ties | AOv82"| ties portion 
ties ties Ratio ces ’ 
i ( 
1998 | t % ) € é t | 55.927 
Nov.13 256970 14s 197377 | 36g) 89.475 | 11.105 | 126% | oo ig 
20 257,300 | 1.161 | 198.069 | 36g] 83.620] 9,719) Te) | S004 
27 28715 | 1,142 | 198,439 | $64] 85,545] 9.500 | OKT) | g3.572 
Dec. 4 257,348 | 1.113 | 189,140 | 9549) 89,417 ee yoar2 | 49.132 138 
‘n»_1L 257,372 | 1,089 _| 200,063 3644! _ 84,213 = | 
BANKERS’ CLEARING RETURN 
LONDON 


(00's omitted) 
| Town | metropotas | Country | anes 


i an 
1938 £ f 2,926,133 33.8 








anuary 1 to November 27... | 29,235,573 1,707,333 63,626 . i 
yet. Decembe: 4.....-. 721.753 41.732 6otgs | sll 
Week ended December 11 ...] 695,995 ee | — (nee 
Total to date, 1995 ..........+0+. 30,654,321 17880 3905, 825 38.58 
Total to date, 1934 .............- woe 4 "126/856 + 240,069 | +" 5 9% 
Increase or decrease in 1935{ ~ 55% )= 76%)" ~-- 17 
on —— one | aenesit | Sie 
Total for year 1934........0:.-.-. | 30,740,117 | 1,759.98 | 9°746,471 
Total for year 1933............... 27,714,480 1,656,678 g1x04l +8. 104% 









1w2 ‘go, | = 
Increase or decrease in 1934 { bay ~~ x N6-2% |= 7% 





i 


i 


S10 
4 0" 


a8 Sap 
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PROVINCIAL 
(000's omitted) 
2 —— 
ee Aggregate Totals 
Week ae Month of November January 1 to 

Decembe r December 7 

| 

| 1934 | 1935 | 1934 | 1935 | MCF | 1934 | 1935 
_—— —$—$ $$$. 
vo, of We ting ays | | 26 26 os 
No. of £ £ t £ o £ £ 
owiNGHAM | 3.079 | 3,317 | 9.887] 10,405 | + 5-2] 110,154 | 114,037 
BLAMING | g73- | 1120 | 31553} 4/282 | +20-5] 41939 | 43.714 
ont “| yor9 | v'a33 | 5166] §,2392 | + 1-2 | 57,541 | 57,713 
mw... | $6041 @220) ... s be 254,286 | 261,199 
pe "| “'gog | 800 | 3,140 | 3,687 | +17-4 | 34,997 | 36,515 
ed 833 | 875 | 3,673 | 4,196 | 414-2] 44,010 | 43,987 
Le STER? 748 | 849] 2,722] 3,012] +10-6| 30,441 | 32,293 
eS POOL® | 6.314 | 6,064 | 27,800 | 25,320 | — 8-9 | 294.935 | 276,772 
LESTER... | 11,069 | 11,680 | 42:951 | 41,030 | — 4-4 | 467,755 | 470,231 
S NCASTLE .. | usst | 1,436 | 6,362 | 5.626 | —11-5 | 72,023 | 63.461 
NOTTINGHAM 555 | 604] 1,952] 2,181 | +11-7 | 21,297] 23,032 
SHEFFILLD | 1,218 | 1,287 | 3,763] 3,765]... 40,533 | 41,525 

| 33,912 | 35,595 |110,969 | 108,736 | — 2-0 [1,469,911 [1,464,479 


————— 
_—- 


* Kestricted area from April 1, 1935. 1 Extended area from November 26, 1934. 


OVERSEAS BANK RETURNS 


NOTE.—The latest return of the Bank of Italy appeared in the Economist for Nov- 
mer 9. Portugal in November 23. Egypt, Roumania. Estonia, in November 30. 
Pederal Reserve Members, Czechoslovakia, Turkey, Finland, Norway, Danzig, 
Decmark in December 7. 


BANK FOR INTERNATIONAL SETTLEMENTS 


(In Millions of Swiss Francs) 
Nov. 30,| Aug 31,|/Sept. 30| Oct. 31,, Nov. 30 


ASSETS 1934 1935 1935 1935 1935 
NII... ssacnenpnsoonesenenenencouaes 117 24°4 25 4 32 2 27:6 
Tait ana daeniemanieniannients 49 3-1 2-6 29 27 
Ti cessenebebpkenabnecinnnnenen 70 15-6 170 19-3 15 6 
Bills and acceptances :— 
Ee 173 3 132 4 1247 127 5 131-4 
ats 1715] 2092 217 4 2116; 2013 
Tar tunds :-— 
hot exceeding 3 months ............... 40-4 424 42:6 40 3 36.3 
Sundry bills and investments ............ 239 2 216-9 | 2202] 2229); 2228 
aaa alienate 9-6 10-6 10 9 116 11.5 
LIABILITIES 

cist i utiiieeecall 125-0 | 1250 125 0 124 0 125-0 
| 173 20-9 20-9 20:9 20:9 
Spraal deposits -— 

Annuity trust account ...............+0. 154 7 154-4 154-8 154 8 154 9 
oman Government deposit fund... 77:3 77-2 77°4 77 4 775 
French Government guarantee fund. 0 8 61-9 61 9 619 619 
French Government deposit .......... ne 2-0 20 2:0 2-0 


Tine deposits of Central Banks :— 
Not exceeding 3 months :-— 


For their own account ..............- 108-8 104-5 104-5 104 5 103-7 
_ For account of others ............... ons 3-0 3-0 30 3-0 
de)! deposits of Central Banks :— 

For their own account ..............0.+« 42-1 30-4 32-6 40-4 22:1 
For account of others...................- 12.1 107 10:4 10 4 99 
aN 12 36 31 27 6-8 
Sent deposits—gold........ccccseseceeceee 10-9 18 8 217 20 5 21-7 

pellaneOus iteMS ..............0..ececes 67 5 423 43 6 449 459 





US. FEDERAL RESERVE BANKS.—In $’s (000s omitted) 


ere eee ere en —_— 
US.F.R. Banks Dec. 12, | Nov. 21, , Nov. 28, , Dec. 5, Dec. 12, 
Resources 1934 1935 1935 1935 1935 
GoM Certificates on hand 


“od due from the Treasury] 5,123,150 | 7,161,650 | 7,266,650 | 7,410,350 | 7,520 350 


Toa eserves aneiandans 5,378,510 | 7,422,360 | 7,511,570 | 7,653,320 | 7,773 250 
~ cash teserves ......... 235,880 | 242,110 | 227,250 | 225,440 | 235 410 
_ bills discounted ...... 9,260 5,420 6,030 5,370 6.110 
Th ight in open market 5,690 4,670 4,670 4670 4,680 
i bilson hand ......... 14,950 10,090 10,700 10,040 10,790 
Tr advances ........, 10,660 32,560 32,630 32,390 32,790 
To Govt. securities | 2,430,220 | 2,430.240 | 2,430,180 | 2,430 180 | 2,430,170 
a 'sand securities .. | 2,455,820 | 2,473,080 | 2,473,700 | 2.472.800 | 2 473930 
me eae Reed 8,451,360 |10,611,900 |10,630,790 |10,782,290 |10,917,340 
ABILITIES 
Federal Reserve notes in 
xtual circulation ........ 3,201,460 | 3,570,420 | 3,626,780 | 3,648,240 | 3,653,740 
Mureate of excess mem- 
— reserves over 
reMents............ ees - 
nt embed oe 27,050 | 3,070,000 | 3,060,000 | 3,180,000 | 3,310,000 
account ......... 4,111,950 | 5,781,640 | 5,788,990 | 5,905,110 | 6,039,610 
feet deposits ...... 97,750 50,460 53,770 42,670 24,030 
Cots —_ Seatdientanac 4,393,310 | 6,093,640 | 6,124,330 | 6,231,230 | 6,343,550 
Tea bea 2 and surplus | 290,290 | 298,660 | 298,790 | 298,790 | 298.790 
Rito ae ities SSraveveneece 8,451,360 |10,611,900 [10,630,790 |10,782,290 | 10,917,340 
' total reserves to 
at and F.R. note 
ve ties combined ... , % 
v SFR Sen on 708% 76-8% 770% 77: 5% 77 -8% 
RRASURY ComBingD 
Noceta Resources 
y Stock ...., 
Tra y and Nationgi os 9,804,000 | 9,874,000 |10,009,000 | 10,068,000 
Lusneyo Sass oa 2,409,000 | 2,421,000 | 2,442,000 | 2,447,000 
rey in Circulatio: 
Trasury Cash and -_— eee 5,739,000 | 5,820,000 | 5,843,000 | 5,841,000 


msit with Fed 
weve Banks eral Re- 





eee 2,648,000 | 2,625,000 


2,626,000 ! 2,558,900 


Dec 12, | Nov. 21, | Nov 28, | Dec.5, | Dec. 12, 
Tota gold reserves 1934 1935 1935 1935 1935 
Toa bil discounted’ “77 | ':77!.190 | 3,058,780 | 3,098,950 | 3,238,420 | 3,260 470 
feounted ...... 5,520] ' 3,660] 3,470] ' 3,350| ° 3,940 
: ee open market 2 060 1,800 1,800 1,200 1,800 


mal US, 
Total bills ang't, Securities 777750 | 741,820} 741,820] 741,820] 741,820 
8~Member-bank.. | 786:040 | 754,950 | 754,810 | 754,720 | 755,500 


~ of total rea, corsgeoe 1,631,510 | 2,779,870 | 2,777,840 | 2,908,420 | 2,946,820 



















seacee . 81-8Y, 82-0% 82-:9% 82-9% 
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AUSTRALIAN COMMONWEALTH BANK.—In {’s (00's omitted) 


Nov. 4, ,Nov. Il, ; Nov. 18 , Nov 25,; Dec 2,; Dec. 9, 
ASSETS 1935 1935 1935 1935 1935 1935 
Gold and English sterling ... | 15,994 | 15994 |] 15.994] 15,994] IS 494] 15.994 
Other coin, bullion and cash 5 709 5,522 5,513 5.346 5,509 5,160 
Money at short call—London 15 818 15,738 16,862 16,875 15,543 15,079 
Conversion funds in London 307 307 307 307 


Short-term loans ............... 9,101 8,312 | 8,037 | 7,937 | 6,103 | 4,263 

Securities ....00.......ceeeeeeee | 70128 | 70,128 | 70128 | 70,128 | 70980 | 71,454 

Discounts and advances...... 7,007 6,908 6,962 7,186 7,228 7,470 
LiaBILitigs 

Notes issued ...............ccee. 47.944 | 47,044 | 47,044 | 47,044 | 47,295 | 47,295 

Reserve premium on gold ... 3.896 3,896 3,896 3,898 3,896 3.896 

Deposits ......... Bass 68.986 | 68.110 | 49,275 | 89,301 | 66,072 | 63,957 


RESERVE BANK OF NEW ZEALAND. —In /'s (000's omitted) 





| Nov. 4, Nov. 11, ; Nov. 18, | Nov. 25, Dec. 2, 

ASSETS 1935 1935 1935 1935 1935 

og iediceea aac sadetad 2,801 2,801 2,801 2,801 2,801 

Sterling exchange............. 16,825 16,948 17,338 17,458 20,674 

Subsidiary coin................ 212 210 208 210 209 

Investments .................. 1,535 1,538 1,538 1,540 1,544 
LIABILITIES 

Bank notes .........ccccececees | 9,056 9,101 9,172 | 9,123 9,234 
Demand liabilities— 

Government ............... 5,572 5,764 5,479 5,717 5,379 

Le ee 5,177 5,064 5,657 5,597 9,052 

Ratio of reserves to sight 
Ce 99-1% | 99-1% | 99-2% 99:1% | 99-2% 





BANK OF CANADA.—In $’s ((1))’s omitted) 
Nov. 13, | Nov. 20, | Nov. 27,{ Dec. 4, 


1935 1935 1935 1935 
ASSETS 

Reserve, of which.. Iie ieee mated 190,175 | 190,929 | 195.577 191,534 

Gold coin and bullion ......................00.. 181,533 181,366 181268 181,409 
Advances to Dominion Government ........ 29,225 2,223 2,222 2,224 
Dominion Government securities............... 108,694 117,004 117,318 120,579 

LIABILITIES 

NN, cvcnscnonimesdveiocariniasces 97,537 96,127 93,444 94,686 
Deposits :— 

Dominion Government ..................00000 21,787 26,552 31,731 28,003 


Chartered banks .. ss cacaneis aoe 204,034 183,347 184,716 | 189,513 
Ratio of reserves to notes and deposit lia- 
bilities aici ; 58:-6% 62-2% 62-:9% 61-1% 


SOUTH AFRICAN RESERVE BANK.—In /’s (000’s omitted) 
Dec. 7,| Nov. 8 Nov. 15, | Nov 22,| Nov 29,} Dec. 6, 

















AssiTs 1934 1935 1935 1935 1935 1935 
Gold coin and bullion ......... 22,295 | 25,742 | 25.740 | 25.738 | 25,735 | 25,732 
Bills discounted : Foreign ... | 8,641 7,306 8,712 | 10,131 | 10,117 | 10,556 
Investments .............cecceees 1,725 1.726 1,726 1.726 1,726 1726 
CRUE GRIIOD cceccccccceccececcese 9.982 | 13,744 | 13,755 | 12,914 | 13,705 | 13,532 
LIABILITIES 
Notes in circulation ......... 12,199 } 13,119 | 12575 |12.290 |13,961 | 13.524 
Government deposits ......... 1,388 1,406 2,293 2,866 2,263 1,835 
Bankers’ deposits............... 21,808 | 27,162 | 28,829 | 28,433 | 28,146 | 28,905 
Ratio of cash reserves to 
liabilities to public ......... | 55-5% | 56:1% | 54 7% | 53°7% | 53 0% | 52 5% 
RESERVE BANK OF INDIA.—In rupees (000's omitted) 
Nov. 15, ; Nov. 22, Nov. 29 Dec. 6, 
1935 1935 1935 1935 
Gold coin and bullion ................ noon 44,42,17 44.42.17 444217 44.42.17 
IN is6nctisiciaccnciaicincauiandaadenneite e 58.51.29 §8,61,95 58 93 98 58.41.39 
MUI  cocccccecccctsccsncseccee - 10 88 89 10,59,39 112598 12,17,03 
Sterling securities®  ...............csceeeeee 66.18.83 | 66.1883 | 661883 |} 661883 
Indian Government rupee securities® | 25,5232 | 25,5260 | 255312 | 25,53 27 
II ni. cntcnensnanssdecconadiesv as 5.38.36 §,15 12 5,19,92 5,23,67 
LIABILITIES 
Note circulation ........ ictlclasiaeusibiabindceaiaa «. |1,62,22,.37 | 1,61,09,28 | 1,60.36,97 | 1,63.79,94 
Deposits :— 
vernment pntceieaatinatiie 6,73,16 8,17,44 11.88.30 8,85,20 
III .caceihasicnrenuiddaddiadimatineeibennian 32,20,10 30,4694 28,16,93 28,09,03 
Ratio of gold and sterling to liabilities 56 9% 56 8”, 56-°7% | 56:°9% 
* Held against notes. 
BANK OF FRANCE.—!In francs (000’s omitted) 
Dec. 7, Nov. 15, Nov. 22, Nov. 29, Dec. 6, 
Assets 1934 1935 1935 1935 1935 
I ivisiisaeiccccnnenena . | 82,314.313 | 70,389,378 | 69,025.013 66,190,775 | 65,904,918 
Sight balances abroad 10,326 7,699 72 793, 105,954 17,217 
Bills discounted ...... 3,477,833 8,303,889 9,786,159, 11,217,774 | 10,298,827 


Nexotiable bills abroad 729,784 1,036,715 
Advances against sec. 

To the State ...... 3,200,000 3.200 000 

Other advances ... 3,219,810 | 3,695,189 
Negotiable Bonds, 

Sinking Fund Dept. 5,898,204 5,800,402 
Other assets (exclud- 

ing forward exch.) 5,034,696 5,179,716 


1,051,067} 1,065,385 1,082,576 


3,200,000} 3,200,000 3,200,000 
3,897,261) 4,357,818 | 4,485,328 


5,800,402} 5,800,402 | 5,800,402 
4,919,472) 4,832,239 | 5,037,387 


LIABILITIES 
Notes in circulation 81,289,897 | 81,881,264 | 81,234,711} 82,447,326 | 81,689,278 
Public deposits ...... 4,078,636 2,837,613 2,833,698, 2,826,040 2,832,677 
Private deposits ...... 16,286,064 | 10,470,116 11,269,768, 9,184,634 8,639,959 
Other liabilities ...... 2,330,370 2,359,596 2,414,591} 2,310,948 2,664,815 


Ratio of gold reserve 
to sight liabilities 80-8% 73:8% 72-3% 69: 9% 70:6% 


THE REICHSBANK.—In Reichsmarks (000's omitted) 
Dec. 8, Nov. 23, Nov. 30, Dec. 7, 


ASSETS 1934 1935 1935 1935 
er Saas Peea tata cn wrieiaadeannaaa 78,648 88,117 88,151 88,277 
Of which deposited abroad ............... 21,204 21,034 21,034 21,141 
Reserve in foreign currencies ..........+. 4,177 5,436 5,256 5,296 
Bills of exchange and cheques ......... 3,707,422 | 3,686,507 | 4,151,138 | 3,951,769 
Silver and other coin iigaaneeteddane 180,643 230,614 128,036 155,626 
Notes of other German banks ............ 8,762 14,353 4,919 8,417 
RE. | s ccssvacesanenttumnodsxesatenennions 91,519 30,679 78,182 41,695 
TRROUEMRORES. onc ccsccescccccsccsecsesceccosese 756,331 660,805 661,288 661,702 
I. ccnsnnsasanevecesnedonasennes 681,565 701,415 788,682 778,885 
LIABILITIES 
Share capital .........-.ccseeeeseeeeeeeeeeneee 150,000 150,000 150,000 150,000 
INE. «a: vanubnnensunnnnseresastuenees 472,797 471,184 471,184 471,184 
Notes in circulation .......... ata 3,716,833 | 3,797,864 | 4,186,124 | 4,044,580 
Other daily maturing obligations ...... 856,840 717,635 806,108 735,486 
Oita Ma MAIOD ...00cc0csecccsccsscocscecese 312,597 281,243 292,236 290,417 
Cover of note circulation ............-..++. 2-22% 2°44°% 2-23% 2°31% 
ee een 


NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted) 


Dec 6, ; Nov. 6, ; Nov. 14,; Nov. 21,; Nev. 28, | Dec. 5, 
ASSETS 1934 1935 1935 1935 1935 1935 
Gold .......02--eeeceeee - 2,502,957 |3.434.665 3.437.564 |3,447,492 |3,480,106 |3,486,664 
Silver and other coin 81,595! 57,983 60,382 63,758 64,225 63,342 
Securities .......++++++ se 692,226 1 342,817 [1.344.571 [1,348,967 |1 363,923 |1,323,837 
Advances ......--+s+00- 107,715} 115,507 | 114,359 | 111,154 | 110,227 | 107,978 
LIABILITIES 

Notes in circulation... |3,534,758/4,192,805 [4,168,013 |4,137.435 |4,158,414 |4,171,487 


Deposits : Govt. ...... 30,824 46,658 33,027 43.946 42,219 33,655 
190.482' 905,910 | 950,228 ' 984.379 '1.012.228 ' 971,062 


Other ...... 


e 


[a 





pen eneemnaneting 
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MONTHLY STATEMENT OF LONDON CLEARING BANKs 


(000’s omitted) 


$s omitted) 















































National 
— : Barclays Glyn, | Lloyds | Martins | Midland | National] Provin- | West- | Williams 
a a Bank, hear gn Mills | Bank, | Bank, | Bank, | Bank, | cial | ™éinster |Deacon’s Ap... 
. , Limited |* ‘jand Co.| Limited | Limited | Limited | Limited | Bank, Bank, | Bank, gate 
Limited | Limited | Limited! ~~ 
{ 
| rill 
AssETs £ f£ £ £ £ f £ é f , 
Coin, bank notes and balances i) a . f 
with Bank of England ......... 40,242 | 1,882 | 4,002 | 41,251 8,708 | 47,986 3,241 | 31,190 | 32.975 3.499 9140 
Balances with and cheques in mee | oltce 
course of collection on other 
banks in Great Britain and 
RI enc hieeeibibeecaeiiesaadiies 10,050 679 | 1,050 8,848 2,468 8,503 220 5,556 | 7,800 54° - 
: ‘, 1,543) 4671) 
DINER nciincsvcsatecnscsocce silts bic = 3,040 469 - ae “a ae * 93 
Money at call and short notice ... 23,497 | 3,121 | 6,952 | 29,880 5,136 | 23,714 5,070 | 21,751 21,371 | 6847] 147 x 
BRS GROOMER... cc ccccseeccescse. 65,682 852 847 | 54,446 6,294*| 71,698 1,628 | 38,055 | 51,714 | 1,945 293 16] 
IIE sc. s cccnauhinnbinnbinenbbenit | 106,070 | 8,319 | 15,982 | 118,118 | 37,944 | 115,354 | 16,101 | 89,441 | 103,614 | 9.643 62) 389 
Advances to customers and other | oe 
EE 157,795 | 9,301 | 11,526 | 142,813 | 28,507 | 176,450 | 14,670 | 109,135 112,001 | 11,769 773.9) 
Liabilities of customers for accept- 
ances, endorsements, etc. ...... 8,199 782 | 1,480 | 30,458 5,086 | 16,989 141 8,398 | 24,219 | 1,739 9749) 
Bank premises account ............ 7,718 412 740 7,855 2,725 10,516 741 7,435 5,544 | 1,022, 44.708 
Investments in affiliated banks | 
and subsidiary companies ...... 7,224 4,986 7,423 2,514 2,993 | 25,149 
426,477 | 25,348 | 42,579 | 441,695 | 97,337 | 478,633 41,812 | 313,475 | 361,531 | 38,007 2.26889 
Ratio of cash to current, deposit 
and other accounts ............... 10-26 8-34 | 10-20 10-66 10-24 11-01 8-58 10-84 } 10-13 | 10-42) 10-51 
LIABILITIES | 
GD hcenccccennssescences 15,858 | 1,000 | 1,060 | 15,810 4,160 | 14,248 1,500 9,479 9,320 | 1,875 | 74,31 
NN oc vcdschensceceenens 10,250 | 1,000 530 | 8,500 3,000 | 11,500 1,090 8,000 9,320 | 800 | 3539 
Current, deposit and other ac- 
DED” ‘cchehbbitcaetsunbinibingeiois 392,170 | 22,566 | 39,244 | 386,921 | 85,072 | 435,896 | 37,775 | 287,598 | 318,659 | 33,593 (2,039.48 
Acceptances, endorsements, etc. 8,199 782 | 1,480 | 30,458 5,086 16,989 141 8,398 | 24,219 1,739 | 97,491 
Notes in circulation.................. 6 19 1,306 13 ew 
Reduction of bank premises ac- | 
ogc - 
EE, -Wuacnunsseeuceen bebwreebentees 265 “ 
426,477 | 25,348 |42,579 |441,695 | 97,337 |478,633 | 41,812 | 313,475 1 361,531 | 38,007 2.2668 
i | | | | 
* Includes an amount of Treasury Bonds and First-class Securities maturing within six months. 
NETHERLANDS BANK.—In tiorins (OU0's omitted) AUSTRIAN NATIONAL BANK.—In schillings (0000's omitted 
Dec. 10,) Nov. 11, ; Nov 18, , Nov 25. Dec. 2, | Dec. 9, Assets Nov 30, | Nov 7 , Nov. 15, Nov 23 Nw & 
Assets 1934 1935 1935 1935 1935 1935 Casb reserve— 1934 1935 1935 | 1935 | 138 
OE. ccnnesciannmnicnnitih 842,035 | 613,131] 622,237 | 628,000 | 628,105 | 630,053 Gold coin and bullion ... | 241.986 | 242.448 | 242.454 | 242 490) ot 
UOT. .cisissuinonbiieniie 17,945 20,225} 20,299 20,632 19,774 20,107 Other foreign exchange® .. 45,939 135,912 129,169 126,199 a 
Home bills discounted | 26,491 36,555| 34,299 40,365 37 888 29,744 Bilis discounted .............. 241,149 227,545 | 228,502 | 226,754) 2 
and advances Federal debt? ............. 624,444 624,444 624,444 | Blade | OF 
in current account 143,084 135,286; 129,311 136,886 | 136,444 | 125,231 Lia BILITIES 964 | 549 
LiaBiLities Share capital $4,960 $4,960 54,960 ae | 
Notes in circulation... | 883,034 794.686) 787,847 | 787,109 | 816.906 | 795,333 Reserve fund —.............. 11,280 7,302 7,302 ao one | 95 8% 
a 173,443 37,592' 50,061 ' 74,481 2,121 46,126 Notes in circulation ......... 954,729 895,303 893,358 | 852,28 asses 
SUID <;.c::3iscusnenanienseaie 171,927 22,010 | 316,053 | 3544481 


BANK OF JAVA.—In florins (000's omitted) 





Dec. 8,; Nov. 9, | Nov. 16.) Nov. 23, Nov. 30,, Dec. 7, 
ASSETS 1934 1935 1945 1935 1935 1935 
Gold and Silver ............ 142,640 97,500 | 96,880 | 102,470 | 102.630 102,810 
Discounts, advances, and 
other investments ...... 72,390 84,700 | 81,370 72,710 | 75,210 77,970 
Foreign bills ............s00+0« 790 2.410 | 2,760 3.0 | 2.910 2,600 
Other assets ............s0008 12,280 9,960 | 10,140 10,240 | 10,690 10,690 
LiaBILITIES 
Notes in circulation ...... 183,530 | 165,070 | 162,340 | 157,790 | 157,230 160,340 
Deposits and bills payable 32,520 17,520 16,790 18,650 ' 22,240 21,770 
SWISS NATIONAL BANK.—In francs (0UU’s omitted) 
Dec. 7, Nov. 7, | Nov 15, Nov. 23, Nov 30, , Dec. 7, 
Assets 1934 1935 1935 1935 | 1935 1935 
Gold senseecessereassesens 1.909,828 | 1,387,369 |1,389.891 |1,391.936 1,391,904 1,391,898 
Of eee abroad = pond ae 221,912 | 223,957 , 223,323 | 223,317 
Discounts ............... j J 67 866 68,491 24 39 
Bills of the Confedera- aeneeaal — 
>. ssuepemnihensiliiie 4,172 62,516 68,285 69.985 72,834 72,334 
Advances ennesconneosone 80,453 103,741 89.401 93,621 99,578 97,697 
ON ee 51,959 54,441 53.494 53.613 51,543 $1,512 
LiaBILITIZS 
Notes in circulation... {1,347,555 | 1,294,762 |1,272.326 | 1,267,824 |1,322,517 1,294,749 
oo ree 669,973 339,335 | 353,387 | 356,983 | 337,225 343,302 
BANK OF SWEDEN.—In kronor (000's omitted) 
Dec. 7, , Nov. 15 1 Nov. 23, ; Nov. 30,) Dec i 
ASSETS 1934 1935 1935 1935 1935 
Gold reserve........ a teeseeseseens «ses | 284,479 | 388,870 | $93,211 397,549 | 397,485 
Government securities—Swedish | 174,348 | 78,639 78639 | 78,639 | 78,639 
” » F 46.556 69 R06 69,806 69. 806 69.806 
Bills payable in Sweden ......... 12,177 11,864 12,190 12,071 11,898 
Bills payable abroad ............... $51,671 | 372.709 | 372,797 | 372.768 | 356.445 
— NEE cocesenvccnce on. 187,573 | 177,540 173,874 192.021 
: vances rccoemecees 28,936 31,416 31,618 33,020 
lotes in circulation § ............... 635,141 | 699,242 | 648,621 733,438 1 
Government deposits ............... 252,124 169,654 | 276.806 | 265,183 serine 
Private deposits ..................... 220,319 | 301,301 245 372 193,765 | 21 1,457 


BANK OF SPAIN.—1n pesetas (000's omitted) 


Dec 1, | Nov. 2, 


1934 1935 
IONE 00... eeeeeseceeesenes 2,266.798 |2.257.956 
TS eae: 677,883 | 691,651 
Loans and Discounts. |3,185,686 |2,359.981 
Spanish 4% stock... 344,475 | 344,475 
Advauces to Treasury | 150,000 | 150,000 
LiaBILITIES 
Notes in circulation .. |4,652,980 4,807,498 
tenet enees 785,673 |1,238,746 


Nov. 9 Nov. 16 , Nov. 23, Nov. 30 
1935 1935 1935 1935 ° 
2.257 849 |2 257,765 2,255,234 |2,255,051 
687.241 | 688,804 | 693,155 | 695,930 
2,321,882 |2.283,.983 2,244,282 |2,306,671 
344475 | 344 475 344,475 344,475 
150.000 150.000 150,000 150,000 
4 859,429 |4 790,660 '4,736,023 |4.733,895 
1,247,745 '1,290,544 '1,333,754 11,308,155 





* Lo doliar and sterling only 





* In ace 


,»0OFr 








ance with Art 53 of the s.atules 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengo 
(OUU’s omitted) 
Nov. 30, Nov 7, 


ASSETS 

Metal reserve— 
Gold coin and bulhon 
Foreign Exchange 
Token Money cc cccceeecceceeseeeeeees 
Inlaud bills, warrants and securities ... 
Advances to Treasury ............000+0+- 

LiaBILITIES 

Share capital (gold crowns 30,000,000°) 
Notes in circulation ..............sse00+++ 
Current accounts, deposits, etc. ... 
Cash certificates 
Other liabilities 


ee eeeeeeeneeeeere 


eaten eeeeeeeeeeeeeee 





Renee eee e ee ee ewer eereneee 


1934 
78,935 
15,177 
10,599 

588,604 
47,015 


34,756 
350,366 
99,975 
115.136 
180,816 


1935 
78,936 
25,371 

6,889 

§30,862 
72,136 


34,756 
377,270 
117,378 
114,298 
170,143 


Nov. 15,, Nov 23, Nov 


1935 | 


1935 
78,936 
24.843 

8.557 

§20,583 
72,136 


34,756 
354,573 
128,959 
104,298 
172,820 


* Calculated at pre war parity of exchange 


CENTRAL BANK OF ARGENTINA—!n paper pesos 
(000,000’s omitted) 


ASSETS 1935 
Gold Ot ROME! ..cccccccccccccese 1,224 
Gold abroad and foreign ex- 
SED .ccrcsasannesiieeebenees 109 
Non-interest bearing Govern- 
NE EEE conccondvoeeemees 119 
Consolidated Treasury Bonds 150 
LIABILITIES 
BOBOED — coccnseccceccescsenccvsense 920 
Government deposits ......... 163 
Shareholding bank deposits.. 213 
Other deposits .......0..se0+eeee 121 
Account of mobilisation insti- 
ED cessnusunbbaannuasesinnealie 174 
Ratio of gold and foreign ex- 
change to note and sight 
SNEED coscisccthinineineess 83-8% 








ASSETS 

Cash reserve :— 

Gold at home and abroad 

Foreign exchange 
Other toreign exchange .........+.++++++ 
Bills and advances against security ... 
Government advances 
LiaBILITIES 


seceeeeeeeerereee 





Aug. 31, , Sept. 15,) 5« 


NATIONAL BANK OF JUGOSLAVIA. 


opt. dU, Oct. 15, 
















7s 936 | 
26,463 | 2798 
10,649 9, ") 
512,005 | 547.1 
74,134 | 74,1 


34,756 
928,323 
161,102 | 130,11 
104,298 


174,35 


1988 


9 
78 


, 947 
' 903,24 


waa 
176,90 


Oct. 31, Nov. I 


5 | 1985 
1935 1935 | 1935 ro re 
1,224 1,224 224 | 1224 | 
" | 131 
98 111 136 142 1 
119 
119 119 119 “ 047 
150 150 150 os 
2 
g39 | Me 
932 950 192 
138 146 129 = aid 
242 241 265 216 | i 
99 110 108 los 
9 174 
174 174 | 14 
174 | 
a0°7 
, .70/ 83 8° 5 
83-6% | 83°3% | 83 7% ° - 
, t 
—In dinar (000 a 
5 Jov 22, : 
Nov. 15,, *%a- 1995 
— 1935 995. | 426 
413,3 1,415.75 35 
1,821,681 | 1,413.3 mow | 2 
161,343 9,5 2312 | 
$5,700 810,207 | a's 
1,820,383 4 590,327 1,680.5 
1,720,930 aia ssi 
1,403,570 in) 
202, ; 
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HATIONAL BANK OF BULGARIA.—In levs (000's omitted) 


Nov. 23, 
19:34 
1,546,675 


211,716 
1,051,999 
2755378 


ASSETS us 
ngs ... 

ig and silver holdi 
} ances abroad and foreign 


el 
a and advances . 
s to the Treasury. 
LIABILITIES 


cy 
1,239,221 
2,515,788 
1 '839,848 

139,271 


os notes in circulation... 
nt abilities 
908i 'S 


Oct 31, 
1935 
1,582,875 


245,549 
1,360,373 
2,671,279 


1,253 356 
2,412,637 
1,915 675 

128,176 


Nov. 7, 
1935 
1,582,875 


312,187 
1,369,259 
2,671,279 


1.253.609 
2.400 420 
1.933 924 

16 822 


Nov. 15, 
1935 
1,582.875 


317,897 
1,337,027 
2,671,279 


1,253,309 
2 352,509 
2,003,344 

126,743 


BANK OF GREECE.—In drachmae (000's omitted) 


Nov. 30, 
1934 
4,057,273 

638,542 

246,844 
1,944,22< 
2,714,111 


&SSETS 
jd and gold exchange ... 
aie Gold Bonds 
is diseounted 
jvances ie 
bt to the State 
Lia BILITIES 
tes ip arculation 
wits and current ac- 


counts... nese 
» exchange liabilities 


5,644,454 


3,698,800 
128,696 


Nov. 7 
1935 
3,620,961 

567.169 
$25,563 
3,992,966 
2,714,111 


6,148,195 


4,193,164 
158,094 


Nov 15, 
1935 
3,548,573 

5867 169 
328 953 
3,988,381 
2,714,111 


6.025.931 


4,226,013 
204,124 


Nov. 23, 
1935 
3,559,341 
567.169 
323,611 
4,012,687 
2,714,111 


5,961,231 


4,305,538 
205,728 


BANK OF POLAND.—In zloty (000's omitted) 


Nov 30, 
1934 
499,238 


ASSETS 


30,106 
631,918 
49,707 
49,707 
41,597 


957,944 
237,336 


against secunties..... 
ury bonds discounted 


LIABILITIES 
te. circulavion 
bt abilities... ........ -- 


BANK OF LATVIA.—In 


Dec. 3, 
1934 
46,331 
15,763 
3,188 
9,501 
60,974 
75,871 


ASSETS 
od bullion and coin ......... 
pvr Con .. 
abroad .. 
s. notes and small change 
ort-term balls . 
ps against securities....... 
LIABILITIES 
Nes In crcuiation 
Outs 


emment accounts ......... 


Oct. 31 
1935 
453,730 


17,341 
712,509 
89 896 
65.957 
51,028 


1,046,847 
129,503 


Nov 10, 
1935 
446,506 


21,549 
714 665 
67 692 
67.637 
51,079 


1,000,392 
162,703 


Nov 20, 
1935 
441951 


18,982 
695 896 
74,293 
68,473 
49,178 


968,419 
198,465 


Nov. 23, 
1945 
1,582,875 


468,360 
1,323,670 


2,671,279 


1,251,044 
2 294,388 
2,061,727 

126,689 


Nov 30, 
1935 
3,559,425 

567 169 
321,717 
3,924,244 
2,714,111 


5,909,963 


4,234,273 
205,251 


Nov. 3, 
1935 
442,784 


18,505 
706,104 
87,738 
65,130 
47,842 


1,034,187 
133,466 


lats (gold francs) (000’s omitted) 


Nov. 4, 
1935 
46,372 
15,282 

6,323 
10,140 
$2,583 
55,969 


36,583 
19,854 
92,203 
28,922 


Nov. 11, 


1935 
46,373 
15,373 

6,573 
10,633 
$2,282 
57,127 


1935 
46,374 
15,073 

6,213 

9,911 
$1,803 
58,000 


37,332 
19,874 
91,528 
29,987 


36,486 
19,896 
91,794 
30,562 


\Nov. 18, |Nov. 25, 


1935 
46,375 
15,017 
6,455 
9,571 
$1,721 
59,181 


37,790 
19,848 
92,318 
29,926 


BANK OF LITHUANIA.—In It. (000’s omitted) 


Nov. 30, 
ASSETS 1934 
p $2,751 
iver and other coins . 3,439 
5,773 
83,219 


SOURIS 
LiaBILITIES 


Rotes in circulation .... | 87,498 


27,354 


a 34,763 


Sept. 3y, 
1935 
34,021 
5,245 
5,838 
85,944 
11,881 
95,683 | 1 


17,785 
23,945 


Oct. 15, 


Oct. 31, 
1935 
35,306 

4,633 
10,314 
86,229 
11,631 

104,061 


18,605 
19,907 


1935 
34,245 

5,019 

9,573 
86,221 
11,731 


02,142 
17,078 
23,374 


Nov. 
1935 
35,062 

4,382 
10,405 
87,354 
11,370 


102,304 
17,658 
24,968 


BANK OF JAPAN.—In yen (000’s omitted) 


Nov. 17, 
1934 
463,366 
51,689 
589,871 
91,749 
131,655 
325,608 


1,102,190 
309,718 
61,655 


Assets 
; enn and bullion 
a and bullion 


es 00 foreign bills... 
mument bonds 
LiaBiLities 


Oct. 26, 
1935 
495,028 
46,220 
141,015 
146,319 
451,840 


1,294,585 
416,413 
64,508 


Nov. 2, 
1935 
495,775 
45,741 
749,048 
141,596 
154,148 
451,643 


1,362,314 
418,248 
63,659 


Nov. 9, 
1935 

497,425 
45,412 
653,288 
143,746 
149,484 
450,905 


1,220,203 
480,917 
53,862 


MONEY AND EXCHANGE RATES 
——_ MONEY RATES 


rr A 


nite (changed 
ay jun &, 80, 033) 
of discount— 
wee drafts. 
4 oaths’ do. aaa 
4 toute’ a envoy - 


Discons, T * 088 see eens 
loony a? Bills— 


= 
3 


Dec. 


* 


t 


cc 
2 


7,, Dec. 9, 


iv35 1945 


70 % 

2 2 

tke 
i 


Dec 10,, Dec.11 
1935 


Trade Bills 


15, 


Dec. 2, 
1935 
46,375 
14,856 
5,921 

9,182 
$2,2u9 
60,841 


37,987 
19,956 
90,663 
31,022 


1935 
36,114 

4,141 

9,264 
89,459 
11,345 


103,881 
21,588 
20,621 


Nov. 16, 
1935 
— 

,231 
e22, 275 
144,475 
146,188 
438,903 


1,202,606 


469,908 
51,525 


1935 


3 Months | 4 Months | 6 Months 


% 
2-24 
2-24 
2-24 


24-2} 
23-24 
2 


-24 


% 
2i-3 
24-3 
24-3 


Nov. 30, 


»| Dec.12, 


London on 


New Yore $) 


Mootreal, $ 
Paris, Fr 
Brussels, Be 


Milan, Li.. 


Zurich, Fr. 
Athens, Dr 
Hels'fors, V. 
Madrid, Pt | 
Lisbon, Ese | 
Amst'd'’m, F! 
Berlin, Mk 

Registerea 

_ Marks. 
Vienna, Scb 
Bu'pest Pe: 
Prague, Ke | 
Danzig, Gui | 
Warsaw, Z) | 3 
Riga, Lat | 
Buchar’st,L- | 


Const’ple, Pst 
Belgrade,L i: 


Kovno, Lit 
Sofia, Lev 
Tallina, E.K 
Oslo, Kr. 
St’bolm, Kr 
Cop’b’gen, h 
Alex’dria, P+ 


Bombay, Ru; | 
Calcutta,Ruj; | 
Madras, Ruy |° 


Hong Kone & 
Kobe, Yeo 
Sham hai, $ 
Singapore, 3 
Batavia, F 
Rio, Mil... 


B. Aires, § 


Valparaiso, $) 


M'video, $.. . 


Lima, Sol.. 
Mexico, Pes 
Manila, Pes 
Moscow, Rbi- 


Bngkok, Bah: 


Usance : T.T., except Alexandria (Sight) ; 

¢ Pence per unit of local currency 
Pebruary 1, 1934 
(a) Prior to devaluation oo April 2, 1935. 
export 


fe) Latest 
fs $15 sellers. 


45 O(a) 


*S- 899d 


*21- 82d. 


LONDON RATES OF EXCHANGE 
I.—Spot Rates (Range of the day's business) 


Par of 
Exch. 
per é 

t4 he 
4 BAKE 

124 21 


Dec. 6, 
1935 


Dec. 7, 
1935 


4-973-99 
| 7445-48 

}29-21-26 |2 

| () 

™ 46d 61-29% | 
25-224 115-18 26 
$75 | 517 518° 

(93.23 | 268 2273) 205) 227% 
25-22% |35#§-36 4/355 -36% | 
‘lo 
12 
2) 


74 ig- 
19-22 }29-2 


Q) 4 
61-17% | 
15-16-21 


109 


{7-25-23 | 
43 


j12-20-28 
} 


43-48 


7+ 24$-264)7 
[12-20-25 


| 
42 47 
~ ‘ 
5$-274 | 254-273 | 2 
164%) 162% 
j1188 1194) 1184-119 j11 
255-264 | 254 263 ? 
38 | 255-263 | 25% 264 
25-22¢ | 14k 158 148 Si 
413-6 j 
61. ie 6i: « 
ine { 618k 618k | 
76-32 | 211-221 | 211 221 
18-66 | 283-293 | 283-293 
174-66 389-415 | 385-415 | 
18 15s | 17R-189 | 179-183 | 
18-15¢ |19-85-95 |19-85-95 
8 15¢ (19-35-45 |19-35-45 
18 1S |22-35-45 | 22-35-45 
| 978-4 
j1S & ~ ss 
Sata 
1Sdh- 2s 


i6-16} | 


(¢) 
44: 58 | 2 
27-82 
11644 


= 


ee ve 

lo-l64 

24-580 
14}-} 
28 28 A | 
20-234 

ona) | 

17-90- | 

18-00) 

17-02h | 
128e¢ 


28a 


| 143-3 
i200 


28-238 % 
17-21-25} 17. 
2-2 | 
17 -90- 
18-00g 
17-02h 
128e 


n of 
( 


40 


sia | 


(7-38 
9-76 

24-660, 
9-458 


39% 
19-65 
17$-183 
24a-% 
5-694 
704t 
| 215-225 | 2 


5-694 
FUgd) 
| 213-228 


§ Par, 


rate 


Dec. 9, 
1935 


61: 


15-18-22 115 
520" 


2263 


36- 


1Uyg 1lug| L093 110g) LO9g—1log 


26 


112-23-28 


42 


54 


16g% 


88 
5 


254 268 


2b 


| 148 155 
)) () 


61 


6194 
211 
284 
385 
173-183 
lig 85-95 
19-35-45 
} 22-35-45 
972 
ISa~ 
| 183 dy — de 
[133% vs 


lo 


13% ae 144, 133} Fey 133-144 /19%-14y 
43-7 


123¢ 
213-22} | 212 
39% 
19-65 


173 18g | 1 


(6) Official Rate. 
(f) Official rate is 4gd. sellers. (g) 
(kh) Average reinittance rate for importers. 


Dec. 10, 
1935 


Dec. 11, 
1935 1 


14°98-99 14-973 -984 

740-8 [74-8 

238 j29° 24-28 29-43-2 

| ()) 
61-123 
20-23 


5 521° 


) 
61-17% 
15-18-23 
520° 
227§ | 2263 
36-364 35 th -364 
11095 I bug) 109% Llu, 
7-27$-294|7-26} “9 
j12- 24-28 12-22-27 


101 


| 
2272) 2263 
-364 | 35 


284 


| 
47 | 
274 


43> 48 43-48 
254-274 | 254-273 
164%) oat 
LIGA LISJ-119} LISg-11g9gii1sg 
255 25§-268 
2b 2b4 
143-158 
(9) 
613° 
6188 
211-221 
283-293 
385-415 


173-159 


2b 


263 
148 15é 


3° | 


613* 
Yk 619% 
221 j 211 221 
29} | 283-299 
415 385-415 
| 173-183 
19-85-95 [19-85-95 
19-35-45 |19-35-45 
22-35-45 | 22-35-45 
i | o7a-e | o7a-a | 978 
WSa-w& [ISA [8A 

1S dey Sf & ([id%- 
1Se-ty [lS awe [lO 
lo lod lo lo} 15 
138 
bag 


211 


173 


is} | 


148-2 | 
28-23 f | 
7 -23}-26 
2H-3/ 
17 -90— 
18-00g 
17-02h 
124¢ 
213-22 
393 
19-65 


174-183 


i432 
2 23% 
7-22-26 
2H-2/ 
17 -9u 
18-O0g 1 
17-O02h 17 
124e 
22% 213-223 
39% 
19-65 
17}-134 
aan 1 


6540) Gait 
o 22 i 214- 22% 


17} 
Ww | 
5: 


Yih.» 
(#) Ra 


I 

61: 

15-16-21 
519° 

227 |2264- 


283- 
385-415 


= 


Dec. 12, 


935 


$925 -93}jF-92}_-OF 4 -9IY_IG}l4- G2Y-9IPj4-924-9S_»4-924-925 
4-973 al 4-98-99 


ty 74h ; “97 $-983 


128 


2278 
36 
~11Ug 


7-26-28 
12-22-26 
45-50 
254- 

163%) 


275 
1194 


254-268 
25§ 
14ag- 
() 
615° 
617k 


268 
15§ 


221 
293 


18} 


19-35-95 
19-35-45 
"a 35-45 


& 

~ts 
ti 
% 


+e 


4h 
143 


23 28h 
7 20- 25 
24-2 
17-90 


8-10z¢ 
‘02h 


124e 
~~ 22% 
599 


19: 65 


18} 


o74¢- 
6945 


24% 


212-22 


Rio de Janeiro, Lima, Valparaiso (90 days), 
$ Par, 8-23) since dollar devaluauon on 
197-10 % since korina devaluation on Ferruary 17, 1934, 
(6) Per cent. discount. 


rate 
te for 


conversion of lire into sterling for payments to the Bank of Engiand {n respeci of 


debts due to persons in Italy for goods and freights. 


(4) Nominal 


(as) Rate for 


conversion of Turkish currency into sterling for payments to the Bank of England in 


respect of debts due to persons in Turkev for Turkisb goods. 


| 


(a) Premium, i.e. 


Albania ...... 
Amsterdam 
Athens ...... 
Be 
Berlin......... 
Brusse’ ese 
Bucharest ... 
Budapest ... 
Calcutta...... 
Copenhagen 
Danzi 


ereee 


~ 
Helsingfors .. 


Lisbon 
New York Fed- 
eral Reserve Feb. 


1l.—Forward Rates (Closing quotations) 


Dec. 6, 
1935 
Per £ 


Dec. 7, 
1935 
Per £ 

(a) 


is~ te 
2-8 


(a) 


1h 


(d) 


10-11 
(2) 
42 
7-5 
10-8 
2) 
7-3 
15-17 
24-26 


15-17 
24-26 


“ under spot.” 


Dec. 9, 
1935 
Per £ 


Dec. 1 
1935 
Per £ 


0,| Dec. 11, 
1935 
Per £ 

(a) 
i- te 
3-3 
1h-1 
1) 


(*) Sellers. 


Dec. 12, 
1935 
Per ¢ 


(a) 


a-% 
iH 
A 
(0) 


+ h-# ~th 
la-l% | 1 a-l& | lal 


24-2 
) 
3}-43 
7-8 
11-13 
(a) 
4-2 
7-8 
10$—-84 


2-23 
(d) 
34 
67 

10-12 | 1 


(a) 
4-2 
7-5 

11-9 

(0) 

7-8 
16-18 
24-26 


(6) Discount, i.e. “ over spot.” 


OVERSEAS BANK RATES 


Changed From 
Nov. 16, 1933 
Nov.14, 1935 
Oct. 14, 1933 
july 1, 1935 
eb. 1, 1935 
Sep. 22, 1932 
May 14, 1935 
Dec. 15, 1934 
Aug. 28, 1935 
Nov. 28, 1935 
Aug. 21, 1935 
Oct. 21, 1935 
Dec. 3, 1934 
an. 1, 1934 
. 13, 1934 


1, 1934 


2eereneunesi 
—- 


- 


annem 


1b 


i 


Changed 


1935 
1933 
1935 
1933 
1933 
1935 


wae 


uly 15, 
ay 24, 
Nov. 25, 
Jan. 25, 
May 15, 
Oct. }, 


Jan. 1, 1933 


Sept. 9, 1935 
Aug. 15, 1935 
. 1, 1933 


1935 

y 2, 1933 
uly 10, 1935 
t. 26, 1933 
June 30, 1932 


apne 
ad urseu 


- 


| 


2Ooe 


_b-2 


~~ (6) 


2-3 
57 
0-1 


(a) 
4-2 
7-5 

10-8 


CD) 


7-9 
16-18 
24-26 


ww wn 
ee OS MRS 


bt an 
to 
eouw awn 


LS 
Centra! Bank of Chile.—Discount rate for member banks, 44%; discount rate for the 


public, 6%. 


(a) 54% applied to banks and credit institutions. 


(6) 6% applied 


to private persons and s 


aS 





NEW YORK MONEY AND EXCHANGE RATES 


The Irving Trust Company cables the following money and 
exchange rates in New York :— 
Dec 12, Nov 13, Nov. 20, Nov. 27, Dec 4, Dec. 11, 
19341935) 1993S 93S 19SS 19S 
o eo © ve o 





°o 
° o oO < o ° 

ID, oi cniicccinhivmmaiian qy 3 g : : 
Time money (90 days’ mixed coll.) 1 i 1 1 
Bank acceptances :— - Selling Rates - TH 

Members—elizible, 90 days .... t + 4 te ¢ ts 

Non-mem.—eligible, 90 days ... 4 ts te 4 
Commercial accept., 90 days. a ' i ’ 











Rates of Exchange Par Dec. 12,) Nov. 27,] Dec. 4, | Dec. 11, 
New oa— Level 1934 1935 1935 1935S 
Londoa— Old par 
G0 days «......-. : 4-8606] 49162] 4-9237]} 4-92 | 4-9137 
Cable.........00- } Dollars for {1 New par] 49450] 4-9375] 49337] 4-9275 
Cheques ......... 82397] 49450] 49362] 4-9325| 4-9262 
Paris ......cheques |Cents for 1 franc 6-63 6-5950) 6-5837) 6-58 6- 6025 
Brussels »  |Cents for 1 belga | 23-54 | 23-35 | 16-905] 16-91 | 16-95 
Switzerland ,, {Cents for! franc | 32:67 | 32-39 | 32-32 2-37 | 92-415 
_- » {Cents for 1 lira 8-91 8 5350 we 200 o- 
Bertia...... »  |Cents for 1 mark 40-33 40 17 40-24 40-23 40-23 
Vienna .... » Cts.for Austrn. shig.| 23-82 18 85 18-80 18-79 18-84 
Madrid... »  |Cents for 1 peseta | 32-67 13 67 13-65 13-655 | 13-68 


Amsterdam sa, Cents for 1 guiider | 68-06 67 64 67 67 67.77 67-73 
f 

- } Cents for 1 kroner rn 24 85 24-82 24 80 24°76 
j 


Stockholm - 25 50 25-47 25-45 25:415 
Athens .... »  }Centsfor!drachma}] 1-29 0 94 0:94 0-94 0-94 
Moutreal . »  |Cents for Can. $1 [169-31 tol 99 985 98 4} 
Yokohama ae Ceuts for 1 yen 84-40 28 89 28-82 28-78 238 78 
Shanghai » Cents for | dollar 35 06 | 30-00 | 29:93 | 29 80 
Cakutta.. a Cents for 1 rupee 61-80 37 25 37-33 37-29 37 25 
Buenos Aires _,, Cents for 1 peso 32 95 32-92 2 89 32 83 
Rio de Jaueiro,, [Cents for 1 milreis | 11-96 8 33 8:32 8-31 8-30 





SOUTH AFRICAN EXCHANGE RATES 
(BuyvmoG Rares per (100 Srxriina) 
| TT. | Sight | 30 days’ | 60 days’ | 90 days’ 











sight sight sight 
Londoa on :— 
Rhbodesia...... £100 5 0 100 17 6 | £101 7 6] £101 17 6 | £102 7 6 
South Africa | {100 17 6 | /101 7 61 {10117 6] {102 7 6 | (10217 6 











(Serunc Rates exer £100 Sreriinc) 





| Sight | Telegraphie 





Londoo oa :— s. d. é «4, 
EERIUNED . ccccecseresssnsnsensssoucnsepsnscessseenscessone | 15 0 | 99 15 0 
LEELA IT: 100 2 6 100 2 6 





THe ANGLO-SouTH AMERICAN BANK, LtD., has received tele- 
graphic advice from the Madrid Branch that the gold surcharge 
for the payment of Spanish Customs duties has been fixed for the 
period December 11th to 20th at 138-64 percent. The previous 
rate was fixed as from December Ist at 139-11 per cent. 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 

THe ANGLO-SouTH AMERICAN Bank, Ltp., issues the following 
details relative to quotations for certain of the South and Central 
American exchanges. All these exchanges, with the exception of 
that of Bolivia, are related to the United States dollar, and the 
approximate sterling rates may be obtained by applying the dollar- 
sterling exchange rate :— 

Bolivia.* Official market: Sight rate, 20-26 bolivianos per 
£ sterling on October 21, 1935. Export selling 
rate 80 bolivianos per /. 

Colombia.* Sight rate, 176} pesos per 100 United States dollars 
on November 27, 1935. This rate applies to holders 
of permits buying in the “ open ” market. 

Ecuador.* ‘ Free" market sight rate on October 31, 10-51 
sucres per United States dollar. 

Guatemala. Sight rate on New York is maintained at 1 quetzal 
per United States dollar, but a commission of 
1 per cent. is charged by the Banco Central for 
the sale of drafts. 

Nicaragua.* Official selling rate was established at 110 cordobas 
— United States dollars on November 26, 

Salvador. Sight rate on October 31, 1935, 2-51 colones per 
United States dollar. 

Veneruela. Sight rate on New York was maintained in October 
at 3-904 bolivares per United States dollar. 

* Exchange controls are operative in these countries. 


OVERSEAS DOMINION RATES 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND 














London on Australia and | Austrailia and New Zealand 
New Zealand oon London® 
Buying Selling Buying | Selling 
" o—_ —_ Aus- 
ew tralia - New | tralia] New 
Australia | Zealand | (any | iand | Australia | 720 |Utyl zon 
Mail) | (an land | il)} land 
Mail) 
BoB > ateonene> an wa 125 | 124 1 
Air | Ord. | Air 4 Ord. Air on oe ee | Om 
Sight _ —_ = Mail Mai) | Mail 
sebaiiette 1254 | 125 124 124 124 1 125 
30 days... | 1 1 125j | 126 ot Aa 124 124 1 ist tee 
60 days... | 1274 | 127 iat 1264] ... owe «$126 124 123 |1254) 124 
90 days... | 1274 | 1273} 1 127 sas «ws $124 123% | 1229/1254) 124% 


* All rates (Australian and New Zealand) now based on £100—LONDON 
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GOLD AND SILVER 
The following statistics of imports and exports of go] 
for week ended December 12, 1935, are issued by oo 4 224 sla 
Department of H.M. Customs and Excise:— “Statist 


IMPORTS AND EXPORTS OF GOLD 


Gold Imported into Great Britain Gold Exported fror 
and Northern Ireland, week ended and Northern Irel: 3 teat Braz 
. ‘ sal) 














. a wai "weak a 
December 12, 1935 December 1? —_ euded the 
From 1 Ballion® 4 Coint To — lov 
oe sc ee Bu! n® 4 a ag} 
British W. Africa... 119,729 | Finland | s.. | i ot 
British S. Africa ... | 1,954,054 | Netheria 23,031 . 
Tanganyika ; 2°95 Belvi 4 | 16% ms 
Kenya ; 7,656 ; 14,295 de! 
Aden and Depend- Frar | 9 f 105 ne 
encies . Hoo s Wwitzerland icici \ 27 4 the 
British India ... 778,169 Caine | 2,270 - 
Bnitish Malaya 10,987 USA. onan sil) 
Newfoundland and Fi - Other countries... | ‘ag2 ci! 
Coastof Labrador _ oo pn 
IIR itsacskscuunon ss r 50,000 | qu 
Germany ............ 2,582 be 
; » ° f 661 it 
Netherlands ......... 6,208 1 one c 
RIED -dsiscuiamiac 2,830 ; i 
> > f 1,000 
SN cco einianiee 40,716 L 1876 Ay 
Portugal! ceiee 50,857 50,000 a 
ec kiimisicessehe one 12,342 | c- 
Iraq ... ae 7,413 : ab 
St. Domingo......... 4,032 358 ta 
Panama ............ ose { a a ce 
Venezuela............ 28,475 iy 10 
Argentina aa 2,500 os 
Other countries ... 4,339 2338 n 
oe a . oe ex 
ogee a 02,25 : oe 1059 
Totals ......... 3,022,422 | { 10-266 Totals on. | 2240199 | Sa dc 
. si 
IMPORTS AND EXPORTS OF SILVER to 
Silver Imported into Great Britain Silver Exported trom Great Bntan j 
and Northern lreland, week ended and Northern Ireland, week eaded P 
December 12, 1935 December 12, 1935 at 
From ( Bullion® y Coint To § Bullion® 4 Coint r 
£ £ £ { 
Irish Free State ... we 3,400 } Channel Islands... | sie 20 {r 
: . 8,000 | Palestine ly : 
British W. Africa { 3,046 | Southern Rhod: “| $54 e 
British S. Africa ... 152 ‘on Aden and Depend- c 
Anglo-Egyptian CNCIES ..... ‘ . 
- si Su tan 7 12,000 | Norway . 1,961 
Aden and Depend- eee ; ; 
encies 7 ia 115 §,548 | U.S.A. 1,335,060 ; 
British India ...... 42,938 : Other countries... | 231 5 
British Malaya ... 14,423 3,500 | 
Hong Kong ......... 604,100 906,934 
New Zealand ...... 2,569 oe 
SEND Seansacsas ; 466 
I nnsressnqeus 7,577 
Netherlands _....... 21,100 
eee 3,292 : 
Belgium ...... ae 23,660 1,084 
re a sl | 
SE ind consmanencal 2,050 | 
— ie naen 1,852 } 
Japan .. ; vane 202,002 
Argentina ......... ae 550 | 
195 3 | 
Other countnes ... &95 2,595 ’ 
pene are ws. pranan|{ al 
Totals eves 925,847 { 925.190 Totals i 1 ,337,3 | 3 
* At current market value. ft Coin which . of legal tu oe j eee é' 
entered at face value and shown in stalics. Other coin ts entered’ at OXaihe 
GOLD MOVEMENTS: BANK OF. ENGLAND 
1935 ARRIVALS é 1935 ITH vd 
Dec. 6  ccccccccece ereerceccereeseccoeses Nil Dec. 6 NU ‘ 
0p 7 tte ccecescocceecoccocccosoossocee Nil a a Ni 
°° C—O ee 914.007 ” - Nd 
»» 10) Bar gold ..........ceeceeeeeee a i a i 
a ee aan . as -eanehaaamnaaall Nil . i . Nil | 
ve 12 Bar Qold......ccscooreseseee 250,412] yy 12 ” ' 
BERR  ccocccccccccecccocese 765,969 Total  cccceeeseereees parry 
Movement December 6, 1935, to December 12, 1935 (inclusive) — 2 sig ‘ | 
M vewent dunn 5 year 1934 nadie o ce cereesocccesesseer® sa 47,355.! Q 
Movement during 1935 (January 1 to December 12, 1935, inclusive) (30 566 508 | 
Movement April 29, 1925, to December 12, 1935 (inclusive)... -- ~~. , 
o . ’ : pended), to December 12, 9) 957 
Movement September 21, 1931 (goid standard sus — (62,971,957 
1935 (iaclusive) .....ccccccccerseree--- ce crete ns en nee nnes 
GOLD MARKET center I 
Messrs. Samuel Montagu and Company write | 
1935, as follows :— ci tes amounted tt 
The Bank of England gold reserve ne or 197,632,218 
£198,409,170 on the 4th instant - Ts old announce | 
on the previous Wednesday. i urc verse to /1,000,216. In th 
by the Bank during the week amot sat the daily fixing } 





















open market about £1,400,000 of bar gold offerc nt 
was absorbed by general demand. Pe ee ane 
in the political situation in France, rage engine over whic 
prices have ruled at about dollar parity, the p! Equivalent value 
gradually disappeared. 


improvemea 
jer and 


of é sterling 


Quotations during the week :— Per fine <— 25, 0-6 
” December 5 ....0..cccceesceceees 140s. 112 9; 060d. 
ecem eceenieaneninoensttes a ee 12s, -— 
J_e ;oenel 141s. 1d. 1S 9. 56. 
” ee 141s. 04d. - 9-604 
~~ 10 apes = 141s. Od. = 0-394. 
i ER setererereenetos 141s. aid. 12s -< 
ile sictcminssdmannnnientnciabunes 141s. 0-670. 125 0g 
Oe ce iis, 2h sO 
The s.s. “‘ Mooltan,” which sailed from Bombay d to London 


Sari value of about £482,000 consigne 
carries gold to the SILVER MARKET at 2944: 
Until the 7th inst. prices remained ee China, t 
and 2843d. for two months’ delivery, ae America mg 
Bazaars and speculators and purchases sat gth instal 
features, There was an unusual pete. gorr 7 te of the Amen 
when there was a sudden change in the a 








December 14, 1935 





The daily order from this quarter had hitherto been 
sived in London at the time of fixing, but on the day in question 

tist recel¥ iam only after a long delay. There was a considerable 
it ae silver available and the absence of the principal buyer 
jsconcerting. Ultimately the American authorities made 
sches known, being willing to give support, but only at 
ower rates, consequently prices fell yd. to 28}d. for cash and 

~ oatg. for two months delivery. As was to be expected, the 
7 erence had a very disturbing effect and resulted in large amounts 
: cies offered in the market yesterday. There was again a long 
18% slay and fixing was postponed until later in the day. After 
CMs 4 negotiations with the American Treasury it transpired that although 
‘sy were Willing, at a reduced price, to take a part of the cash 
-iver offering, they were not prepared to go beyond this. In the 
wv amstances the brokers had no option but to decide that no 
ances could be quoted on account of the rule that the official 
syotations were fixed at a price at which all effective offerings must 
te absorbed. To meet the situation and in the interests of clients 
was decided to-day temporarily to suspend this usage and to sell 
in proportion to the amount which could be disposed of. On this 
basis the price for cash was fixed at 27}$d., at which, however, the 
american Treasury were buyers of only a very small amount, 
representing about 7} per cent. of the total cash offerings. In the 
absence of demand for forward silver, no price could be fixed for 
delivery. The outlook has been rendered all the more un- 


Treasury. 





amoun 
was d , 
their wis 


that 


intentions of the United States authorities. 

News was received on December Sth that the Hongkong Govern- 
ment had decided to take over all silver stocks and to establish an 
exchange fund to control the international value of the Hongkong 
dollar. Holders of British, Mexican or Hongkong dollars or sub- 
sdiary coin or bullion exceeding a value of ten dollars are required 
to surrender same within one month to the Treasurer, who will 

y for coin in Hongkong currency at the face value and for bullion 
at the rate of 128 cents per fine ounce. All silver coins and bullion 
armendered to the Treasury will be paid into the exchange fund. 
This measure follows the embargo placed on the export of silver 
0m fom Hongkong as from noon on November 9th and is not un- 
— expected, some such action being generally anticipated as a natural 

, sequence to the new currency system recently adopted by the 
43 Chinese Government. 

(Quotations during the week :— 


f 1059 
225,27 


Main 


nded 
SGA 





In LonpDon In NEw YORK 
3 Bar silver per oz. std. Cents per 
Cash Two Months’ Ounce 
delivery delivery -999 fine 
ty 29 Ad. 28 td. Dec. 4 .......:. 65% 
Ss MN gs aortic 29 Ad. 28 #d. ae OG aoa 65} 
ci esncaas . 293d. 28 id. a ree 658 
ceca 283d. 283d. 5 fects 65§ 
cia dlc No quotations A escent 65 
 ccxseacus 27$d. = — oe ; 64 
Average ...... 28-:762d. 28-703d. 
UR TR ccccns 263d. 


The highest rate of exchange ‘on New York recorded during the 
-— penod from the Sth instant to the 11th instant was $4-93% and the 
SH lowest $4-92}. 








; COMPANY NEWS 


Mi WEEKLY TRAFFIC RETURNS 
vi RAILWAYS OF GREAT BRITAIN AND IRELAND 








Gross Receipts Aggregate Gross Receipts 1935, 
eA week ended December 8, compared with 1934 
5.130 (0) Week ended 1935 49 weeks 
5505 Dee. 6, 1935 (£000) (£000) 









To 
















78,4261142085 
78,327|140777 








() Week ended Open » 26 ee : ‘ici e. 3 
Dec. 7, 1935 i le alat 37 i & is 2 33 
_ > ° : i= ° 
i eS 
, = now 8,749 | 170] 193) 118] 311] 481|] 9,993] 8,939] 4,900] 13,839! 23,832 
oa 3,749 174] 184] 108] 292] 466]] 9,877] 8,838] 4,896] 13,734] 23,611 
Eastern 1934 oon 271) 333} 252] 585] 856] 15,449]15481/11060] 26,541] 41,990 
Lua fess Bane | 229) 335] 252] 587] 862}} 15,133]15533]11175] 26,708) 41,541 
Scottigh | 19:34 4 390] 488] 301} 789] 1,179}] 23,586!22182) 11394] 33,576] 57,162 
en 1988) ee, | 393) 4627) 287] 754] 1,147]} 23,213) 21962] 11238] 33,200) 56,413 
1934] 2155 | 329] St] 29) 80} 319//14,631 |3,001 | 1,469] 4,470] 19,101 
2,176 | 234) 55} 291 84} 318}/14,227 ]3,178] 1,507] 4,685] 18,912 
Taal... {1985/19180 {1070} 1065] 700|1765| 2,835} | 63,659|49603] 28823 
11994) 191914) 1076] 1041] 676] 1717] 2,793} | 62,450/49511| 28816 

































$ ten — 80} 1-6]... |... 0-6 2-2}] 123-2 25-21 148-4 
d. Great figas! geo) 1:5 0-6] 2-2\| 121-9 25-5! 147-4 
d N 193g! ts | 88] | | 7-4] 16-2] 513-0 463-0} 976-0 
d (b) Great 1935 oon af 8) ee | ee. | 62] 14-0]} 489-1 431-1] 920-2 
| Southern tose! 2124 21-3]... |... [48-3] 69-6] 1197-1 1771-2|2968-3 
d G 158 121-1]... |... 143-9! 65-0! 1170-2 1652-9'2823-1 

MPA : Te 
: KISONS WITH CORRESPONDING PERIODS, 1933 and 1934 
; (U0U's omitted) 
— warat, | ems. | LNE.R | Southem 
mth half-year 1934 compared é Z 
Grose mm balt-year, 1933 é é 
a balf-year | oa a... + 148 | + 659 | + 528 | + 168 
crest hall-year 1434: 
Sond -~ + 7 | + 2 | - @/] + 8 
19385 | 143 + 440 + 175 + 181 


W 
Lae genet age Second half 1935 + 6, + 19.2 a 743 + 72° 
1934 935 Compared with as 23 3 a5 


imsieset ees. s.csssssciess. + 15 + 32 ee + 1 
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LONDON TRANSPORT 
Compared with corre- 
®Taki es — 
t 
Week ending December 7, 1988... ............... a £544,800 + 5.500 
Aggregate 23 weeks ending December 7, 1935 ... {12,511,300 +210,400 


* For ap explanation of the manner in which the figures are made up, see the 
Economist, March 17, 1934, page 610 
Note.—The receipts this year include receipts of bus and coach undertakings not 
absorbed by London Transport in the corresponding period of last year. In order to 


Make @ comparison with the vious yi the for 
en the basis of the best in a gt figures for that year have been adjusted 


OVERSEAS RAILWAY RECEIPTS 


























Bis Gross Receipts Gross Aggregate 
i i 5 for Week Receipts 
3 1933 | + or — 19358 | += 
INDIAN 
1935 Rs. Rs. Rs. Rs. 
oun, aoe ves | 33 |Nov. 20) 1,330) $5,19,300]— 3,171] 1,04,68,684!— 15,57,331 
Soret 5.8 I +000 32 10} 292} %1,09,500}+ 60,000] 11,57,500,— 12,100 
ee 2 = = oo Bi + 44,469] 43,53,6141+ 1,36,172 
Bengal Nagpur 30 |Oct. 3,: 25,27,000| + 2,66,426] 4,89,93,541] + 40,43,474 
Bombay, Bar.&C.I | 34 |Nov. 30} 3,072 $32,65,000] + 3,04,000] 6,96,44,000]+ 5,03,000 
Madras & S. Mabr. | 33 20 3,230} $17,49,000] + 1,01,517] 4,47,44,257|— 35,76,220 
Rohilk’d & Kumaon| 7 20° 546] $1.43,912|— '181473] | 7'36,197/— 31,108 
South Indian . 33 20 2,526! $12,23,2191~ 1,71,829| 3,39,85,817)— 18,38,134 
¢ 1) days. 3 10 aays 
CANADIAN 
1935 $ $ $ s 
Canadian National. | 47 [Dee 723688] 3,442,867] + «sb arahi1 632.66 +7,101,694 
Canadian Pacific 47 7417224 2,793,000] + 182,000]120,890,000] + 3,442,000 
SOUTH AMERICAN 
Aa asta (Chili 1935 £ | £ | £ | £ 
and via)...... 49 |Dec. 8] 830 oe ae a6 ——- 114,970 
Argentine N.E. .... | 2 $136,300,+ 27,500} 3,215,400}+ 248,600 
oe 3 i \, °£8,008) + 1.645 on Leste + 16,428 
B.A. and Pacific . 3 a ain S 2. t 126,000 o .913,000 + 1,727,000 
se 2,806) 4 °'6778'261|+ 7:735| 1'698.514|4+ 117.948 
B.A. Central ........ | 21 |Nov. 23) ... FR oe + 14,300} 2,595,300/— 42,000 
a (2,029,000]+ 44,000} 46,303,000] — 1,201,000 
B.A. Gt. Southers | 23 [Dec. 7/ 5,085) | £119,213 + 3,131] 2,720,055|— ° 41,597 
2 | J $775,000}+ 15,000} 15,684,000;— 628,000 
B.A. Western ...... 3 7| 1,930 5 £49,555 + 1'091 _ 921,361 + 26.777 
‘a J%1,717,500;— 34,350] 45,605,350|— 240,450 
Central Argentine. | 23} 79:70) \"ef100,911|— 1/536] 2,679,104|+ _ 15,430 
Centra) Uruguayan | 22 |Nov. 30} 273 f14,165)+ 2,350 210,963/— 157,685 
C. Urg. (East Ext.) | 22 30} 311 £2,983) + 267 34,374|— 2,291 
C. Urg. (N. Ext.) .. | 22 30} 185 {1,418 + 390 24,587|/+ 4,793 
C. Urg. (W. Ext.)... | 22 30} 211 : olan a 67 _ 16,723} + 433 
Jf $515,000,+ 11,000} 12,049,00¢}+ 87,000 
Cordoba Central... | 23 [Dec. 7/ 1,218 \ *£30,260 > " 790 707,830\+ 12930 
J %185,600}— 30,900] 4,516,500/— 64,200 
Batre Rios .......... | 23 7} 810) \ Ssro'90s|— 11755] '265;315|— 1.177 
G. Westn. of Brasil | 49 7} 1,082] £11,800|— 3,500] __ 381,500|— 56,600 
Leopoldina.......... 49 7} 1,818} ¢ ee . Oe eee “eee 
Leopoldina Termnl. | 49 Dec. 7] ... | Ms. 356,000'+ 32,000] 14,758,000'+ 426,000 
Nitrate ........ neeees 11t Nov. 30; 401 a{8,784 + 3,520 139,621;+ 16,838 
Paraguay Ceatral.. | 23 7| 274) $3,457,000; + 2302000] 46,484,000] + 23953000 
Salvador.............. 23 7} 100 = 19,700) + 725] 283,546/+ 36,894 
J{Ms2030000|— 36,000] 99,990,000] + 12952000 
San Paulo ........... 38 1] 1534) 0423,148|— 8,142] 1,218,627|— 86,218 
United of Havana. | 23 7 1,353 £13,596 4 93) 356,170'— 19,471 


* Converted at average official rate dumng week eudeo Dec. 7—17-U2 pesos to the f. 
o Free market rate. ¢ Months. 3 Receipts in Argentine Pesos. 











« Comparative figures for 1934 converted at official rate ruling in 1935 
6 Converted at ** free’ rate as a result of a decision of the High Court. 
OTHER OVERSEAS 
Egyptian ta 1935 £ £ é £ 
Light Railways. 33 |Nov. 20} 925 $10,250} + 2,016 154,551) + 5,308 
Egyptian Markets.. | 49 |[Dec. 5] ... 1,785] — 197 79,463] — 2,743 
Gr.Southn.of Spain | 48 |Nov. 30} 104] Ps. 48,158}— 13,974) 2,166,170]— $34,524 
Mexican Railway 49 'Dec. 7] 483 $236,300'+ 3,100] 5,666,4001+ 533,700 
¢ 10 days. 
SUEZ CANAL RECEIPTS 
1935 | | Frs Frs. | Frs. Frs. 
Suez Canal ......... | 47 INov. 30 $27,230,000! + 590,0001816,390,000! + 30540000 
3 10 days. 
TRAMWAYS WEEKLY GROSS RECEIPTS 
1935 
Anglo-Argentine ... | 49 |Dec. 9) 328 $669,923) + 28,711] 30,985,174/+ 747,352 
B. Aires Lacroze... | 21 |Nov. 24) ... 77,018|}4+ 6,641] 1,421,676|+ 30,666 
buruey, Colne and Se ed 
Nelson Jt. Trspt. 1 |Dec. 7 76 £5,646} 4 72 
Calcutta Tramways | |! 7 Rs. 1,17,709 2,451 os i 
Isle of Thanet Eiec. | 47 | Nov. 27 £3,067] + 211 165,439]/+ 11,232 
Liverpool Corp...... | 34 |Dec. 4}... £29,206] + 376] 1,035,916]+ 19,697 
icniete Electric .. 1!t+ Nov. 30 . Rs. 43,352 2.310! 11,52,800'+ 293 
¢ Months. 


MONTHLY TRAFFICS 





is | Receipts for Month 


























” Receipts to Date 
Company = Ending) scrip- ——— 
= | tion 1935 + or | 1935 | + of — 
| sede aly 7 21 1,358,783! 255,011 
Algoma Central ...... | 10 |Oct. 31) Gross $187,182) + 71,210 /1,358,783/+ 255, 
Bilbao River daecaniees : | 11 |Nov. 30 Gross| £1,900] + 286} 16,953|— 1,380 


OO | 11 |Nov. 30 Gross} _ £6,000) + 250} | 66,600)+ 900 
Mexican Light & Power 10 |Oct. 31/Gross Can. $682,242) + 74,437 €,449,133)— 255,792 
, Net |Can. $209,225)+ 30,738) 1,838,728]— 371,280 











b ee $35,000]. 333,000/+ 5,500 

Midland Uruguay ...... 5 |Nov. 30) Gross £8,356|— 5,180} 30,701/— 21,624 
y . Fei $26,000|+ 3,718) 94,106/4+ 7,031 

N. Western of Uruguay | 5 |Nov. 30) Gross [2'386| - 992 8,706/— 5,215 
> ‘jan Corporation 5 |Nov. 30 Gross| £76,125 + 17,432) 375,790 + 66,252 
fe Ele. Tram. | 10 lox t. 31|/Gross} Rs. 4,67,873)+ 8,473/45,61,753)/+ 1,33,336 





Net | Rs. 2,28,940|+ 7,238!22,27,510]+ 2,16,745 
Samana and Santiago 11 |Nov. 30) Gross £1,360] = 664 25,600] — 602 
Shanghai Electric 11 | Nov. 30| Net $368,936) — 29,519'3,949,882|— 239,859 
Singapore Traction ... 2 |Nov. 30} Gross $181,000) + 69,000! 371,000] 4+ 142,000 
State of Bahia South 


Western ........ccccees 7 Nov. 30 oa ia o = _ a ad on 
: ' 11,250)+ 2,950 »250) + , 
Uruguay Northern ... 5 |Nov. 30) Gross { £1,106| — 216 3,633 ee 2,133 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTSs 


































































































































































December 14 1935 






























































Net Profit Appropriation Co ea. 
Balance After Amount Sesser eed 
: Payment | Available Dividend . €riod Last 
Company ¥ one from of for Carried to Year 
Ending Last Deben- | Distri- || Prefce. Ordinary Reserve, | Balance |) --~——~ 
Account ture bution Deprecia-| Forward] Net Divi 
Interest Amount Amount | Rate | tn, etc. Profit deat 
Breweries | £ 4 | \ % 
Bentley’s Yorks. Breweries | Sept. 30 32,708 43,779 76,487|| 22,144 pa 30,843), 39 | 
Deuchar (Robert) ............ | Sept. 30 14,473) 46,033) 60,506||_ 13,718 23,531] 15.757 pp 6 
Hewitt Brothers ............... | Oct. 31 12,010) 82,265] 94,275|| 9,300 38,953] 13.472! dy 405 It 
Ind, Coope and Allsopp Sept. 30! 339,060] 492,612} 831,672] 75,140 111,165] 359,451] 39's) 2e 
Offilers’ Brewery ............ Sept. 30]  78,085| 66,668; 144.753|| 6,900 25,000] 82.8531 sésy3) ot : 
Walker (Peter) and Son oe hd 35 oun 
(Warrington and Burton) Sept. 30 218,699 419,777 638,476) 125,000 63,591) 219,885) 373 931| Bh 
Warwicks and Richardsons | Sept. 30 25,190 69,477 94,667); 15,000 16,000 97 6671 48.830! 13} 
Wenlock Brewery ....-..-..++ Oct. 31| 110,120} 88,438} 198,558)| 7,500 25,236) 113.3221 75 19)! th 
Financial Land, etc. | —. 
Australian Pastoral Co....... June 30 14,018} 13,217} 27,235)|_ ... si 7,235 410! » 
First Garden City ............ Sept.30| 27,086! 19,647} 46,733)) 7,500 736} 28.409) 174361: 
Government & Gen. Invest. | Nov. 30 ie ee 10,342) 10,342) 4,362 1,724 sed 6 879! . 
Heinemann Holdings......... Nov. 30 2,096} 17,852] —19,948)| 6,975 2'500| 3.208! 17.890) 1% 
London & Westcliff Prop’ties | Sept. 30 7,820 20,751 28,571 9,300 eae 10,901]|(p}25-803, st 
Peel River Land & Mineral | June 30 13,180} 11,985) 25,165)... 1,000} 13,365) 14.672| 4s 
Second Covent Garden Prop. | Nov. 30 9,947 47,118 56,065|| 19,375 a 16,300!| (e)29,929 5 
Taylor Woodrow Estates... | Oct. 31 ee 44,376 44,376 4,500 24 876. ‘i 
Iron, Coal and Steel | | 
Bertrams, Ltd. ............... Sept. 30 1,771| 11,505} 13,276]... 7,000} 2,788)... . 
Cleveland Bridge and Eng. | Sept. 30 6,737 9,996} 16,733) 1,910 ae 4,593), 17,998 § “i 
Redpath, Brown and Co. ..._ | Oct. 31 16,036] 76,976}  93,012'| 8,137 10,507} 47.243] 20.282 Ni Irs 
Motor, Cycle, &c. Tncua 
Armstrong Siddeley Develop- - 
it ieahaeictiglig Sept.30| 72,170) 175,857|  248,027)) 57,424 158,072)| 155,133 10 Lae 
Rubber, etc. | - 
eR BRE aoc. ccs cesescsess0000 June 30 3,475 3,319 6,794 | 2,657 . 4,137)| 4,485)... Mas 
I iiss cuntiiieannincies June 30 1,483 2.037 3,520)| 1,400 134 1,986)) 1,689)... 
Hevea (Johore) ............... June 30 2,451 3,026 5,477) 335 sid 2,360) 345) 
Johore Para .................. June 30 be 1,058 1,058}... Dr.1,020, 2,078)... | 
icicles June 30 1,030 2,633 3,663... 1,000} 1,048) (d) 2,001) .. 
Kong Lee (Perak) ............ Aug. 31 1,736| Dr. 173 1,563 .. | L563! Dr.356 
Krubong (Malacca) ......... Sept. 30 1,172 200 1,372) 136} 1,236] 582)... 
Malay Planters ............... Sept. 30 5,912} 12,480| 18,392! as 6,422| 16,798, 15 
alicia nian Sept. 30 1,031 133 1,164)! 74 1,090)| (c) 2,054)... 
Rubber Estates of Malaya... | Sept. 30 1,476 8,672 10,148 | 1,500 2,448)| 8,871) 2 
caddis suesbentionn July 31 744 8,203 8,947)| Dr. 37 853|| 12,036, 4 
Singapore Para ............... June 30 1,404 5,028 6,432) | ae 4,045)| 1,090). 
Sungei Puntar ............... Sept. 30 281 3,664 3,945|| 645)) 5,512, 5 Bas 
Shops and Stores | ~ 
Timothy Whites and Taylors | Sept. 28 29,411} 217,892) 247,303)| 125,700 36,895 vv 
Amalgamated Cotton Mills . 
SI a baceithtendtnibcbavaiaceciacs Oct. 31] 43,778 4,246) 48,024) 48,024]| 14,190 2 
Combined Egyptian Mills... | Sept. 25 |Dr1089491| Dy. 118128|D11207619| . Dir 1207619|| 39,085 & 
Fison (Wm.) and Co. ......... Oct. 31 | Dr.40,455 3,325| Dr.37,130) Dy.37130|| 3,701 . 
Tramways and Omnibuses | i Tr 
Barton Transport ............ Sept. 30 3,854) 28,759}  32,613|| 8,400 12,680} 5,283) 25,204 30 I 
Ceara Tramway, etc.......... June 30 7,857 12,726 20,583| in 9,447| 11,136) 3,248. V 
East Yorkshire Motor Serv. | Sept. 30 7,753 75,691 83,444) . 50,285| 9,159} 70,671) 10 ¥ 
Trusts | 
Army & Navy Investment... | Nov. 30| 23,055) 41,757] 64,812)| 14,025 6,000} 27,645); 32,031) 10 ‘ 
Barranquilla Investment ... | Oct. 31 an (a) 11,522 11,522) ie ae 2,907); + ves A 
Camperdown Trust ......... Nov. 1 19,925} 36,938} 56,863)| 14,138 5,000} 20,053)| 30,989) 7 ; 
Foreign Securities Investm’t | Oct. 15 1,478 3,930 5,408} 3,300 wait 2,108) 3,604)... n 
Northern American ......... Nov. 1 37,458} 106,109} 143,567|| 28,800 10,000] 37,567)! 92,814) 134 
Scottish Allied Investors .... | Nov. 15 6,545} 14,313) 20,858] 12,925 1,295}  6,638)| 10,749) -- 
Other Companies j 
Associated Brick and Tile... | Sept.30 | Dr. 2,390 1,049) Dr. 1,341 =e re Dr.1,341) Dr.9,447 
Booker Brothers, McConnell | June 30| 24/876, 55,3801 80256/| 19,086 11,000) 25,170] 63,515, 
Bruce (Henry) and Sons...... Sept. 30 4,138! 7,761, 11.899]... i 11,899) 3.419) 
Caldwell’s Paper Mill......... Sept. 30 14,838} 32,563} 47,401/] 12,981 7,500| 15,585)) 25,964 
Capital & County Laundries | Sept. 30 ied (t) 6,927 6,927|| 2,574 250} 2,336) | 
Carbo Plaster ................5. Sept. 30 i (v) 5,034 5,034||... 4,100 934) sl | 
Carrongrove Paper............ Sept. 30 6,902} 23,079] 29,9811] 17,050 10,000} 2,931) ee on | 
Cobbold and Co...........000-. Sept.30|  6,692| 39,062} —45.754|| 14,000 16,000} 7,035|| | Ao 
Enfield Rolling Mills ...... ... | Sept. 30|Dr. 29,243|Dr. 16,860\Dr. 46,103)| ... ._|Dr46,103)|Dr 47,408) -~ | 
General Cabie Manufacturing | Sept. 30 vee 18,464 18,464) 3,750 6,040 1,174, 4.475 10 | 
Haggie (R. Hood) and Son... | Oct. 31 40,334] 62,712 103,046 4,000 20,000} 49,046, oad 10 | 
BIE BAM cnccosansecareesce Oct. 31} 12.429] 17'724| 30,153! 8.400 a 11,853) 9501 6 
ic aistta heat nits Oct. 31 20,045) 107,419] 127,464|| 44,557 25,787| 16,926 601) 
Low Temperature Carbn... | Oct. 31 2,790} 57,087} 59,877/|_... 16,197; 9,096) oes) ait 
Milton Proprietary............ Sept.30} 88,371} 47,250] 135,621!| 5,192 7,313| 98,897|| 3%, 
Piccadilly Picture Theatre , : | 5 ggql_ 
(Manchester) ............... Sept. 30 2,774, 5,032) 7,806| ... 2,500) 5,306) oh) 
Porsell and SOMs sso + | Sept. 30 .» | (b) 10,720 10,720)| 3,239 am 3,759) iii 
e on Te oun . > ar 74 
ceeiaenee.....~. enueale Sept. 30 17,218 21,399 38,617) } 5,000, 16,367 a - 
Southend Stadium ......... Sept. 30 357 1,723 2,080... 349) 1731) 57327] 25 
Sunlight Laundries ........, Nov. 30 7,736} 50,796] 58,532 13,078 11,994) 10,890) 1971 
United Molasses Co. ......... Sept. 30} 70,026 398,654] 468,680|| 58,125 245,027| 45,217) 9 o'engl 5 
Waterlow and Sons ......... Sept. 30| 26,491] 153,432} 179,923) 56,700 59,862} 28,861)| 147, 


a |B 


(a) From June 16, 1934, to October 31, 1935. 


September 30, 1934. 


(d) 15 months. 


(b) Period March 18, 1935, to September 30, 1935. 


. (e) July 28, 1933, to November 30, 1934. 
(p) From June 8, 1933, to September 30, 1934. 


(v) January 30, 1935, to September 30, 1935. 


(t) February 18, 1935, 











(m) Preferred Ordinary 
to September 


t Free of income tax. 


(c) From Decem 
shares. 


(n) 


30, 1935. 


Deferred $ 
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= Rate % 
per A 
ling eae Soutt 
r %, or Stated ; » African 
aSt in C Divi Tayl Distillerie 
© Interim di ash . vidend for Thyvait Woodrow Es SEES cccccccccce 6%* 
Name of Company iv. t Final div. Whole Years United 5 (A. and a ages * eam 
— 1 United a Trust ene Sie » 2 I asst se mis 
Interim | Date of nterim or United States Transport... 60] tan” 7 10 Nil 
ivi. or Pay- Final West Ca tates Trust of Scotl . 13-614° + Jan. 1 sue 5 5 
end Final pan Comparison | Latest | Prev Whites an Collieries and... |  24%* Jan. 3 . 2 
a an Year —" Sen | temethy) and Teton 14°.*| Dec. 2: Same 
= a RAILWAYS t Year > -. ot, 23 Same 
, sand North Western. “ THE FP 
Roulkund and pl 8%t Feb. 3 . mv, as na tee BRADFORD DYERS’ $ Free of income tax. 225 
J ° 10 Sar /o oy 4 pe ASSOCIA’ 
6 th ~_ Yot| Jan. 27 ea 16 is parment oe debenture stock TION, LTD.—Th 
ar, etc., Insurance ... ; y caahar neni end ock on January 1, e directors w 
103 AND RUBBER 5#%*| Jan. 1 5,8 ” ™ po Lege 31, 1938” per cent. cides suske but have iecited the interes: 
12 araoora (Sylhet) Tea ....--- 0 th INDUSTRIES reference st sided to postpone 
22} oo sesaauannee ae *, _ 30 50, ¢ ict ; af aee Bank Execut at TRUSTS (SECO: stock fos he ate ie 
= I ccorssersernrm /o dec. ‘ 4 : , 5302 penc : or and Truste . ‘ 
P2t MIMI Tea nn esnee Sise| Dee. 20] same fof November 30, 1935. in Sabaath, ine at Senmee fp ScRETeNED The ow 
a of India and Ceylon Tea... 24%* Dec. 20 Same viders registered ncome warrants bf income tax, for we egeape aageadesae income ae 
igs Boel Te ) ea... ro Sam: tee FORES as at Nov will be the six m ’ distrub 
13} tera Et CA cecseeeereeeeeeerstenes 50, @ Jan. 1 Nil® ove oa list af TAL LAND.— K ember 30th. posted on December — period ended 
ll Predulla Re sreencoreccecsoosee 2 one _ il Same — a ine I von of eee Land, Timber and R tne incate 
E S edavan (F bber srassesersesseeene 2 oe . Nil® eee , cent. was , 1936. The beer with an ae . ailways is , 
15+ i ao seereeees a8 * = - $%,° ve of pe reap yom by = ae distribution wa eye of 2 per an the dividend 
PREEE, See vesosnorsonereeors : 2. Er a (3,708,837 is in £ dividend « as in 1930 . P “nt., less — 
Travancore Rubber 6% * * eo BULO is in /1 ordin:z f 4 per ce ——e when an i ° tax, on 
94 casenteeneneesnees 3°) wee S: 5 : LO GOLD DREDG rdinary shareg cent. The issue nterim of 2° per 
: eal ~~ 3%*| Dec. 28 + um ’ a a dat - LTD uate ted issued capital is 6s $74 689 
Fionn ' vas 5 62 ~_e (Canadian) the ated October 2 rated in Briti sities canis 
ver Hitam Tin jo0 ...... | 20% amot ie rate of ex r 29, 1935 ritish C 
4 = — aaa 6 | Jan. 30 : eee ount of the exchange , 1935, of tl columbia) .-—W 
; I cccccmsenerennes 10% ¢ 10° (1s he dividend is 5 ge on Decembe ve declarat ° ith ref s 
12} and Motor Gold ee 1/6 p.s. — 0 508 : and ae and United Kin , 1 7.402d cae 2 1935, oo eae a dividend of $1.40 
ES cc cccocscoscnnneeos 32° . 31] 5/6p 8 . net dividenc dom income are, less Canadi: St tothe {. Theg es 
d %e p.s. ({1sh rhe div 1 pay tax ian ine he gr 
44 1/ ps lan. 31 a sh.) ... “4 ividend warrants wut be to United Kinedos 6d. in the £ "1 a pe of 5 per cee 
ne + al apa Bg : e posted o lom shareholders is 4. 65d. pe ees 
5 a 4 : - ; _ = Same ed on December 20, 1935 Jers is 43. 4 aaltoneaes 
i Reotanenst iheep (30-5... 5/- >| Jan. 31 S ie ' —_—_—_—_—_—_— , D oF 
F xxiepoort Deet 1. p.s. Jan ame —— 
Fast Rand Proprietary A wy pn 13 p.s.} far ; ~ 4/3 p.s. eo | ; TRA 
Eastern (10/-) ; 1. 31 A 
; = pemenes Consolidated... - 1 one lan. 31 Same " a L GOLD O 
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te, eee Tin ON a ea , wT s/s p-s. ai nee | 1929 | 1930 35 
Sasheneniinn 5° ‘ ¢ ae 
2 Deed ane sakes 4one Dec. 27 ayers 20 aan 1931 | 1932 
Kota Tin TAG -serseccorcereerns 2 o Jan. 20 “a ~ e 15 1933 1934 
10 eee comeeesonescennnsnsocoen §°°! Dec. 31 24°° : on an Fine Ozs.| Fi 1985 
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Estimated 
= ed ee Costs Profit, | Profit, | Profit, 
Genera] Mining Group Nov. | Nov. | Per.ton, | Sept., | Oct., Nov., 
Nov., NOV., Nov. 1935 1935 1935 
1935 1935 a 
1935 
£ s. d. £ £ £ 
Van Ryn Gold Mines ...... 60,506 | 64,001 16 8 14,086 | 14,115 | 14,054 
West Rand Consolidated ... | 163,000 | 216,424 16 0 838,014 | 88,014 | 88,020 
Workin 
Tons || Yield, | Value, | Profit, | Profit, | Cost 
Golkifiekds Group 7 ~ 4 Nov. Nov., Oct., Nov., | per tom 
1936 | 1935 1935 1935 | 1935 | Nov, 
1935 
Fine ozs. £ £ £ s. d. 
Simmer and Jack Mines ... | 99,000 | 23,087 | 162,495 | 49,525 | 49,541 | 22 11 
oe 101,500 | 25,469 | 179,659 | 78,078 | 78,356 | 20 0 
BED THN coccnecenscccvevnceseses §2,000 | 39,513 | 278,564 | 200,073 | 192,756 | 33 O 
oe ' | Yield, | Value, | Profit, | Profit, | Profit, 
Unian Corporation Group a "| Nov., Nov., Sept., Oct., Nov., 
1935 1935 1935 1935 1935 1935 
Fine ors. £ £ £ £ 
Kast Geduld Mines ............ 101,000 | 30,354 | 214,155 | 122,088 | 127,974 | 123,209 
Geduld Proprietary Mines ... | 98,000 | 27,246 | 193,118 | 122,880 | 125,099 | 122,921 
Modderfontein Deep Levels 46,400 9,741 | 68,937 | 44,900 | 41,059 | 31,782 
Working 
Mees etal | Costs, | Profit, | Profit, | Prost, 
Other Companies Nov | Now | Per ton,| Sept., | Oct., | Nov., 
con | coat | om, 1935 1935 1935 
1935 1935 : 
1935 
£ s. d. £ £ £ 
Glynn's Lydenburg ............ 8,200 | 17,790 | 31 2-7} $,204 5,046 4,988 
Luipaards Viei Estate ...... 46,000 | 68,822 | 21 2 20,804 | 21,731 | 20,884 
New Kieinfontein Co.......... $6,700 | 74,551 | 20 2 15,373 | 17,554 | 17,268 
Transvaal Gold Mining ...... 22,100 | 29,313 | 20 10 $,466 5,697 6,250 
Witwatersrand Deep ......... $1,000 | 68,216 oe 502 | 14,149 | 13,313 











COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 


AparT from the collapse in silver, due to the partial cessa- 
tion of American Government demand, the principal 
commodity markets have shown few outstanding features 
during the past week. Price movements have again been 
somewhat irregular, no general tendency being yet 
discernible. 

Among industrial raw materials, quotations for coal have 
shown a tendency to harden. Industrial demand con- 
tinues active, domestic requirements are now at their height, 
and important consumers still show a disposition to accumu- 
late stocks in anticipation of a stoppage. In the circum- 
stances, it is highly probable that a satisfactory solution 
of the mining dispute would cause easier conditions to 
prevail. Meanwhile, quotations for iron and steel remain 
firm and in many cases pressure for delivery is so con- 
siderable that ‘‘ prompt ’’ prices are largely nominal. On 
the other hand, non-ferrous metals have declined in price. 
In the case of tin the movement is traceable to the increase 
in production quotas, to which we refer in a Note of the 
Week. The decline in copper, lead and spelter was mainly 
due to nervous selling in connection with the crisis in the 
silver market—which is fully discussed in our Money 
section. : 

Early this week, the Washington Department of Agri- 
culture sprang a surprise upon cotton users by estimating 
this season’s American crop at only 10,734,000 bales. The 
figure was considered bullish, and prices advanced a few 
points in both New York and Liverpool; but ‘“‘ long ”’ 
liquidation subsequently produced a reaction and the gain 
was lost. Flax was also easier, but wool and jute con- 
tinued firm. The market in rubber is slowly recovering 
from last week’s setback. 

Wheat prices continue to sag. Absence of demand has 
been sufficient to counteract the favourable effect of a 
bullish commercial estimate of Argentina’s export surplus. 
With the exception of maize, other grains have eased in 
sympathy. Oilseeds have been a quiet market, but linseed 
oil rose sharply on the prospect of an increase in the import 
duty on foreign oil from {3 10s. to {5 per ton. A firm 
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(Continued from page 1223) 
WOOLWICH EQUITABLE BUILDING sOcIETy 
ended September 30, 1935, the society completed 14,185 ing 
advances, involving £7,158,855, which represented =e 
more than three-quarters of a million pounds over the an Teate of 
preceding year and constituted a record in the maar for the 
Total assets amount to £30,112,549, against (27 oeasee™) 
April, 1935, a reduction was effected in the rate of inter a 
charged on new advances, and, for the year, an Snenanasd mts 
rebate of interest has been allowed to old borrowers Pps ae 
this rebate, amounting to £82,000, has been created aa - 
profits for the year. Meeting, 20 Aldermanbury nen 
December 17th, at 3 p.m. ry. EC2, 


UNITED MOLASSES COMPANY .—The full report of United Mol 
for the year to September 30, 1935, shows that trading outs ten 
risen by over £47,335, to £652,384. Total consolidated profits of 
the company and its subsidiaries rose from {651,531 to £718,200 
The total depreciation allowance was £297,608, against £283 806 
The company’s profit, after depreciation fees, management char €s, 
is up from £343,946 to £420,592. Interest and repayment cm of 
the income and debenture stocks take £178,965, and after providin 
for the 8 per cent. dividend (against 6 per cent.) on the colon 
shares, £80,000 is placed to reserve. The carry-forward is £45,216 
against £70,025 brought in, including undistributed profits oi 
subsidiary companies. Only £53,413 of the 4 per cent. cumulative 
funded debt now remains outstanding. 

THE NATIONAL BUILDING SOCIETY.—The eighty-sixth annual 
report to October 31, 1935, shows a net increase in share capital of 
£2,079,537 to £24,594,989. Mortgage assets total /24,594,553, an 
increase Of 2,457,361. Total assets stand at {27,281,737, an 
increase Of {2,394,049. Reserve funds amount to /1,295,946, an 
increase of £202,372. The society's holdings in Stock Exchange 
securities and Corporation loans total £2,032,513 on October 31, 
1935. The society's investments in trustee stocks showed an excess 
of £88,533 over the book value on that date. 

APEX (TRINIDAD) OIL..—The board of Apex (Trinidad) Oilfelds, 
Ltd., announces that it has been advised by a cablegram from the 
general manager that the result of recent drilling operations had been 
to enhance the value of the whole of the south-western area of the 
company’s property, and as up to the present no value had been 
given to this area there will therefore be a definite increase in the ol 
reserves. It is also anticipated that the production of oil for the 
current financial year should be at least maintained at the level of 
last year’s output. 


—During the year 


tone has again been displayed at the Mincing Lane tea 
auctions, and the market in raw sugar has been steady. 

In the United States prices have again tended downwards. 
Thus, Moody’s daily index of staple commodity picts 
(December 31, 1931 = 100) stood at 164.2 on Wednesday, 
against 166.4 a week earlier, 166.5 a month ago, and 1504 
on the corresponding day last year. 


COAL 


SHEFFIELD. — The recent rush of orders has disorganised 1 
market. There is now scarcely any “ free "’ coal, either _ v 
or export trade, all the available supplies having been : thet 
under contract. As a result, shippers cannot obtain fuel for ne 
overseas customers. Prices for most classes of fuel _ aa 
raised. The present difficulties are due to heavy inlan¢ — the 
some of it precautionary on account of the unsettled state pet 
industry. Good quantities of manufactunng fuel = high 
been contracted for. Consumption is on an unpreceae a 
level. Electrical undertakings require more small coal t ‘ Larger 
former time, and the boom has extended to house coal 
production quotas are being pressed for. 

Quotations: Yorkshire Association hards, 
washed trebles, 18s. 6d. to 19s. ; screened gas coal, paca 
washed steam smalls, 13s. 9d. to 14s. 3d. ; Derbyshire — Derby 
18s. 6d. (all f.0.b.); best Yorkshire house, 22s. to 24s. oe nail) 
shire house, 21s. to 23s.; blast-furnace coke, 16s. (all tree 


hi ts showed 4 
NEWCASTLE-ON-TYNE.—Although Tyne shipmita car, the 


decrease last week of 66,530 tons compared Wi heir height and 
market remains firm. Domestic needs are now att a . “ call 
home industrial requirements continue to peso no Apatt 
that prices for prompt shipment are more or less little additional 
from the gooc. demand from coaling stations, there 1s “rm, the inlad 
trade from abroad. Coke of all descriptions is very 1™. 
trade taking up all supplies. 
Current be oes for export: NorTHt = 
screened, 16s.; smalls, 13s. 6d. ; Howards, Bee 1 targe, 143: 
screened, 15s. 6d.; smalls, 13s. 6d.; Tyne we % 13s. 64 
smalls, 13s.; Hartley Main large, 14s. 9d.; 5 ». 6d 
DuruamM.—Lambton/South Hetton screened & Ryhope. 
smalls, 14s.; Wear Special gas, 15s. 6d. ; Holms1 aoe unscreened 
unscreened gas, 15s.; second class gas, 14s. 5 Sas: 
and/or smalls, 14s.; Prime unscreened a. 99s,.: ) 
unscreened bunkers, 15s.; Prime Foundry coxe, “*"" 
and District gas coke, 21s. 6d. 


GLASGOW.—Stringency continues on the — 
The major part of the output is being — increase 
market, in which demand is brisk owing to 


nx oe 


— —s sane 6 Cee a 


ranp.—D.C B. 
k, Newbige® 


; rket. 
tish coal marth ° 
ted on the hom 
4 industrial 










lds, 
the 
een 


een 
e oil 

the 
| of 


the 
ind 
ght 
elf 
pen 
ng, 
the 


ny 


SS 






































































cary and the uncertain labour position. Already the output 
ivity 40 niand supply, recently raised by 5 per cent., has been 
ota for = d a further application for increase has been lodged. 
‘all a coal is available for additional export business this 
tica up in some cases there is difficulty in securing contract 

- The collieries are also well placed for export orders 
P yanuary. Prompt prices remain nominal. 


FF.—Pressure of shipments at the South Wales docks 
-xceptionally heavy this week. The tonnage position 
been unusually favourable, and with the seasonal inland 
and at its height colliery owners have found it difficult to meet 
em rements within their supply quotas. Fears of a possible stoppage 
te New Year over the wages question have led to the accumulation 
as and it is probable that supplementary allocations will be 
iven by the Central Council to meet the position. Sized and other 
rl coals have been scarce, particularly for prompt positions, and 
= been commanding prices above schedule; the market for 
ze classes has been firmer than at any other time during the 
mrrent year. The Algerian State Railways are reported to have 
wvered their requirements for Welsh coal and patent fuel up to 
pproximately 100,000 tons over next year. Current inquiries 
clude from 175,000 to 250,000 tons of large, and between 60,000 
nd 70,000 tons of smalls, for the French State Railways over 1936, 
nj from the Madrid Zargossa and Alicante Railways for 45,000 
vos over the first half of next year. Coke and patent fuel have 
ven in good demand ; and with the collieries working more regularly 
itwood prices have been firmer, with quotations for Portuguese 
ood ruling up to 23s.ex ship. Coal shipments in the foreign and 
wastwise trades last week totalled 387,000 tons compared with 
13300 tons the previous week, and 367,808 tons a year ago; 
hile for the year to December 8th the total exports were 18,302,200 
ons compared with 18,795,644 tons. 
Current approximate quotations: Best Admiralties, 19s. 6d. ; 
‘onds, 18s. 9d. to 19s. 3d.; best drys, 18s. 9d. to 19s.; Black 
‘ens, 18s. 3d. to 18s. 6d.; Western Valleys, 17s. 9d. to 18s.; 
Fastern Valleys, 17s. 3d. to 17s. 7$d.; best small steams (washed), 
1%. to 13s. 6d.; coking smalls, 13s. 6d. to 14s.; second steams, 
9; 6d. to 13s.; anthracite best large, 36s. to 40s.; Red Vein 
large, 22s. to 27s.; machine-made cobbles, 35s. to 51s.; French 
puts, 35s. to 51s.; stove nuts, 34s. to 50s.; rubbly culm, 10s. 6d. 
0 12s.; special foundry coke, 37s. 6d. to 40s.; patent fuel (Crown), 
tls; pitwood, ex ship, French 24s. 3d.; Portuguese, 22s. 6d. 
to 23s. 


Dec 


pceed 





been exce 


IRON AND STEEL 


LONDON.—The rather quieter conditions which recently developed 
ae hkely to rule until the end of the year; but there are signs that 
the slack period will be shorter than usual, says the official report 
ofthe London Iron and Steel Exchange. In most departments of 
te steel trade manufacturers are inclined to welcome a lull in 
uew business, as it will give them some opportunity to overtake 
ceuveries, which have recently been falling into arrears. In the 
pron market business has been confined to supplementary parcels, 
but many producers will close the year with contracts on their books 
for delivery as far forward as September, 1936. There has been 
to cecline in business in the semi-finished steel department, and 
consumers are finding it difficult to secure their full supplies. 
Additional quantities of Continental steel will shortly be available 
for users in this department; despite the heavy deliveries which 
ae being made, there is considerable pressure to place fresh business. 
The demand for finished steel products has been affected by the 
‘proach of the end of the year and the annual stocktaking period. 
“ business transacted has consisted principally of small parcels, 
ng a revival in demand is anticipated as soon as the holidays 
are over. Inquiry on export account has increased, but business 
wth overseas markets is rather disappointing. 


UDDLESBROUGH. —Demand for pig iron continues act've and, in 
ae to the furnaces reported last week as being restarted, it 
terati ently anticipated that further furnaces will be put into 
4 on early in the New Year. Steel is in increased demand and 
roe of the steel makers at their meeting at the end of last 
etition = increase prices has created more confidence in the 
absorb all _ demand for semi-manufactured steel continues to 
wing th € current output, but the position will be alleviated 
ema : Current month by the arrival of parcels of this class of 
y ae the Continent. Consumers of pig iron are anxious to 
wld, are acts for delivery farther ahead, but producers, being well 
livery — to accept additional commitments for forward de- 
this is eon export of hematite pig iron to Italy has ceased, 
ad the Midlands» 1€ increased consumption of users in Sheffield 
billows» = wachanged and the fixed minimum quotations are as 
No hone 0. 3 Cleveland foundry pig iron, 70s. per ton; for 
~ oast hematite, 71s. per ton, both delivered locally. 

2ls. per ton detest furnace coke is stronger, makers asking up to 
fer early shi elivered at the furnaces. Foreign ore can be purchased 
ten dency of eet only at increased prices, owing to the present 
istinced ee. Heavy steel melting scrap is scarce and prices 
offering 59s — Whilst some users are understood to be only 
oY a per ton, it is reported that scme buyers have paid 


Lar cas 

belly, whilet sn? of constructional steel are being turned out 
consi der. nee demand for shipbuilding requisites, plates, etc., 
bet a ly improved. Railway material is also in rather 
the North-F. . Further orders for new ships have been placed on 


t Coast during the past week. 


Eve until - ).—Most of the steelworks will be closed from Christmas 
= following Monday. This is shorter than the usual 
§reat is the pressure for semi-material that it has 
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been decided to keep the open-hearth furnaces in production over 
the Christmas period. Employment in the steel and engineering 
trades has increased. The general position of the steel and allied 
industries remains as active as ever. The work of obtaining orders 
presents no problem, but there are difficulties in giving prompt 
delivery. This is due partly to the extreme scarcity of skilled 
engineers and mechanics, which necessitates much overtime working. 
The Universities are not turning out enough trained laboratory 
workers to meet the requirements of the steel and chemical branches. 
Makers of small tools report heavy demands from the engineering 
shops. Stainless steel is being sold as fast as it can be made. A 
recent adaptation of the material to industrial purposes is the 
making of stainless wire ropes and cables, while in America brass- 
band instruments are being made of stainless steel experimentally. 
The seasonal trade for cutlery has finished up with a greater turnover 
than at one time seemed probable, but business in silver and electro- 
plated goods is by no means satisfactory. Steelmakers are not 
satisfied with the present state of the export trade, nearly all the 
recent progress having been confined to the home market. 


GLASGOW.—The favourable conditions which have been ruling 
lately continue and there is no sign of the falling off in orders which 
1s commonly looked for as the end of the year approaches. Steel 
plants are fully employed and a very satisfactory feature is the 
variety of material which is in constant demand, giving evidence 
that the position is improving in many of the manufacturing in- 
dustries. Further contracts have been placed with Clyde ship- 
yards during the present week and of these several are to be equipped 
with engines built at Greenock. At the sheet mills there is general 
activity, with a fair tonnage still on books both for black and 
galvanised sheets. Export demand is still rather poor. Wrought- 
iron makers are busier and anticipate being able to carry on steadily 
for some months to come on account of the increased demand. In 
practically all the manufacturing trades, plants are running to 
capacity and bookings are satisfactory. The difficulty in securing 
fuel supplies is causing some anxiety in all branches. — 


CARDIFF.— Conditions in the South Wales iron and steel industry 
are practically unchanged. The pig-iron and steel furnaces are well 
employed, but the tinplate works are operating at only just over 
50 per cent. of capacity, and there are no signs of expansion in the 
sheet market for export. The inland demand for sheets, however, 
is quite good. Prices of tinplates, galvanised sheets and steel bars 
are unaltered. Last week's shipments of tinplates from Swansea 
totalled 102,171 boxes, compared with 53,452 boxes in the previous 
week and 85,736 boxes a year ago; while stocks fell to 73,361 boxes, 
as against 126,380 boxes at the corresponding period last year 
Messrs Richard Thomas and Company are reported to have acquired 
the Bryn Tinplate Works, near Pontardawe, with an output oj 
approximately 4,000 boxes per week. 


OTHER METALS 


COPPER.-—The market was firm in the early part of the period 
under review, but weakened later. Consumers’ demand remained 
small, and sales by holders who had become nervous in connection 
with the silver crisis consequently had a depressing effect upon 
prices. Some recovery is, however, probable when the silver market 
becomes more settled. In the United States a similar tendency 
has been evident. The New York export quotation, which had 
risen to 8-90 cents per Ib., fell back to 8-75 cents this week; the 
domestic quotation also lost 10 points on the weck. 

Sales on the London Metal Exchange: 2,425 tons on Monday 
against 1,850 tons last week; 1,275 tons on Tuesday, against 975 
tons last week; 1,325 tons on Wednesday, as against 1,400 tons last 
week. Domestic spot was quoted at 8-524 cents per Ib. in New York 
on Wednesday, against 8-62} cents a week ago and 8-473 cents a 
month ago. Wednesday's official closing price for standard cash in 
London was £35 2s. 6d. to £35 3s. 9d., compared with £35 Ils. 3d. 
to {35 12s. 6d. a week ago. Stocks of refined copper in British 
official warehouses at the end of last week, at 76,577 tons, show a 
decrease of 1,047 tons, while stocks of rough copper, at 10,433 tons, 
show a decrease of 150 tons on the week. 


LEAD AND SPELTER.— Both metals have suffered this week from 
the crisis in the silver market. Lead fell to below {17 a ton, while 
spelter slumped almost to £15. The nervousness which produced 
these price movements does not, however, appear to have been 
well founded. A long-term decline in the price of silver would 
almost certainly raise the cost of producing lead and spelter, and 
might therefore be expected to restrict the production of these two 
metals. Moreover, the current position is healthy. Prospects of 
consuming industries are favourable. Supplies of lead are rather 
short, while in the case of spelter the prospects of a re-establishment 
of the International Cartel have improved since Sir Robert Horne’s 
speech at the annual meeting of the Imperial Smelting Corporation. 
The present weakness of lead and spelter is therefore unlikely to 
endure. 
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Sales of lead on the London Metal Exchange: 600 tons on 
Monday, against 1,200 tons last week; 850 tons on Tuesday, against 
1,100 tons last week; 1,800 tons on Wednesday against 800 tons last 
week. The New York quotation on Wednesday was 4-50 cents 
per Ib., against 4-50 cents a week ago and 4-50 cents a month ago. 
The official closing quotation in London for soft foreign for shipment 
during the current month was /16 17s. 6d. per ton, compared with 
#17 15s. a week ago. 

Sales of spelter on the London Metal Exchange: 400 tons on 
Monday, against 250 tons last week; 350 tons on Tuesday, against 
1,300 tons last week; 1,700 tons tons on Wednesday, against 550 tons 
last week. Wednesday's quotation in East St. Louis was 4-85 cents 
per Ib., against 4-85 cents the week before and 4-85 cents a month 
earlier. Wednesday's official closing quotation in London for 
‘ good ordinary brands’ for shipment during the current month 
was {15 2s. 6d. per ton, against {15 15s. last week. 


TIN.—During the past week both the spot and forward quota- 
tions have declined by £5 5s. per ton. Demand was limited, while 
offerings were rather more liberal. In view of the decision of the 
International Tin Committee (discussed in a Note of the Week) 
to raise production quotas to 90 per cent. of the standard tonnages 
during the first quarter of 1936, some decline in quotations may be 
looked for early next year. On a 90 per cent. quota, exports will 
amount to approximately 185,000 tons per annum. Consumption, 
on the other hand, does not at present exceed 145,000 tons, and is 
unlikely to rise above 150,000 tons annually during the next three 
months. 

Sales of tin on the London Metal Exchange: 150 tons on Monday, 
against 205 tons last week; 275 tons on Tuesday, against 190 tons 
last week; 330 tons on Wednesday, against 390 tons last week. 
The New York quotation on Wednesday was 49-75 cents per Ib., 
against 51-50 cents a week ago and 53-00 cents a month ago. 
Wednesday's official closing quotation in London for standard cash 
was {219 to {219 10s. per ton, compared with {224 5s. to {224 I5s. 
last week. Stocks of tin in London and Liverpool at the end of 
last week totalled 941 tons, an increase of 139 tons on the week. 


OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals, aluminium ingots and bars for home delivery were again 
quoted at £100 per ton. Nickel, for home and export, at 4200 
to {205 per ton, remains unchanged. Quicksilver, on the spot, 
was quoted at {412 17s. 6d. to £13 per flask of 76 lbs., the same 
as last week. Chinese antimony was again quoted at {67 to /68 
per ton ex warehouse, duty paid. Chinese wolfram for November-— 
December shipment was quoted at 34s. 6d. to 35s. 6d. per unit, c.i.f., 
as against 34s. to 35s. per unit last week. Platinum (refined) was 
quoted at £7 17s. 6d. per ounce, the same as last week. 


TEXTILES 


COTTON. — Manchester. — There has been no increase in activity 
since a week ago. Spinners and manufacturers have complained 
of practically all orders being for retail lots, and leading buyers 
are adopting a policy of purchasing from hand to mouth. In 
some quarters the opinion prevails that if contracts are withheld, 
producers of yarn and piece goods will soon be more prepared 
to consider offers. In raw cotton circles the feature of interest has 
been the publication by the United States Government of important 
statistics relating to the crop for this season. The estimated 
growth at 10,734,000 bales is less than expected, but after a small 
advance in prices a selling movement showed itself in New York 
and Liverpool and prices are now lower than a few weeks ago. 
This country is now receiving larger imports from America, but 
demand for the article is rather quieter. Amongst operators 
there is much uncertainty as to the policy of the Washington 
officials in releasing supplies of Government cotton and nervous- 
ness as to the decision of the Supreme Court regarding the legality 
of the Agricultural Adjustment Administration and the Bankhead 
Act. 

















COTTON PRICES 
1935 — 
Nov. | Nov. | Dec. | Dec. 
20 27 11 1933 | 1934 
Raw Cotton—Mid. American per Ib 673 | 673 | eas | 6 $7 | 5°33 | 2% 
. American ...... . | 6. -73 | 6- . . 
Sakellaridis Fully Good Fair | : — 
Egyptian ......... + perib. | 9-84 10-44 10-23 | 9 82 | 7-20 | 9-07 
Yarne—32’s twist ...............00cee0 perib. | log) 10R) Ing] wg 9 10g 
op I ccieennmninanite perib. | lo i il iF of lv 
»» 00’ twist (Egyptian)......... perib.| 165] 17 | 17 16} | 164 ist 
coe) Cae 116 yds, 16 by 16, 82’sand | s dis. dis dis dis dis. a. 
enamine seerccsverscccescoccsccesce-secsesesees 110 O}FB 1298 12:18 
SOS, Settings, 5 pee, hy 1, SPO and ‘ ‘ oe 
Re - |25 0/25 1425 1825 1321 3 
38-in. ditto, 88 , 18 by 16, 10 Ib. 10 6 iLO a 10 se et 10 6 ie ° 
39-in. ditto, 374 yds., 16 by 15, 8} Ib....... | 9 61/9 6 9 6/99 7;° 419 8 





{ Although the general inquiry in piece goods has been fair, manu- 
facturers have not been able to make much progress and in some 
cases order lists are running down. Makers of cloth suitable for 
india are complaining of the paucity of practicable demand. Dealers 
in the bazaars are not inclined to commit themselves to fresh 
contracts until some decision has been reached with regard to the 
import duties. A fair miscellaneous business has been reported for 
Egypt, South America, the Crown Colonies and the Dominions 
the bulk of the demand running on printed and dyed goods. Home 
trade purchases have been small. Buying in the yarn market 
has been patchy. Quite a number of orders have been booked in 
coarse American counts, but some spinners of medium number 
are complaining that delivery instructions are not coming in very 
freely. Irregular buying has occurred in Egyptian qualities. 
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— ~— Bradford. — During the Closing two days 

ndon sales prices recovered some of the 4S Of the Tecey 
previous three or four days. This was an \ 
buying, and the auctions finished with a due 
and crossbreds about 10 per cent., above hod UP CO 5 per cend 
ris€é was even more in slipes. The best featuee « In October: 
the keen competition, and the fact that 119 000 ng UNdoubtedy 
of is proof of a good buying disposition jin J a ClSDogg 
trade is reported to have absorbed 58 (0) kn an The bo 
58,000 bales, and America 3,000 bales, the ¢ ates, the Contin. 


St On th 
to Freng 


> 








. oe ; arry-~ a 
bales. Stocks awaiting sale in Coleman Sieiet on being 2y/ 
light. The news from Australia this week is har are thus qq : 


tly so Satistacty 
€TINOS have e- 
ver, there has been acti 


as previously. All cables Say that prices for m 
a good 5 per cent.; at that level, howe 
buying by Japan and the home trade. 


In manufacturing centres, business remains acti 

a movement on foot among Huddersfield manufact os There 
Lancashire cotton weavers to take up residence in = they 1ndug 
and learn the art of woollen weaving—an operatio est Rida 
easily be performed by cotton weavers. a ome 
run full time, although some spinners say that there ie a 
Same pressure for yarns as during recent months M a 

have eased slightly in Bradford, but there js no de ee 
consumption remains large. nes 


GRAIN MARKETS 


WHEAT.-——The markets have shown no outstanding features i 
week, but prices are again a little lower. An absence of das 
has offset the favourable effect of a low commercial catinate | 
the yield of Argentina’s new crop. Harvesting of the Australi 
crop has been interrupted by scattered hailstorms, but no sizqj 
ficant damage has been reported. Meanwhile, the French G wer 
ment is making progress with its scheme for exporting 2,500 
quarters of wheat or flour. oT 


According to the Corn Trade News, total shipments of wheat 2 
flour from exporting countries during the past week were 1,311,\) 
quarters, against 1,268,000 quarters in the preceding week ( 
Wednesday last, “* December” futures were quoted in Chicag 
at 95} cents per bushel, against 96 cents the week before an 
93% cents a month ago. Quotations in London, Wednesday 
No. 1 Northern Manitoba, ex ship, 35s. per 496 Ibs., agang 
35s. 3d. a week ago; No. 2 Northern Manitoba, ex ship, 33s. 94, 
against 33s. to 34s. a week ago. 


FLOUR.—Demand for both home-milled and imported vanete 
has again been quiet and prices have a slightly easier tendency 
Shipments from North America in the past week totalled 76M 
sacks, as against 78,000 in the previous week. Wednesday's Loni 
quotations (excluding quota payments) were: Straight 1 
delivered country, 29s. per 280 lbs., against 29s. a week ag 
delivered London, 28s., as compared with 28s. a week ago. Manitod 
patents, ex store, 27s. to 29s., against 27s. 6d. to 29s. 6d. a wel 
ago. Australian ex store, 21s. 9d. to 22s. 3d., against 22s. to 22s. 3d 
a week ago. 


BARLEY.—Imported feeding descriptions have again been | 
quiet demand and markets have shown little change. Supplies ¢ 
English malting descriptions have been restricted by bad threshias 
weather and prices are steady. ‘ December” futures were quite 
at 47% cents per bushel in Winnipeg on Wednesday, agais: sf 
cents last week and 33 cents a month ago. Quotations per 448 Ibs 
in London on Wednesday were: ‘‘ English feed” (new) at fam 
22s. 6d. to 24s., as against 23s. to 24s. last week ; English malting 
(new) at farm, 30s. to 54s., against 30s. to 54s. a week ago 


OATS.—Demand for both native and foreign oats in this count 
remains exceptionally quiet and prices are barely steady. | , 
Wednesday, “‘ December” futures were quoted at 254 i 
bushel in Chicago, against 25} cents a week ago and 264 ack” 
month. Quotations in London, Wednesday : ae 
(old), at farm, 22s. per 336 Ibs., against 22s. a week ago; hHs™ 
White " (old), at farm, 22s., against 22s. last week. 


» this week 

MAIZE.—Quotations have displayed a firmer tone ali 
owing to an improvement in demand. Weather cont e 
Argentina continue very favourable for the growing — eget 
future course of prices will be influenced by subsoqye ancsday 
from that area. ‘* December ”’ futures were quoted . 5 week ago 
at 584 cents per bushel in Chicago, against 96} cen ednesday : 
and 59} cents last month. Quotations in London, > ih 4d 
‘ Plate,” landed, 17s. 6d. per 480 lbs., compared we 16s. 8 
a week ago; “ Plate,”’ ex ship (new), 16s. 6d., as = 9 16s. 7}0- 
a week ago; “ Plate,” December, 16s. 74d. aga ed at £4 158 
a week ago. Yellow maize meal, ex wharf, was . week ag0- 
to {4 17s. 6d. per ton, against {4 15s. to £4 17s. 0d. 


; ives 
COMPARATIVE AVERAGES OF GRAIN.—The following h , 
the estimated sale of home-grown wheat during the 
1932-33 to 1935-36 :— 


1935-199 
| 1992-1933 | 1933-1934 | 1994-1995 | 










Cwts. 
Estimated sales of home-grown | Cwts. cm | 318977 
wheat— < 39), 5 402 

1 week to December 7 ... ...-+++- 267,558 a 6,093,915 6,195,408 
14 weeks to December 7 ...s.000+ | 3,957,200 | 4.62999" | a 
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s a statement showing the quantities sold and 
of British corn in the past two weeks, and for 
k in each of the years from 1931 to 1934 :— 


The following ! 
ye average price 
corresponding wee 


Quantitigs SoLD AVERAGE Price PER Cwr. 


TT 


Week ended 
Wheat Barley | Oats Wheat 


Barley Oats 


Cwts. Cwrts. Cwte 
61685 | 405.398 54,592 
9 “| 967,558 | 346.273 54,633 
LS 338.534 | 375,163 45.712 
" o 1034. 380,540 | 312,573 41,241 


399,343 50,283 
367 864 35,421 


ones e 
_ 


348,293 
318,377 


ow 2ORDee 


90, 1995. 
© 7, 1995 ve wreeree 
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AMERICAN WHEAT MARKETS.—The following table shows wheat 


sotations for selected weeks in 1935, with comparative figures for 


034. 
Jan. 4, 


Jan. 3, | Dec 12.] Jan 2, ]| Dec 4,| Dec 11, 
1935 


Nearest FUTURE | 1934 1934 1935 1935 


2 (No 1 Manitoba) 
cents pet 6 ID. 46, | 658 2g | 843 | 833 


cago (No 2 Winter)— 
. 843 | 1003 | 989 96 95} 


The visible supply of wheat in Canada amounts to 141,684,000 
yshels, against 142,073,000 bushels last week and 123,639,000 
wshels in the corresponding week of last year. 


OTHER FOODS 


BACON.—Demand has improved this week and prices remain 
seady. The official quotations (per cwt. for No. 1 Sizable) which 
med the basis for dealings on the London Provision Exchange 
his week were: English, 78s. to 83s.; Canadian, 72s.; Danish, 
is. as against 78s. to 83s., 72s. and 82s., respectively, a week ago. 
mvals in London last week included Danish, 13,111 bales; 
anadian, 3,474; Dutch, 2,024; Lithuanian, 1,975; Polish, 2,167; 
aainst 12,963, 4,440, 3,116, 1,803 and 2,529 bales, respectively, in 
the previous week. 


BUTTER.—At the beginning of the week demand for Colonial 
jecnptions was slow and prices again tended downwards. At the 
lower level, however, a more active trade was reported. Danish has 
gain showed a firm tendency this week. Quotations (per cwt.) 
othe London Provision Exchange on Wednesday were: New 
aland, finest salted, 86s. to 87s.; Australian, choicest salted, 
Ms; Danish, 127s. to 128s.; compared with 92s., 91s. and 125s. to 
26s, respectively, last week. 


(HEESE.—Business has been fairly good this week and prices 
main about steady. Quo..itions (per cwt.) on the London Pro- 
‘son Exchange on Wednesday were as follows: English, finest 
amers', 74s. to 80s.; Canadian, finest coloured (new), 56s. to 60s. ; 
New Zealand, finest coloured, 55s., as against 74s. to 80s., 56s. to 
ms and 53s. 6d., respectively, last week. 


(0COA.—The ‘‘ spot '’ quotation in New York on Wednesday 
ras 3t cents per Ib., as against 544 cents per Ib. last week. On 
‘te London market, Accras have again scored a slight advance. 
0 Wednesday last, good fermented new crop, ‘‘ December- 
‘ebruary,” was quoted 22s. 74d. per 250 kilos. c.i.f. Continent, 
anst 22s. 44d. last week. Last week’s movements of cocoa in 
london were as follows: Landed, 251 bags; delivered, for home 
“nsumption, 4,264 bags; exported, nil; stocks, 117,971 bags, 
4unst 140,895 bags a year ago. 


SOFFEE.—The New York spot market has been barely steady 
last week's rise in Rio has been lost. The London market has 
~ “n 4 quieter tendency this week. In New York on Wednesday, 
“0 No. 7 (cash) was quoted at 63 cents per Ib., as compared with 
"cents per Ib. last week and 6% cents per Ib. a month ago. Move- 
ee of Cotiee in London last week were as follows: Brazilian, 
ey 16 cwt. ; delivered for home consumption, 136 cwt.; ex- 
eet nil; stocks, 12,138 cwt., against 27,936 bags a year ago. 
: and other South American, landed, 57 cwt.; delivered, for 
a cenEten. 1,820 cwt. ; exported, 2,182 cwt.; stocks, 70,911 
my a 73,637 packages last year. Other kinds, landed, 677 
ont: . ivered, for home consumption, 3,681 cwt.; exported, 447 
» Stocks, 106,135 cwt., against 70,675 packages last year. 


»Pi68.—The London market has been generally steady this 

mm a twtations have now reached the seasonal peak and Danish 

tine a little. At Smithfield Market on Wednesday, English 

ver Joy? Packing, Grade I, about 15-154 Ib.) realised 19s. to 20s. 

nade. Ny ng 19s. to 20s. a week earlier, while Danish (15} Ib.) 

. - to 16s. 6d. per 120, against 17s. to 17s. 6d. last week. 
UIT. 


as not Te, Fireit Grower states that business at Covent Garden 
th home active as had been anticipated. Nevertheless, apples, 
of pears ae imported, cleared well at firmer prices. Supplies 
Mted in air imited, so that quotations were steady in spite of a 
Trade. with ty. Hothouse grapes were firmer. Nuts were a steady 
AQuiry _e advance in Brazils. Oranges met a brisk 
Mees. avy arrivals from Spain selling well at moderate 
“hristmas oan are still dear, and business is restricted. Special 
’ ines—Christmas trees, English holly, French mistletoe 


tangerj a ; - 
Mees, 8erines—are arriving in good quantities and selling at fair 
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MEAT.—Demand for beef, mutton and lamb at Smithfield has 
been moderately good this week, and prices have been firmer. 
Supplies of pork have, however, been in excess of requirements. 
On Wednesday last, Argentine chilled hindquarters were quoted 
at 3s. 10d. to 4s. 2d. per 8 Ibs., as compared with 3s. 8d. to 4s. 2d. 
last week. New Zealand frozen mutton was 3s. 4d. to 4s. per 8 lbs., 
against 3s. 2d. to 3s. 10d. a week ago. According to the Smithfield 
Market official report, supplies during last week amounted to 
9,845 tons, an increase of 787 tons on the corresponding week last 
year. Keef and veal accounted for 4,851 tons, mutton and lamb 
2,751 tons, and pork and bacon 1,266 tons, as compared with 
4,506, 2,486 and 1,108 tons, respectively, in the same week of 1934. 


PEPPER.—\ednesday’s spot price for Lampong (in bond) was 
34d. per lb., against 3d. last week. Movements of pepper in London 
during the past week were as follows: Black, landed, 66 tons; 
delivered, 5 tons; stocks, 1,518 tons, against 718 tons a vear ago. 
White, landed, 27 tons; delivered, 238 tons; stocks, 13,996 tons, 
against 12,234 tons a year ago. 


RICE.—The spot price of Burma No. 2, cleaned, was 9s. 74d. 
per cwt ex-warehouse on Wednesday, as compared with 9s. 9d. 
per cwt. a week ago. New crop, January-February, in singles to 
Continent and U.K. was quoted at 7s. 6d. per cwt., against 7s. 6d. 
per cwt. last week. Movements in London during the past week 
were as follows: Landed, 49 tons; delivered, 517 tons; stocks, 
5,489 tons, against 2,349 tons a year ago. 


SUGAR.—Kaw sugar has been in steady demand on the New 
York market, and spot prices are unchanged on the week. Trading 
in London has been on a quiet scale at unchanged rates. The spot 
price in New York on Wednesday was 3-10 cents per lb., as com- 
pared with 3-10 cents per Ib. last week and 3-50 cents per Ib. a 
month ago. Wednesday’s sales of raw sugar in London included 
““ March delivery "’ at 5s. 1}d., against 5s. 14d. last week. The 
movements of raw sugar at public warehouses in London and 
Liverpool last week were as follows: Imports, 31,269 tons, against 
3,291 in the previous week and 11,053 tons in the same week of 
last year; deliveries, 16,717 tons, against 15,456 and 15,409 tons 
respectively ; stocks, 204,920 tons, against 190,368 and 119,360 tons 
respectively. 

TEA.—The following table shows the average prices (compiled 
by the Tea Brokers’ Association) of tea sold at Mincing Lane on 
Garden Account in recent weeks :— 
| 


Northern Southern| 


Week ending Sadie hades eae Java | Sumatra] Africa | Total 


d. d. ; , a da. 
11.53 13-26 < y “93 
12-31 15-03 : 9 
12-04 14-27 9 


1 

3°53 
3-02 
12-21 13°88 2-¢ 10-4 3-01 
12-40 13 71 2 lv 2 93 
i2 31 13 50 . 10°: 233 


The quantities catalogued for this week’s auctions comprised 
48,317 packages of Indian and 18,736 packages of Ceylon tea. 
All Indian grades have been in good demand at this week’s auctions, 
and quotations have been well maintained at recent levels. Rather 
more irregularity was shown at Tuesday’s Ceylon sales, and light 
liquoring sorts were rather easier; other grades, however, were 
steady, while Orange Pekoes for export were a little dearer than 
a week ago. 


VEGETABLES.— Business at Covent Garden was moderately active, 
according to The Fruit Grower, with most lines inclined firmer 
Greenstuff was rather short, especially towards the end of last 
week, and cleared well with best samples showing slight increases 
in price. Celery and mushrooms were plentiful and a little cheaper. 
Peas and beans remained firm; carrots, parsnips and turnips 
rose in price. Canary Island tomatoes were a steady trade at 
slightly higher prices. Potatoes were in good demand at London 
markets and, with a slackening in supplies, prices ruled distinctly 
higher. Best siltland King Edward were quoted at 6s. 6d. to 
7s. 6d. per cwt. at the Borough on Tuesday, compared with 6s. 6d. 
to 7s. last week. 


MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS.—Markets generally are quict 
but steady. Linseed is in slow demand but is dearer after £9 15s. 
accepted for new Plate, January shipment. The growing plants in 
Argentina continue to progress favourably. The official estimate 
of the area under linseed is 64 million acres, or 444,000 acres more 
than was indicated in September. An outturn of at least 1,500,000 
to 1,600,000 tons is therefore anticipated, should nothing happen 
to mar the harvest. Shipments of the old crop are fairly heavy. 
The quantity now afloat for Europe is 157,500 tons (including 16,300 
tons from India)—6,800 tons more than a week ago—and for the 
United States and Canada 36,500 tons, against 28,800 tons a year 
ago. About 100,000 tons of the Plate surplus will be carned over to 
next season, against 55,000 tons in December last year. Cottonseed 


4 


[a 
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January loading. 


Linseed oil is much firmer on receipt of an intimation that the 
Import Duties Advisory Committee had acceded to the application »s se in N , : 
of the seed crushers a had advanced the duty on pets ayer from aan apes give ie Bow Vosk on Wednesday last w 
£3 10s. to £5 per ton. Raw linseed oil ex Hull mill is now quoted 
£26 per ton (naked), Decemberdelivery, and {26 5s., January-April. 
Egyptian crude ex Hull is offered 
Oilcakes are in good demand and 


Cotton oil is quiet but steady. 


at {26 and refined at £29 per ton. 


steady. 


RUBBER.—The market has slowly recovered from the disappoint- 
ment caused by last week’s increase in the basic quota of the Dutch a week earlier. 


i 
WHOLESALE COMMODITY PRICES 
UNITED KINGDOM 


LONDON, December 11th The prices in the following are revised with the assistance of an eminent firm in each department. 


CEREALS AND MEAT 
GRAIN, Erc.— 
Wheat— a & 8 & 

No. 2, N. Man. 496 1b. 33 9 

Eng. Gaz. av., percwt. 5 8 
Barley, Eng. Gaz.av. ... 8 3 
Oats, aie a sae 5 11 
Maize, La Plata, landed, 

_. eee -» oe 6 
Flour, Lon. stan. ex mill, 

280 Ib. ssdinabinindieaeh 2669 
Rice, No. 2 Burma, percwt. 7 6 
Tapioca, per cwt.— 

Fair Flake, Singapore 


MEAT— 
Beef, per 8 Ibs.— 

English long sides ...... $6 46 

Argentine chilled hinds 310 4 2 
Mutton, per 8 Ibs.— 

English wethers...... 44 58 

BS See 34 40 
Lamb, per 8 Ibs.— 

BONS eee 48 5 4 
Pork, English, per Sibs. 5S 2 510 
BACON— OTHER FOODS 

English ......... percwt. 78 0 &3 0 

Ree 77 0 8 0 

SD ciikasinnceesieniees 82 0 

SEEN cnc caheneesseeseseee 77 «0 
HAMS— 

Sc ciicaeenbonts 94 0 

CO ee 106 0110 90 
BUTTER— 

ree 86 0 

New Zealand ............ 86 0 87 0 

ite comsinienataee 127 0128 UV 
CHEESE— 

Canadian ...... percwt. 56 0 60 0 

New Zealand ............ 55 0 

English Cheddars ...... 74 0 80 0 

ST ciicersuetennnseueet 46 0 S54 OU 
cocoA— 

(Duty, British grown, 

11/8; foreign, 14/- ewt.) 
ORIE ER. csvvsccnd percwt. 23 0 23 6 
ED iiichitecesnssseninn 38 0 46 0 
I eo asians eee eee 33.0 «3% 6 
COFFEE— 

(Duty, British grown, 

4/8; foreign, 14/- cwt.) 

Santos supr. c. & f. cwt. 37 0 
Colombian, good ......... 48 0 58 0 
Costa Rica, med. to good 52 0 74 0 
East Indian ., o o» 55 0 75 0 
Somme. medium ......... 45 0 S8 0 
English ......... per120 19 0 20 0 
SEE cccieccasuabhateund 16 0 16 6 
FRUIT—Oranges— 
South African ...boxes 11 0 13 0 
Brazilian ......... - 12 0 17 6 
Lemons, Malaga... cases 14 0 20 O 
» Sicilian...boxes 24 0 
Apples: Amer. (var.) bris. 23 0 31 0 
a (var.) boxes 9 O 14 0 
” Australian ...... oe 
Valencia, case ........... 6 6 76 
Egyptian, bags ......... -_ 
Grapes, Almeria barrels 10 0 17 O 
Grapefruit, Jamaica ...... 9 0 10 0 
» 7 oe 
R 
Irish bladders............ 8 0 85 0 
BPE Sxcsasperees percwt. 69 0 71 O 


t These prices are for fuel oil for inland consumption—other than for use in Diesel engine road vehicles—and do not include the Government (2%. 


Wheat, No. 2, Winter, nearest 
future, Chicago, per bushel... 
Maize, nearest future, Chicago, 


per bushel ......... pevcocesesccse . 
Oats, nearest future, Chicago, 
per bushel ....... poonponencoonens ; 


Rye, nearest future, Chicago, 
DE ENED ccrennceacseveosecencers 
Barley, nearest future, Chicago, 
ae 
Coffee, Rio No. 7, cash, per Ib. 
» Santos No. 4, cash, per Ib. 
Cocoa, Accra, nearest future, 
NN ove 





THE ECONOMIST 


is dearer but inactive. Black Egyptian is held for /6 10s., December- 































East Indies—which, it is hoped, will make it 
the restriction scheme in that area. Ther 
of trade buying and spot prices show a rise 


Possible 
e has been on 
of about kd. 


7 CDforcs 
Steady flow 
ON the wee. 
as 12 
— <T Ce 
> ye ago and at wal 
Closing price for Standard 


per lb., compared with 123 cents per Ib. 
a — earlier. Wednesday's offici 
ribbed smoked sheet in London was 6 , 

the corresponding day last week. oe. note ay q 
has been done at 63d. to 6.d. for January to March shi _ 
against 6}d. to 6jd. a week ago. Stocks in London Me 
at the end of last week totalled 165,526 tons —— 


ei against 166 396 + 
A year ago stocks amounted to 129 wee 


Vol 


0 
Ons 


3; 


perasens-— s. d. . d. WooL— a. me 
cnglish, new percwt. 6 6 6 English Southdown, greasy, Ib. 13 Pee di sg 
SPICES— » Lincoln hog, washed........ at iaeae seis raraesaccoo ; es , 
Pepper, per Ib.— Queensland, sed. super cmbg. ...... 24 Market Hides Manch'e a iC 
Black Lampong....... 0 3 N.S.W. greasv, super cmbg. ......... 14 Best heav Ox and! ba \f 
White Muntok ...... a st N.Z., grsy., half-bred 50-56 ...... .. WW «ee 0 4 06 
Cinnamon—tst sort, perlb. 0 8 Tops— Crossbred 40-44 73 Best calf , yo M 
Cloves—Zanzibar perlb. 0 7% Merinos 70'S .......ecessssesesesseeees ere ene i 
Ginger—per cwt.— — | rea 31 INDIGO— T: 
eae 50 0 | EEE 15 Bengal, gd. red.-vio. t - 
Jamaica, ord. to good 67 6 95 0 “ SE ciiebnseuebhtnewecvesent 13} Oe eae ib 5 . 
es prilb. 12 2 4 a nnn em oe Os I: 
Nutmegs, 68'S ......0... 11 MINERALS LLEATHER— 
SUGAR— coal— saath s. dos. a 8/12 b.— , T 
> / felsh, best Ad'ty ... ton 19 6 De eeeeeerseseecerne DG 2 4 : 
ae An 56°, nn Durham, best gas, f.0.b. Bark Tanned Sole... 2.4 4 § A 
shipm..ciL£.U.K cont. 5 0 MD weccoreccaanseesncs ee Shoulders fm DS Hides 0 8 01 E 
B.W.L, crystallised .. 17 6 18 9 Sheffield, best house, at Do, Eng. or WSdo, 0 9 1 § 4 
Java, white, c. & f. India IY ahelianahadhiuaatiaeniien 220 24 0 _ = : : : “ » 
Oct.-Dec. 0.2.0... 6 IRON AND STEEL— ing Hi , . 
Rerinep—London— Pig, Cleveland No. 3, d/d. auains fers ; ; : 7 
Yellow Crystals 18 1% ton 70 0 ioe . : \ 
Cubes ..........+. 22 44 22 104 Bars, M’brough ............ 192 6 EE ED en OE OG 
— 20 1,20 7h Steel valley beavy 170 0 VEGETABLE OIS— {5 ¢ 
Granulated ............ 18 7422 1 Tin plates ......... perbox 18 9 Linseed, naked, p. ton net 25/26 
Home Grown ............ iS 3 18 6 METALS {sa {8 4. Rape, refined .......0....... 3700 I 
TEA— Copper, Electrolytic, ton 39/50 39/15/0 Cotton-seed, crude .......... 00 
Indian—per Ib.— Sheets (strong)........... 66/0/0 Coconut, crude .............. 235/0 
Sa saacitasamsiiioteiennie O1g 3 Standard ................. 35/2/6 35/3/99 Palm ........................... 19/126 
Broken Pekoe ......... O 11g 1 34 Lead, Eng. pig ... per ton 19/00 ae, too, op, 
Orange Pekoe........... Of 1 6 _ Soft foreign ..........00+. 16/17/6 16/18/9 PEF COR ........0----rervenes 49 
Broken Orange Pek Og 24th Spelter G.O.B. ............ 18/26 15/7/6 Oil Seeds—Linseed— 7 
Ceylon—per Ib.— Tin—-English ingots ...... 219/10/0 La Plata, p. ton, Dee... 10/1/3 
I og 19 Standard cash... ........ 219/0/0 219/10/0 Calcutta—per ton ...... - 4 
Broken Pekoe ......... Og 1 2 3 v 
Orange Pekoe ........... 1 of 1 9 MISCELLANEOUS Turpentine, percwt........ 4 ¥ 
Broken Orange ......... Olle 2 ots CHEMICALS— s ad. os. dh PETROLEUM PRODUCTS— 
TOBACCO— Acid, citric, perlb.,less5% 1 0 18 Of Motor Spirit, No. 1, Lon- 
(Duty, 9/6-10/63 per Ib., Re 0 25 0 4 RN scisseqnaasevniesns . 1§ 
Empire growth, 7/5}- Oxalic, net ............... 0 5 Petroleum, Amer. rfd. 
8/3} per Ib.) Tartaric, English, less5°% 1 0 1 O} _bri. London _ per gal. 0 % 
Virginia leaf— Alcohol, Plain Ethy) ....... 12 0 Fuel oil, in bulk, for 
Common to fine ...... 010 3 6 és £& contracts, ex instal., 
Rhodesian leaf ............ 010 3 6 Alum, lump ...... perton 810 9 0 Thames— —T 
Nyasaland leaf ............ 09916 Ammonia, carb. ...... ton 27 10 28 0 Furnace ... per _ Y 
= Strips ....0.... 08s 26 a 1 Diesel ..... per gall. ° 
East Indian leaf ......... 0 6 18 Arsenic, lump ...... perton 35 0 ROSIN— 
* strips ...... 0 6 1 g __ Bleaching powder, per ton ° ? ° 10 American ...... per ton 12/7/6 15% 
Borax, gran. ...... cwt. 13 0 2UBBER— ad se 
TEXTILES Do., powder aia - aw 4 6 . St. ribbed smoked sheet 
COTTON— a4. Nitrate of soda... percwt. 7 9 per ib. 0 6% 
Mid-American ... perIb. 6-57 Potash—Chiorate, net..... 0 44 0 5 Fine Hard Para perlb. 0 6} 
Sakellaridis, f.g.f. ......... 9-82 Sulphate ........ percwt. 10 0 SHELLAC— 
Yarns, 32's twist ......... 103 Soda Bicarb. ... percwt. 10 0 11 6 ~'TN Orange ... percwt. 5S 0 9° 
» 60's twist ......... 16$ Crystals ..........percwt. 5 0 5 3 7 on ed 
FLAX— ro. of * Sulphate of Copper, perton 15 0 15 10 SHELLS— , f Sia 
Livonian ZK ...... perton 76 0 78 0 CEMENT, best Eng. Portland, d.d. site, W. Aust. M.-o.-P. » = ¢ 
ParMas ELD ......0...0000000 74 10 London area, jute sacks, 11 to ton TALLOW— sd 
Slanetz Medium Ist sort 89 90 0 (charged and credited at 1/6d. each) or London Town percwt. 2 0 
HEMP— paper bags 20 to ton (free, non-return- : { 5s. 
Italian P.C. ...... per ton nominal able)— TINBER— sid. 18 0 
Manilla, Oct.-Dec, “ J 2" 0 4-ton loads and upwards 39/- per ton Swedish u/s 3 x :. vs pt 7 0 
Sisal, African ........0..0000 26 0 28 0 1 and up to 4-ton loads 41/- per ton ” 2bz7-- » gig 
JUTE— COPRA— s. d. " sae ° On 
Native Ist mks. .. per ton S.D. Straits c.i.f., perton 14/13/9 Can’dn Spruce, Dis. er joad 9 10 
i c.i.f, H.A.R.B. - Smoked South Sea.......... 12/7/6 nee enonesvetoss os sid. 80 0 
PEER, cocceccce-cocce 20/11/3 DRUGS— R10 Dials «....0-20e00" 25 0 
Daisee 2/3 c.i.f. Dundee , Camphor— sd. 6. de Teak ....-..-. ee ~ 0 10 
DBC JOR. covcoccceseeees £20/7/6 Japan, refined perlb. 2 3 Honduras Mahg. 10gs ..- 8 
SILK— 6 6 a, cuanha ...... perib. 5S 6 African» yo. 2 
Canton oosorrese prib. 5 6 7 6 IDES— Amer. Oak BB © 66 
RE TT 3646 Wet salted—Australian oe we ween "06 
SED -cctcenbnensverertastnens 8 0 98 3 perib. O 49 0 5 English Oak Planks ..... * 97 
Italian—raw, fr. Milan 7 6 11 O West Indian................ 0 33 0 4 » ASD oot 


ae 935 
1934 1935 1935 1935 1934 1935 = Costs 
Cents Cents Cents Cents Sugar, Cuban Centrifugals, 96 Cents Cents 310 310 
100; 933 96 95} deg., spot, per Ib....... secseesee 3°085 = 12.25 11-80 

Cotton, middling, spot, per Ib. 12-80 12-0 > 
91} 594 56} 58} Rubber, smoked sheet, spot, 12 124 
BOP D.<.cccccceresccscoososereses = 1230 13% ot 
‘ », », ; 9 ie 
sit ane as any Pica Perce er 157-172 t-te] 18-0 1 
=O: “LD ic” D 62 g-52) 
— = nm om “eneh... om om 0” 
“ Electrolytic,” Export, gs 85 
m1 agg) eRe clr Ermer gas wy oF 
9% 63 6} 6} Spelter, East St. Louis, spot, 4-85 4°85 4°88 
en) 8} 84 8}  iriiciacae ete Se a 
Lead, spot, per Ib. .....2-s0000¢ 3°50 53.00 51-50 49° 

4-64 4°64 4-82 4-85 Tin, “ Straits,” spot, per Ib..... 50°90 > 


UNITED STATES 


(New York quotations, unless otherwise stated) 
Dec. 12, Nov. 13, Dec. 4, Dec. 11, 


















4 ll, 
Dec. 12, Nov. 15, Dec. 4, ~ 





Nominal. 


